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The Price That Is Without Limit 


By Warren C. Platt 


1) AR|IS—Christmas has come to the European front 

in cargo lots. Never was there so many hundreds 
of thousands of tons of ships carrying Christmas. This 
fleet, dedicated to the Nazarene, brought assurance 
of confidence and of faith as well as the love of 
those back home. It renewed the fireside picture in 
a land of no fires. In every one’s heart the fleet of 
the Nazarene seemed to emphasize in all minds the 
hope of and the determination to achieve a peace 
that passeth all understanding; such a peace as his- 
tory never has recorded. 


You don’t find this determination in the open 
speech of our people and of our Allies. It is not what 
they talk about ordinarily. It comes out privately, 
quietly, unexpectedly, not before a crowd. So many 
men and women, old and young, are over here vol- 
untarily. They have come at great sacrifice of home, 
money, comfort, even of years of their lives. They 
come from a stern sense of duty. Those drafted have 
become imbued with that duty from the depths of 
their hearts—from a sincere belief that this is what 
they should do as a matter of doing right by them- 
selves, by their families, by their countries. 


It is awe-inspiring how this rightness has firmed 
in men’s souls and in their thinking and doing into 
something harder than steel. | have seen pretty far 
into the minds, even the souls, of many under the 
strain of war and | know the hardships, great and 
small, they have willingly accepted. The price, what- 
ever it may turn out to be for each one is of his or 
her own free giving. It is a price without limit what- 
ever it takes, all day, all night, every week, every 
month, in cold, snow, water, mud, to wounds and 
life itself that price is and will be paid and every 


man and woman, no matter what his errand who 
goes to the combat zone stands to pay the final 
price. One cannot help contrast this evidence of self- 
sacrifice to the price back home that includes over- 
time, double time, eight-hour days, social rights, 
union maintenance and all the rest. 


HIS is what one senses after six months over 

here. It is the mightiness of righteous belief in 
what we all have been taught and that the rest of 
mankind should do regardless of cost. It is a belief 
founded on Christmas. 


Over here, in the souls of men and women there 
is a might that transcends the vast piles and miles of 
fighting material—a might that is in the souls of the 
men who make up the armies that cover this land. 
It is the might of conscience; rigid, unyielding, even 
cruel at times that has made the English speaking 
races and all others who have gone their way what 
they are and what they will continue to be. 


New Year resolutions do not increase this might 
because it is the fortitude of these people of great 
heart that has carried on during these war years—a 
fortitude, a might, that should, in the months to come, 
win peace. A might that will put forth the greatest 
effort in all history to make that peace the peace 
which passeth all understanding. 


These are the thoughts that come amidst the wet 
and cold and battle over here to pass on for the 
New Year of 1945 to those who are maintaining 
the war at home. 
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DON'T YOU NOT WITH THAT 
HAVE TO BRODIE QUANTROL.../T 
WATCH IT? SHUTS OFF AUTOMATICALLY! 
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BRODIE METER 
EQUIPPED WITH 












Ww yereereg Consider the tremendous savings that can be made on rural deliveries not just 
BRODIMATI C 7 *0/ as | Si with meters alone, but with Brodie Meters equipped with fully automatic 
QUANTROL a quantity control. With the Brodie Quantrol an operator merely sets the meter 


f ° fa fe for the desired number of gallons to be delivered. Then, when this point is 

--- for automatic OW wae : : , 
reached, the meter automatically shuts-off _. regardless of where the operator 

. 

Quantit Y Control ion may be. For deliveries in out-of-the-way places such as barns, oil sheds, plowed 
- ie .3 i 5 é : 
a’ fields, etc., nothing can take the place of a Brodie Automatic delivery control 
» When you switch from hand bucketing to metering, go the full way and insist 








on a Brodie Quantrol. You'll find it will more than pay its small initial cost 


in savings, and increased gallonage deliveries, per man, per truck, per day 
Write for Bulletin 200 today 
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@ VrseGrip Synthetic Gaskets will do their impor- 
tant part in sealing steel drums at any temperature 
between —40°F. and 315°F. That is a Jong operat- 
ing temperature range. 

ViseGRIP Synthetic Gaskets are definitely new. 

They are the product of Rieke research . . . the sane 

research program that perfected and continues to 
seek improvements for the highly effective VisEGRIP 

Drum Closures. 

Drums cannot be tighter than their closures and 
the closures cannot be tighter nor more dependable 
than their gaskets. 

4 : We have found the right gaskets for the jobs to 

. be done by our VisEGriP Closures. They will meet 

practically every requirement in gasketing drum 

closures. 








ViseGRIP Synthetic Gaskets are highly resistant 
to petroleum, aromatics and most chemicals. 

They show little or no change after iong immer- 
sions in aromatics and aviation gasoline. . . . They 
have a very high degree of resistance to cold-flow 
and compression-set. They have extraordinary re- 
covery after extreme compression. These gaskets 
will not harden and crack nor soften and extrude 
in the long temperature range: —40°F. to 315°F. 


In your consideration of drums for liquid pack- 
aging, include the advantages of assured conser- 
vation and protection in the engineer-researched 
combination of 
steel drums 
steel VisEGRIP Closures 
ViseGRIP Synthetic Gaskets 





Every drum manufacturer and many can companies in 
the United States are equipped with Rieke dies and stocks 
of VisEGRIP fittings. They will build VisEGrip Closures 
and the mow-standard Synthetic Gaskets into the drums 
and cans on your orders. 
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our full-sized 
request. 
Please use the coupon to get your copy 


Please send me a copy of your full- 
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Olin Culberson..... 


Next Chairman cf Texas Railroad Board 


BIG, BLUNT AND FORTHRIGHT 
Olin Culberson on Jan. 1 takes over th 
job of chairman of the most important 
state oil regulatory body in the nation 
the Texas Railroad Commission. 

Following the practice of rotating the 
chairmanship, Mr. Culberson was elect 
ed to the job by his fellow members at 
the statewide proration hearing in Aus 
tin shortly before Christmas. He'll serve 
for the next 12 months. 

Mr. Culberson is proud of his in 
stallation of the practice of all the com 
missioners holding conferences when 
commission business is transacted. Texas 
oil operators ruefully recall that there 
have been days when two commission- 
ers would get together, without the 
knowledge of the other commissioner 
or the oil man affected, and put out an 
order very efficiently cutting off the 
oil man’s water supply. 

Traditionally split, the present com 
mission of Mr. Culberson, Beauford 
Jester and Ernest Thompson comes 
nearer than any other of being a three- 
man organization. In the past there 
was always a third man in the dog house 
with the other two, and since only a 
majority is necessary to make a Com- 
mission order effective, the third man 
didn’t know any more about what the 
Commission was doing than an_ out- 
sider. 

On Mr. Culberson’s motion soon af- 
ter he took office in 1941, the Commis 
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sion adopted the plan of three-man 
hearings and regular advance notices of 
business to be acted upon. 


Son of pioneer Texas school teachers, 
Mr. Culberson was born in Turners- 
ville, Texas, Oct. 26, 1886. His parents 
operated the Culberson Select Schoo! 
at Hillsboro for nearly 50 years, and 
the family came to Texas before it was 
a republic 

Mr. Culberson’s first job was with the 
Katy railroad in Hillsboro, where he 
helped install a Brotherhood union and 
served as its treasurer and yard repre- 
sentative In 1911 he was appointed 
deputy clerk of Hill County and held it 
until joining the army in the first World 
War. He became a major and still holds 
a reserve commission with the cavalry. 


After the war he became county judze 
of Hill County (his friends still call him 
“Judge”) and later joined the Railroad 
Commission as chief examiner and then 
chief of the Gas Utilities Division. He 
launched a campaign against high gas 
rates to domestic consumers, conduct- 
ing 16 major investigations. 

A good joiner, he is interested in th 
Boy Scouts and Rotary, and for 21 years 
has been secretary of the Texas Fire- 
men’s and Fire Marshals’ Assn. 

He and Mrs. Culberson, who is her 
husband’s campaign manager during 
election years, have one daughter, Mrs. 
Paul B. Wittman of Galveston. 


INDEX 


Postwar Truck Design (Driver 
Comfort to be stressed in new 


models, engineer says) y. 
Washington (Quota Slash height- 
ens Tank Truck Tire worries) € 


Highway Users view billion-and- 
half U. S. aid; Gloomy on tax 
outlook, Hopeful otherwise S 

Editorial Comment lé 

State Oil Compact Method best 
serves Nation, Holliday Says. . 1 

Refining News (Pullman Announces 
acquisition of M. W. Kellogg). . 2. 

Transportation (Plane Consump- 
tion to top billion gals. yearly, 


CAA reports) 27 
Eastern Rail Hauls 3( 
River Notes 32 


Production News (Northern De- 
mands for Texas gas assailed 
but debate on Tennessee line is 


inconclusive) 34 
Management Alters its approach 

to fire protection 37 
War Oil Compliance 40 
Coming Meetings 44 
Markets 46 
Statistics 47 
Oil Prices 48 
Crude Prices 52 
Personals 55 


BULLETINS 


WESTCHESTER LEASE SIGNED 


NEW YORK—North American Airport 
Corp., subsidiary of Gulf Oil Corp., was 
formally awarded lease to operate for 
war's duration and 15 years thereafter, 
Westchester County's new $4,000,000 air- 
port, it was announced here Dec. 27 by 
county's board of supervisors. (See p. 43) 


TEXAS FIELD GETS BOOST 


WASHINGTON—OPA this week boost- 
ed the earnings of producers in the Old 
Ocean field, Brazoria and Matagorda 
Counties, Texas, by about $650,000 per 
year by increasing 12c per bbl. the ceil- 
ing price of crude produced in the field. 

The increase is effective Tan. 1, 1945, 
and has been allowed, OPA said, “to 
bring the ceiling up to the level of prices 
for other Gulf Coast crude oil of a like 
quality.” 


CANADIAN FIRMS LOSE TAX SUIT 


WASHINGTON — Ruling that income 
received by two Canadian oil syndi- 
cates from Texas oil sold to domestic 
companies is taxable, the United States 
Tax Court denied this week the conten- 
tion of the Guelph Texas Oil Syndicate 
and Toronto Texas Oil Syndicate—both 
of which had no office or place of bus- 
iness in the United States—that pro- 
ceeds from the oil produced and sold 
here constituted “income derived from 
ihe sale of personal property” and not 
“fixed or determinable annual or peri- 
odical income.” 
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2AW Boosts Civilian Premium Gasoline 50% 


Truckers’ Difficulties Eased as WPB Allocates Lead for Quality 
Grade; Another Upward Revision in Few Months Hinted 


NPN News Bureau 
WASHINGTON—PAW this week au- 
orized a 50% increase in supplies of 
premium grade gasoline for civilians, ex- 
anding refinery quotas from the present 
evel of 105,000 b/d to about 157,000 
»/d. 


Action was taken by amendment ot 
PDO 21, effective Jan. 1, and marks the 
first reversal of the downward trend that 
set in last June. Making the increase 
possible was the allocation by WPB Dec. 
27 of an amount of pig lead described 
as sufficient to meet necessary addition- 
il Ethyl fluid requirements. 

The expectation of PAW is that yields 
will have to be held at the new rate for 
three or four months, after which it may 
igain be possible to revise the schedule 
upwards. Conditions then existing will 
dec ide, however. 


What Amendment Provides 


Specifically, the amendment of PDO 
21 does these things: 


Authorizes refiners in Dists. 1, 2, 3 
ind 4 to produce 37.50% of the quan- 


tity of premium gasoline each manufac- 


tured for civilian use during the six 
months preceding April 1, 1944. At 
present yields are held at one-fourth the 
base period rate. 

Allows refiners in Dist. 5 to increase 
yields from the present 22.5 per cent of 
the quantity manufactured during the 
three months preceding June 1, 1944 to 
33.75 per cent. 

Upping of yields follows a long study 
by PAW, spearheaded by Distribution 
and Marketing Director Walter Hochuli, 
during which the whole of the military’s 
tetraethyl lead stockpiling program was 
reviewed in the hope that ways might 
be found to make more premium avail- 
able for essential civilian users, especial- 
ly the heavy over-the-road transport 
truckers. 

The latter had found it difficult, if not 
impossible in some instances, to get by 
on regular grade at 70 octane with re- 
sult that some had complained at  in- 
ability to get proper performance out of 
trucks engaged in essential war activity. 

Not only will the PAW move ease 
their probiem but it also will improve 
the tough distribution burdens imposed 
on industry through having to deal with 
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a supply spread very thinly throughout 
the country. 

Progressive cuts in refinery yields of 
premium for 
be allowed by 
PDO 21 are 
table: 


and increase to 
amendment to 
the following 


civilians 
Jan. 1 


shown in 


Perzentage of Base Period Premium Production 
Allowed For Civilians 
By Refiners in Dist. 1, By Refiners in 


2,3 and 4 Dist. 5 
On and after 
June 21, 1944 50° 15% 
On and after 
Oct. 1, 1944 25% 22.5% 
On and after 
Jan. 1, 1945 37.5% 33.75 





Tank Truckers, on Ragged Edge, Weigh Special Plea for Tires 


NPN News Bureau 
Over - the - road 
are already operating 


WASHINGTON 

nk truc kers, whi 
on the ragged edge,” primarily because 
the shortage of heavy duty tires, can 
expect their tire worries to increase, as 
result of a sharp reduction made in Jan- 
uary tire quotas. 

In the heavy truck and bus tire group, 
vhere a backlog of 100,000 high-priority 
ipplications, including many tank trucks, 
still remains unfilled, the quota for Jan- 
uarv will be only 110,000, down 10,000 
from December. 

Meanwhile, 
truck tire survey 
nto the 
antly 


ODT’s tank 
are beginning to come 
agency, predom- 
Out 
f 5000 questionnaires sent out to op- 
all over the country, about 150 
While it is still 
10 early to gain a clear impression of 
the lim- 
appears that 
early every operator will be shown to 


re plic s to 


government 


from the Northeast section. 


rators 
iave been returned. 


he nationwide situation from 


ted replies received, it 
e operating “right on the ragged edge,” 
nd that from 10 to 12 
etroleum transports are idle because of 


per cent of 


ie tire shortage. 
Appeal to WPB Likely 


Although ODT officials will not say 
hat they intend to do when all replies 
from tank truckers, indications 
ive been that they would appeal to 
PB’s Rubber Bureau for a specific al- 
cation of tires to take care of petro- 


re In 





ECEMBER 27, 


1944 





leum transports. However, that 
civilian quotas have slashed for 
January, the expectation is that such a 
request will meet more opposition than 
ever from those empowered to set up 
such an allocation for oil tank trucks. 
Increased military demands, as an- 
nounced during the past month, fore- 
shadow the January tire quota cuts. The 
reduced quotas again point up the fact 
that maximum 
wheels through conservation and prompt 
recapping, as outlined in the tire con- 


now 
been 


use of tires now on 





Reprints Now Available on 
British Oil Board Series 


CLEVELAND—In order to fill re- 
quests for a complete set of Warren 
Platt’s series of five articles telling 
about the operations of the British 
Petroleum Board, reprints of the en- 
tire series have been prepared. 

These articles, written -by Mr. Platt 
from London, trace the dramatic or- 
ganization of this Board and give full 
details of the amazing accomplish- 
ments of _ its petroleum 
operations. 

A limited number of prints of th 
series is available, without cost, to oil 
executives asking for them. 
Reader’s Service Department, Na- 
TIONAL PETROLEUM News, 1213 W. 
3rd street, Cleveland 13, Ohio. 


wartime 


Address 
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servation program of ODT, is “the only 
practical solution to the present tire 
problem,” OPA said. 

The quota of new passenger car tires 
will -be 1,800,000, down 200,000 from 
December’s quota. <A 
vere cut has been made in small truck 
and bus tires. January quota will be 
216,000, down 64,000 from the Decem- 
ber quota of 280,000. 

Tractor-implement quotas re- 
main unchanged at 50,000 size 7.50 and 
smaller and 20,000 of 
7.50. 


partic ularly se- 


tire 


sizes larger than 


Military Needs Come First 


Severity of the current tire shortage 
was pointed out by OPA Rationing Dep- 
uty Max McCullough, who said: 

“In the past 60 days, every respon- 
sible official with the tire 
problem has called attention to the in- 
creased shortage. 


concerned 


“In addition, since last June ODT has 
called attention to the effect of the in- 
creasing tire shortage on transportation 
facilities for both freight and passengers. 

“Certainly no vehicle owner today 
can be unaware of the fact that Gen. 
Eisenhower has called for more tires to 
support our invasion and _ has 
termed tires his ‘No. 1 shortage item.’ 

“Yet the War Production Board con- 
tinues to receive reports. I am advised, 
that a substantial proportion of the re- 


forces 







(Continued on p. 8) 


Postwar Truck Design— 


Driver Comfort To Be Stressed in New Models, Engineer Says 


Two-Way Radio, Tilting Cab for Greater Accessibility to the 
Engine Among Changes Forecast by Robert Cass of White Co. 


By Robert Cass 


UCH has been said in advertising 

matter and in popularly written 
articles with reference to availability in 
the postwar period of many new and 
unusual products and, in addition, there 
have been a number of _ illustrations 
stemming from the industrial 
which attempt to predict possible forms 
of postwar transportation. 

Many of the improvements contem- 
plated will have to wait for several 
years after the war. as so little testing 
has been done on many of the new de- 
signs, unless they are tied into the war 
effort, that quite a breathing space must 
be provided for experimentation. 


stylists 


With respect to the truck, we believe 
the effects of experience during the war 
will tend to place less emphasis on style 
and more emphasis on functionability 
Many of the designs that have been sug 
gested must contemplate the use of 
radar to enable the vehicles to perform 
satisfactorily on the highway. With func- 
tionability being the first consideration 
it is not at all impossible that we shall 
have less stylized vehicles, less ginge 
bread, and a greater emphasis on acces 

One of the most important objectives 
is an intensive study of the truck from 
the driver angle. His comfort and high- 
way safety are matters that deserve the 
utmost consideration and the two ar 
unquestionably tied together. We aré 
beginninig to take more active note of 
the fact that in many truck operations, 
the driver spends enough hours insid 
his cab to cause him to regard it as a 
second home. Under such circumstances 
he is apt to be critical of a lack of 
attention to the fundamentals of — his 
comfort. The question of his seat is be- 
ing made the subject of very intensive 
study and the Army work in this respect 
will undoubtedly prove very valuable in 
helping to secure built-in fundamentals 
definitely desirable in both the long 
distance as well as city operations 


Controlled Ventilation in 
Cabs Likely Prospect 


It is not believed that we will have 
air conditioning in cabs as the means for 
producing such temperature control is ol 
such a specialized nature that only some 
highly critical operations would warrant 
its being considered. I do believe, how 
ever, that we can have controlled venti 
lation and heat adequate in all respects 
for long periods of opera- 
tion and extreme conditions. Also, in 
trailer operation, refrigeration will be 
come an accepted fact to a greater de- 
gree than anticipated. All of this will 
take time and, as previously noted, it 


continued 


4 


may be some years before the ultimate 
objective is realized. 

Special study should be given to the 
control of 
partment, and in this respect, the indus- 
try is looking forward to a great deal 
of assistance 


noise in the drivers com 


from new insulation mate- 
rials that have come into being as a re- 
sult of the need demonstrated in the 
war. 

In some respects, it may be desir- 
able to establish certain standards witi 
respect to driver comfort and it is not 
at all impossible that attempts will be 





Over-engine cabs that tilt back to 
provide better accessibility, use of 
two-way radio in many types of truck 
operation, improved riding qualities 
and more powerful engines to take 
advantage of improved fuels are 
among the prospects for postwar com- 
mercial vehicles, according to Robert 
Cass, chief engineer of the White 
Motor Co., Cleveland. 

While there is bound to be definite 
improvements such as these and many 
others now in the works, no radical 
changes can be expected for at least 
several years after the war, chiefly 
because of the research that will be 
necessary, Mr. Cass believes. 

Many changes contemplated, some 
of them based on experience gained 
in Army vehicles in the present con- 
flict, will be prompted by the desire 
of designers to provide greater com- 
fort for the driver since the long hours 
he spends at the wheel are definitely 
a factor in efficiency and, what is 
more important, highway safety, he 
says. 

Mr. Cass, one of the best known 
men in his fields, at the invitation of 
NPN, outlines in the accompanying 
article some of his ideas on what the 
postwar car will be like. 





made to standardize cab dimensions in 
respect to the driver 

radio communication — will 
be definitely in the 
kinds of truck operation and the work 


Two-way 
picture in many 
which has been done during the war on 
Army 


this respect. 


vehicles will prove invaluable in 


With regard to accessibility, a matter 
of vital concern to economical operation 
we feel that types of vehicles such as 
the cab-over-engine, which have always 
been regarded as unsatisfactory from the 
standpoint of accessibility, can be im- 
proved to a point much better than any 


conventional job has ever been. In 


other words, the positions might wel! | 
This will be acc 
plished by an arrangement whereby 
tilted 
room for a 


entirely reversed. 


cab can be readily sufficic 
to enable full 


standing between a front wheel and 


head 


frame and with the fenders out of 
way, it is easy to see how acces 
this vehicle can be. 

This naturally will additiona 


first cost but experience has demonstrated 


entail 


in vehicles made prior to the wat 
which have continued to operate di 
the war. that the saving in labor and 
therefore, operating expense, is so 

siderable over the life of a truck as to 
make the additional first cost entirely 
unimportant. —_ Reliability, 
such accessibility, naturally becomes 


becaus« { 


outstanding. 
Army Trucks Studied for 
Improved Riding Qualities 


With riding, there have 
been a number of unconventional sys 


respect to 


vehicles and_ study; 
whether 
they have an application to. the truck 
field. At the 


familiar type of leaf spring would seem 


tems used on army 
will be made of those to see 
moment, however, th 
to offer the best solution for some tim 
to come. 

With respect to buses, where the pas 
senger ride is all important, systems im 
proving the riding of these motor coaclies 
will probably be the first step in im- 
provement in the ride of our commercial 
vehicles, 

There has been much discussion on the 
question of engine development in th 
vehicles to be postwar but 
again much work must be 


produced 
done with 
engines before they can take full ad- 
vantage of whatever changes in fuel w 
Certainly, we will have a 
with and, in 1 

gard to the gasoline engine, an increas 


shall have. 
higher octane to play 


of output per cubic inch is anticipated 
when new engine designs are develop | 
and produced. 

For some years, however, I would ex 
pect the increase in output to be rela 
small, staying in the 10 to 15 

Obviously, we will not get 


tively 
range, 
tanes as high as have been popularly 
ported in newspapers and = magazii 
that we shall | 


fuels high enough to just 


but it is conceivabl 
premium 
special study being given to the prod 
tion of engines using these fuels. Ti 
may prove to be a step in the directi 
of showing how, in many operati 
premium fuels at the higher cost 


be justified in terms of economics 


Revolutionary Changes In 
Engine Design Unlikely 


We do not expect any revolution: 
changes in engine designs and the tw 
stroke gasoline engine is no nearer 
possibility than it was before the w 
Therefore, we believe we shall contin 
te use Otto cycle gasoline engines 
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improvement in output a definite 
ind, it is hoped, increased life. 
make this possible, we shall take ad- 
deal of experience 
var technology with respect to valves 


sibility 


tage of a great 


bearings, mentioning just two very 
portant items which affect engine 
performance. Liquid cooled _ valves, 
which we have used for some years, 
m to have fully justified their use. 
Silver bearings, now used in_ aircraft, 
be the next step. 
With respect to engine life, it is 


fully anticipated that induction methods 


heat treating will be experimented 
with on a larger scale and all engine 
parts may take on a life increase which 
will be of major importance to reduced 
perating costs. 


Four items, distributors, spark plugs, 


carburetors, and piston rings, are due 
to receive a great deal of study. It 1s 
felt that distributors can be made_ to 


operate on new 


tend 


ning 


principles which will 
elimination of spark fan- 
the time, decrease 
If we can have very stable 
then our 
t10s and engine timing can be considered 
critically 


toward 
and, at same 
maintenance. 


distributors, compression ra- 


nore 


Direct Injection of ‘'Gas' 
Due for Intense Study 


Spark plug life, 
i very 


we expect, is due for 
consideration as it is 
felt that, in heavy duty service, life of 


thorough 


plugs is still not in keeping with the 
rest of the vehicle New materials will 
make this possible and though there 
may be a slight increase in first cost, 


the ultimate results will more than justi- 


fy this attempt markedly to improve 
this small but extremely vital part as far 
is overall engine performance is con- 
erned 

With respect to piston rings, postwar 


experiments will be devoted to — estab- 


lishing greater compatibility between 
the cylinder bores and the rings and, 
here again, aircraft experience may 
prove to be extremely valuable. 

The first objective, with respect to 


carburetors, may well be the develop- 


generally of duplex carburetion 


d again efforts to improve their life 
d_ stability Logically, as we think 
{ carburetion, the subject of direct 


njection of gasoline 
eration If the 
ver Output can 


comes up for con- 
gain in economy and 
offset the first 
cost, these points be- 


cost 
maintenance 


pretty well known with respect to 
Diesel application, then we may expect 
i gradual change-over from the familiar 
uretor which lends itself to high 
duction and, therefore, low cost, to 
very accurate and special apparatus 


s found in direct injection sys- 


In prewar, the cost of such an 


ti system far exceeded the manu- 


cost of a complete engine so 

ich has to be done to demonstrate 
( with gasoline 

the war supercharging las 

ry extensively used in aircraft 

ther engines used by the Armed 

that postwar will find much 


1944 


study being given to its possible appli- 
At the moment, it is not easily 
seen how an efficient setup can be made 
and again still stay within a price range 
that would justify its Certainly, 
we cannot, under any circumstances, be 
expected to pay more per horsepower 
gained by supercharging than we would 
have to pay by obtaining such increase 
some other way. 


cation. 


use, 


This, therefore, means 
that the aircraft experience will only be 
valuable in helping us establish funda- 
mentals that have to do with quantitative 
results. , 


In the matter of drives, etc., we would 
appear to be limited to a mechanical 
installation as the exhaust driven type 


calls for a first cost that 
rich for the blood as far 


seems a little 
as trucks are 





Robert Cass .... the gingerbread is out 


The physical limitations of 
truck design are not helpful in finding 
room for all the various devices that 
we would like to use so that at the best, 
much of what we do in the 
will have to be as good a compromise 


think 


concerned. 


postwal 


as we Can up. 


Pressure Cooling as Weight 
Saver Gaining Ground 


In an attempt to reduce weight and 
size of the cooling system, the question 
of pressure cooling, now currently used 
in Army vehicles, comes to the fore. 
Such installations in regular commer- 
cial trucks may be expected in the new 
postwar vehicle if the problems of tem- 
perature control of the lubricant can be 


simply effected. The alternative, of 
course, would be the use of a lubricant 
in which the oxidation rate and othet 


properties of the oil were not too seri- 


ously disturbed running at the tempera- 


tures in the crankcase around the 300 
deg. mark, 
A subject of great interest is the 


question of transmissions and, naturally, 
ther 
respect to 


has been much speculation with 


the use of automatic trans 












Some work has bern 
done on automatic transmissions for wat 
purposes and their use in tanks has dem 
onstrated a number of 
with respect to 
use in 


missions in trucks. 


items 

However, the 
dictated by en 
tirely different considerations that would 
pertain in 
operation. 


interesting 
them. 
war vehicles is 
than in 


wartime peacetime 


We should not allow 
influenced too strongly 


ourselves to be 
by either this 
war experience or the definite possibili- 
ties of quite general use of automatic 
transmissions in the new postwar car. 
Again, much time is necessary to evalu- 
ate the gains that could be accredited 
to longer life of operating parts if hy- 
draulic are 
great deal of work must be done to de- 
termine whether it is possible to operate 
fluid devices with as good as or better 
gasoline 
possible with manually operated clutches 
of the type. If the 
development of this country 

accelerated with respect to super high- 
ways, that between 
Pittsburgh Harrisburg, then the 
need for special transmissions is reduced 
Given good drivers, differ- 
still be in 
clutch 


converters considered. \ 


consumption than has been 


friction highway 
should be 
similar to existing 
and 


considerably. 
ences in operating costs may 
the 
transmissions. 


favor of standard 


and 


present 


Prospects for Aluminum 
Depend on Cost Factor 


With regard to reduction in dead 
weight, the possibilities of the use of 
the lighter alloys again comes sharply 
to the front because of the tremendous 


capacity built up during the war and 


the availability of millions of pounds 
of secondary material. Here, the air- 
craft war experience offers very little 


help in the consideration of the use of 
lighter alloys in and 
there is still much work to be done to 
maintain and increase the life of existing 
should be 


ground vehicles 


o 7 : 
parts if aluminum generally 


employed. 


Corrosion, due to the elements, par- 
ticularly the water used in cooling sys- 
tems in various parts of the country, is 
but if there 
can be a general acceptance of a sealed 


a matter for some concern 


off pressure system using a special cool- 
ant which, theoretically, is 
then one of the problems would seem 
to disappear. 


permanent, 


In the final analysis, part 
of finished material must decide, as by 
far the largest number of truck owners 
find no reason to pay 
weight-saving. The 

erator is of entirely different character, 
but if 
standard on the basis of directly replac- 


cost) per 


extra money for 


over-the-road op- 


aluminum cannot be used as a 


ing other materials, pound for pound at 
the same price, then aluminum remains, 
in many respects, a metal for 
the truck industry, 


premium 


All of this means that, in new designs 
metal 
than at 


LIS¢ d 
first 


the 


may be 


amount of light-weight 


considerably less 


blush would seem easily possible and it 
also means, with respect to light-weigut 
alloys, that we should not start out by 
considering their weight-saving  possi- 
bilities but merely consider it another 
material with which to build vehicles 
and take the weight-saving wherever 
it occurs as a plus. 

The engineers, in general, are nat- 
urally looking towards many changes in 
postwar designs but, as has been said 
earlier, much time must elapse and  x- 
tensive testing carried out befor- the 
production lines will see the results. 


2 Q e 


Petroleum Trailer 
Quota Up in ‘45 


NPN News Bureau 
WASHINGTON—Essential petroleum 
transporters are expected to have little 
difficulty in securing petroleum tank 
trailers in 1945, government transporta- 
tion officials said this week as ODT 
plans to allocate production of 1150 pe- 
troleum trailers during the year, with 
about 100 to be set aside for FEA in the 
Lend-Lease program. 

The 1945 outlook for tank trailers, 
which will have a capacity of at least 
4000 gals., is “pretty good,” officials 
said, but petroleum truckers may have 
considerable difficulty in obtaining 
enough trucks and tires to haul those 
trailers. 

Essential operators in the oil industry 
who need trucks should apply immediate- 
ly at their ODT district offices for vehicles 
to be produced next year, in view of the 
fact that 1945 production will meet less 
than 25% of essential war and _ civilian 
transportation requirements, according to 
ODT. 

Increased demands by the armed serv- 
ices for all types of motor transport was 
given as the chief reason for the severe 
reduction. Deepest slash was made in 
the number of light and light-heavy 
trucks approved for production while 
other reductions were made in the num- 
ber of medium and heavy trucks slated 
to go off the assembly lines in 1945. 

Users of light trucks were warned by 
ODT that the small number of vehicles 
which will be available and the growing 
age of the vehicles now in service will 
make conservation and preventive main- 
tenance measures more necessary than 
ever. 

Meanwhile, it was learned that ODT 
has already begun allocating production 
of 575 petroleum tank trailers during the 
first half of 1945. 

Total production program for com- 
mercial truck trailers was set by WPB 
at 21,486 trailers of all types except off- 
highway. This number is 7581 less than 
the authorized program for 1944, WPB 
said, and the reduction was _ brought 
about by a major cutback in the general 
freight type trailer, but the petroleum 
tank trailer program for next year is 
slightly greater than that of 1944. 

Figures for 1945 on general freight 
trailers and all other highway types (in- 
cluding petroleum tank trailers) for do- 
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mestic use and the total commercial pro- 
gram, including trailers for export, to- 
gether with comparable figures for 1944, 
are as follows: 
Total Total 
Com- Com- 
Domestic mercial Domestic mercial 
1945 1945 1944 1944 
General freight 
trailers 14,304 15,800 22,840 25,003 
All other 
types 5,000 5,686 3,15] 4,064 
lotal high- 
way type 19,304 21,486 25,991 29,067 


At the same time, WPB announced 
that the 1945 commercial motor truck 
program authorizes a higher level of pro- 
duction for all types of trucks as com- 
pared with 1944 figures with exception 
of light trucks, for which there was no 
production schedule during 1944, and 
heavy and off-highway trucks. 

The following table shows the units 
planned by WPB for domestic use and 
the total commercial program, includ- 
ing trucks for export, together with com- 
parable 1944 figures. 

Total Total 
Com- Com- 
Domestic mercial Domestic mercial 
1945 1945 1944 1944 
Light 35,904 40,000 
Medium 110,114 144,181 73,788 90,663 
Light Heavy 31,684 49,314 20,209 26,677 
Heavy- 

Heavy 

on-highwiy 9,765 10,538 7,687 7,910 
Heavy- 

Heavy 

off-highway 1,416 1,416 1,428 1,428 
otal Heavy- 


Heavy 11,181 11,954 9,115 9,338 
Total all 
sizes 188,883 245,449 103,112 126,678 





Railroads’ Bid for Residual 
Reveals Possible Shortage 
Special to NPN 

HOUSTON, Texas—A conference of 
railroad and PAW representatives with 
the oil industry allocations committee, 
meeting here on Dec. 21, found the 
supply of residual fuel oil available for 
month of January, 500,000 bbls. short 
of the amount the railroads west of the 
Mississippi river desired to purchase, it 
has been learned. 

In view of the recent oversupply of 
heavy fuel, the shortage for January was 
called a surprise, but it was emphasized 
that the 500,000 bbls. was wanted to 
build inventories, as is customary with 
the railroads at this season of. the 
vear. There is ample supply of heavy 
fuel for January consumption, it was 
stated 





Build U. S. Jet-Propelled Engine 
To Beat All Europe's Models 
Special to NPN 
PITTSBURGH The first jet pro- 
pulsion engine in this country free from 
foreign influence is under development 
at Westinghouse for the Bureau of Aero- 
nautics, Navy Department, a 
Westinghouse announcement states. 
When the development is completed, 
the new engine is expected to produce 
more pounds of thrust for a given amount 
of fuel and pounds of weight than any 
engine brought from Europe for study. 


recent 


Tristate WMC Directo: 
Outlines Program 
For Chicago Region 


NPN News Bure 

CHICAGO—A _ program to. allevia 
critical manpower shortages in “mus 
plants which include refineries, was d 
closed Dec. 20 at a war problems sch« 
session of the Chicago Association 
Commerce by Dean William H. Sper 
WMC Regional director of the India 
Illinois and Wisconsin area. Dean Spen 
set forth the position of plants produci 
items desperately needed on the w 
fronts with, in many cases, insuftici: 
manpower to keep production going t 
schedule, while the rapidly changi 
character of the war indicates even 
further sudden shifts in manpower needs 

He explained that there are 250 “mu 
plants in the region, 175 of them in t! 
Chicago area. Over-all manpower shi 
age in Chicago and suburbs at present 
is about 55,000 while manpower shortag 
in the “must” plants in Chicago runs | 
tween 15,000 and 20,000 workers. To 
combat this shortage and force employes 
into plants in which they are most needed, 
WMC will review exemptions granted 
under the minimum wartime work-week; 
tighten up the administration of stabiliza- 
tion plans in order to reduce unnecessary 
labor turnover; continue all legitimat 
activities to induce non-workers to come 
into the labor market and to induce quali- 
fied workers to transfer from unclassified 
activities to war jobs; cut employment 
ceilings wherever practicable to make 
manpower and womanpower available for 
high priority firms, and tighten up the 
priority referral plan. Dean Spencer ex- 
plained it might become necessary to 
require that in stringent areas, women as 
well as men, be hired through the em- 
ployment service. 


In order to accomplish the adequate 
staffing of plants manufacturing war ma- 
terials through the institution of the pro- 
gram, WMC will try to gain complianc: 
with the utilization of administrative san 
tions which Dean Spencer said it can 
and will apply. WMC, he said, will offer 
statements of availability to all employes 
of an employer in wilful violation of th 
Commission’s regulations; will deny mai 
power priorities to employers who will 
fully violate manpower regulations, and 
will take into consideration the failur 
of an employer to comply with mai 
power regulations when setting and r 
vising employment ceilings. Such san 
tions, he admitted, may prove entirely 


inadequate to meet requirements but wi 
be applied with the hope that they m 
help clear up the situation. 





lowa P.I.C. Hits Proposed 
$638,000,000 Road Plan 


DES MOINES, Iowa—Terming a pr 
posed $638,000,000 Iowa road plan 
idea “for pure extravagance equaling 
perhaps topping anything that has con 
from outside our borders”, G. C. Lloy 
secretary of the Iowa Petroleum Indust: 
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“action bul- 
blasting the pro- 


issued an 
members 


Committee, has 
letin” to 
posal. 

Mr. Lloyd’s action came on the heels 
of the Iowa Postwar Rehabilitation Com- 
mission’s report recommending to its 
highway committee a postwar road pro- 
gram costing $638,000,000. The com- 
mittee’s recommendations for getting the 
money were: 1. One cent increasé in 
the state gasoline tax. 2. Elimination 
of all gasoline tax refunds. 3. Extend- 
ing present compensation plate tax ($75 
to $250) now paid by certain trucks op- 
erating over fixed routes to all trucks 
weighing over 4 tons. 

Mr. Lloyd asked the Iowa P.I.C. and 
all Iowa oil men to see their state legis- 
lators before Jan. 8, when the legisla- 
Des .Moines. 


ture convenes in 





Wisconsin Oil Heat Assn. 
Re-elects Whole Slate 


Special to NPN 

MILWAUKEE—At the annual meet- 
ing of the Wisconsin Oil Heat Assn., held 
here at the Wisconsin Hotel, the entire 
slate of incumbent officers and directors 
was re-elected for another year. Directors 
also reappointed Harold M. Mottram 
executive secretary. 

Officers of the association are: Walter 
J. Schroeder, Deep Rock Oil Co., presi- 
dent; Howard H. Elder, Cities Service 
Oil Co., vice-president; john Weiler, 
Milwaukee Welded Products Co., treas- 
urer; directors Charles N. Smith, Calla- 
way Fuel Co.; E. J. Galdabini, Perfex 
Corp.; J. H. Shellenberger, Shellenberger, 
Gregg & Co., and E. R. Benson, Oil Heat- 
ing Sales Co. 





2nd War Powers Act Extended 
NPN News Bureau 
WASHINGTON—Legislation extend- 
ing the Second War Powers Act for one 
year to Dec. 31, 1945 was signed into 
law this week by President Roosevelt. 


OPA Eases Bail-Out for Small Inventory Dealers 


NPN News Bureau 
WASHINGTON—In an amendment 
to RO 5C, just made public in the Fed- 
eral Register, OPA has eased its inventory 
“bail-out” rules for debited dealers who 
are unable completely to make up the 
bad previously turned in to 
suppliers. 


coupons 


Under the original bail-out amend- 
ment (number 163 to RO 5C, effective 
Dec. 4) one section required that the 
dealer asking for a bail-out attach to his 
application a certification from his sup- 
plier that valid evidences were received 
from the dealer to replace all bad coupons 
which had been charged back or a state- 
ment by the dealer that he made the re- 
placement and why he was unable to sup- 
ply such certification from his supplier. 


This provision naturally made impos- 
sible bail-outs for those dealers whose 
inventory capacity was so small to start 
with that even slight debits limited their 
operations to such an extent that they 
have been unable entirely to replace all 
invalid evidences for which 
debited. 


Under the action just announced 
(Amendment 168 to RO 5C, effective 
Dec. 22) an applicant who has not re- 
placed entirely the bad coupons turned 
over to his supplier because he has no 
more evidences and no more gasoline 
available for sale, will now be eligible to 
apply for a bail-out if he shows the ex- 
tent to which he has made replacement 
and lists the names and addresses of his 
suppliers to whom he still owes replace- 
ment and the amount owing to each of 
them. 


they are 


Here’s How It Works 


For example: A dealer's registered in- 
ventory capacity before any debits were 
entered against it was 2000 gals. During 
each of the months April through No- 
vember he sold an average of 37,500 gals. 
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Here 
enjoy them both very much. 
news of the oil industry. 
articles. 


France 
Cherbourg east. 
from other work. 


which I worked. 





Navy, and Marines are seldom in full agreement on all subjects. 
is no argument in the case of GI oil men in service in various parts of this 
global war as to NPN’s overseas edition. 
Otto D. Donnell, president of Ohio Oil Co., was so pleased with letters 
he had received from Ohio Oil men in service throughout the globe in praise 
of his company magazine, the Beacon and NPN’s overseas edition that he 
took the trouble to call up NPN and give some extracts from a few of the many 
letters received in praise of this NPN service. 
are a few extracts: England—Receive NPN and the Beacon. and 
They are about the only way I have of getting 
Navy U.S.S. Ship—Mr. Platt write: 
I know a little about his location, and agree that he is not exaggerat- 
ing one bit concerning the part which the oil industry is playing in this war.— 
South Pacific—Received the November issue of the Beacon and NPN. Read from 
cover to cover, then passed on to the petroleum officer at Island Command. 
Received NPN and have enjoyed reading about the pipeline laid from 
Am in position to know it has relieved beaucoup trucks 
Belgium—Thanks for sending the Beacon and NPN. 
much interested in the events of the company, and items on the refinery at 


NPN Overseas Edition Popular With GI Oil Men 


NPN News Bureau 
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per month, or a total of 300,000 gals. for 
tnat eight-month period. 

However, debits for bad coupons dur- 
ing that period averaged 1% per month, 
or 375 gals., or 3000 gals. for the entire 
period. Inasmuch as his inventory was 
only 2000 gals., he is “theoretically” out 
of business (his inventory has been re- 
duced to zero) and he still owes his sup- 
plier 1000 gals. worth of good coupons 
to make up for bad ones. 

In such a case, having accepted bad 
coupons totalling only 1% of his sales, the 
dealer is recognized as a “careful” dealer 
by OPA, as per its bail-out standards, and 
is thus entitled to relief. 


Eligible for Relief 


So, the dealer is now eligible (under 
Amendment 168) to apply for a bail-out 
up to 1% which, if granted (because there 
is no evidence of wilful violation or coun- 
terfeit coupon black-marketing ) will en- 
able the dealer to regain his full inventory 
of 2000 gals., and still have 1000 gals 
left with which to pay off his supplier for 
bad coupons still outstanding against him. 
When all this is accomplished, the dealer 
is able to resume business and remain 
free of debits as long as his bad coupons 
each month are less than 1% of his sales. 

It is granted that such cases will be 
relatively rare, but it is conceivable that 
the illustration cited could very 
well occur if the dealer's have 
mushroomed because of new war plant 
facilities, or a large upsurge in popula- 
tion, nearby his station, while, in the 
meantime, he has not been able to install 
more inventory tankage. Thus, his inven- 
tory turnover has been rapid, and the 
amount of bad coupons accepted, while 
less than 1% of his sales, have speedily 
shrunk his 2000 gals. inventory to zero- 
and below. 

One report to OPA, in fact, has put the 
number of such stations in the Detroit 
area at 300. 

OPA has also relaxed the rule on filing 
of applications, now permiting a dealer 
to file a bail-out request oftener than 
once each 60 days. The OPA district di- 
rector may, “for good cause shown,” per- 
mit such more frequent filing. 


abov Cc 


sales 





West Coast Service Station 


Closings Are Reduced 


NPN News Bureau 

LOS ANGELES — For the fourth 

month service station closings in Dist. 

5 show declines, while bulk plants for 

the same period show the same number 
closed or fewer down. 


In a report to the director of distri- 
bution and marketing, C. S. Beesemyer, 
chairman of Dist. 5 Distribution and 
Marketing Committee, PAW, reports 
that as of Dec. 1, 5,130 stations were 
closed. This comnares with 5,187 on 
Nov. 1, 5,365 on Oct, 1 and 5,397 on 


Sept. 1. 

Bulk plants closed as of Dec. 1, to- 
taled 85. This compares with 86 on 
Nov. 1 and 95 on Oct. 1 and Sent. 1. 








Quota Slash Heightens Tank Truck Tire Grief; 
Recapping Facilities Idle as Civilians Wait 


(Continued from p. 3) 
capping facilities in the country are re- 
maining idle. WPB has allocated an 
adequate quantity of good grade camel- 
back for recapping. 

“At the same time, passenger car and 
commercial vehicle owners are swamp- 
ing our local war price and rationing 
boards, as well as our emergency truck 
tire boards, with applications for new 
tires. The plain fact is that the de- 
mands of Gen. Eisenhower and Gen. 
MacArthur are receiving first considera- 
tion by WPB in the allocation of tires. 
This is right and proper. 

“To civilian vehicle operators, I can 
only say this: We can help you only if 
you help yourself. The way to help 
yourself is to have your tires recapped 
promptly, before they are worn be- 
yond the recapping stage. From the 
reports of idle recapping facilities, I am 
forced to conclude that there are many 
vehicle operators trying to scrape 
through this critical period hoping to 
avoid recapping and to find tires avail 





able. Failure to recap in time can only 
lend to needed cars and trucks being 
laid up for lack of tires. 

“Government doing 
their utmost to provide tires to keep es- 
sential transportation moving. But our 
efforts will fail, to the detriment of 
the war effort, if vehicle owners neg- 
lect to do their part. This means proper 
inflation, proper driving and, above all, 
prompt recapping. 

“Car pooling, as well as recapping, is 
A car pool of four will save 
75 per cent wear on tires.” 

ODT Director Johnson pointed out 
that “Commercial motor vehicle opera- 
tors have stretched their tire supply 
through methodical application of such 
conservative measures. Passenger car 
owners will have to be just as thorough 
and scientific in their tire conservation 
efforts. Otherwise, private ‘automobile 
transportation will be seriously reduced.” 

Following is a tabulation of the Jan- 
uary quotas and reserves by tire types 
(November and December figures are 
also shown for purposes of comparison): 


agencies are 


essential. 


JANUARY QUOTAS 


Quotas 
Type of Tire Allocated 
PASSENGER & MOTOR- 
CYCLE 
Grade I (New Tires) 
TRUCK AND BUS 
Size 7.50 and smaller 


1,680,000 


207,360 


Size 8.25 and larger 88.976 
TRACTOR-IMPLEMENT 

Size 7.50 and smaller 36,800 
Size larger than 7.50 16,560 


Reserves 


120,000 


November 
Quotas 


Total December 
Quotas Quotas 


1,800,000 2,000,000 1,850,000 


8,640 216,000 280,000 280,000 
21,224 110,200 120,000 110.000 
3,200 50,000 50,000 50,000 
3,440 20,000 20,000 20,000 











One Reason Why Tires for Civilian Use are Scarce 





‘Tires needed for this front assembly of the Staghound, a Chevrolet built 

armored car, recently announced as one of the fleetest, most maneuverable 

combat vehicles of World War II are one of the reasons why tires for civilian 

cars are scarce. Hundreds of tons of rubber are required to produce thou- 

sands of these tires which are 18-ply compared with four-ply on the average 

passenger car. Just one requires as much rubber as a full set for an ordinary 
civilian car with a spare thrown in for good measure 
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FPC Probing Rates of 
Tennessee Company 


NPN News Bureau 

WASHINGTON—FPC last week in- 
stituted a “comprehensive investigation” 
into the natural-gas rates of Tennessee 
Gas and Transmission Co. and the Chi- 
The order states that it is 
necessary and proper in the public in- 


cago ( orp. 


terest and to aid in the enforcement of 
the provisions of the Natural Gas Act 
that FPC perform its investigation: 

(1) to determine whether the Chi- 
cago Corp. is a natural gas company 
within the meaning of the Natural Gas 
Act: and (2) into and concerning all 
rates and charges collected by the Ten 
nessee company and the Chicago Corp 
(if it is found to be a natural gas com- 
pany) in connection with any transpor 
tation or sale of natural gas subject t 
the jurisdiction of the Commission. 

Hearings are now underway, FPC 
said, on rate schedules filed Oct. 3 by 
United Fuel Gas Co. and its affiliated 
companies, seeking total rate increases 
of about $6,000,000 annually, based. 
among other things, on rates charged to 
such companies by the Tennessee com- 
pany. By order of Nov. 2, the Com 
mission suspended the proposed in- 
creased rates pending hearing and de- 
cision. 

In another order, FPC set a hearing 
for 10 a. m., Jan. 29, 1945, in the Com- 
mission’s hearing room in Washington. 
on Tennessee’s application for authority 
to construct and operate about 65 miles 
of additional pipelines in Texas. 

“According to the application,” the 
FPC announcement said, “the gas and 
oil fields to which the company wishes 
to connect its main Texas-to-West Vir 
ginia transmission line either have n 
market outlets for gas or have only lim 
ited outlets. It is also asserted that 
in some cases the gas is now being 
vented to the air in the course of pro 
duction of crude oil.” 

The facilities 
Transmission proposes to construct and 


Te nnessee Gas and 


operate include varying lengths of line 
extending from the company’s mail 


transmission line to 
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Patricio County, Riverside fieid in Nueces 
County, Quinto Creek field in Jim Wells 
County, Tom O’Connor and Refugio 
fields in Refugio County, Heard field in 
Bee County, Heyser, Placedo and Mc- 
Faddin fields in Victoria County, and 
Menefee and Hungerford fields in Whar- 
ton County, all in Texas. In addition, 
the company plans to build a dehydra- 
tion plant on the site of its No. 4 com- 
pressing station in Jasper County, and 
20 houses for its employes at certain 
ompressing stations. 

Interested State commissions may par- 
ticipate in the hearings, FPC said, as 
provided in the Commission’s rules un- 


ler the Natural Gas Act. 





Darlington Heads Oil Section 
In State Dept. Revamping 
7 NPN News Bureau 
WASHINGTON—Secretary Stettinius 
this week announced a further reorgani- 
zation of the State Department, includ- 
ing the appointment of Charles Francis 
Darlington as chief of the petroleum di- 


1s1on 

The division remains a part of the 
Office of Economic Affairs, which was 
yaced under direct charge of Will L. 
Clayton, Texas cotton broker and _ for- 


ner RFC official who was sworn in this 
week as Assistant Secretary of State. Re- 
sponsibilities of the petroleum division 
remain the same as before: The formu- 
lation and co-ordination of policy and 
in all foreign policy products. 


Mr. Darlington 


iction 


is on leave from Co- 


umbia University, where he is a mem- 
ber of the faculty. He was with lend- 
lease here in 1941, later saw service in 
the Navy Last June he was made a 


special assistant to Mr. Stettinius, who 
vas then undersecretary of state. The 
reorganization which the secre- 
tary said is designed to increase the de- 


move, 


partment’s effectiveness in the handling 
foreign policy, makes no change in 
Charles 


the status of Rayner, depart- 


mental petroleum adviser. 





Civilian LPG Supplies Tight 
NPN News Bureau 

WASHINGTON — No increase in 
stocks of propane-butane 
nixtures for civilian use can be granted, 
PAW Ickes advised Southern and South- 
western dealers this week. 

“Stocks of butane and other liquefied 
petroleum tight,” he said. 
required for manufacture of 
mportant war materials. As a_ result 
the military demand for these prod- 
icts it is impossible for liquefied petro- 
leum gas dealers to supply their cus- 
tomers with all the LP gas that they 
vould like to have. 


butane and 


gases are 


They are 


‘Supplies are particularly tight now 
Alabama, Mississippi, Georgia, Flor- 
da, Louisiana, Texas, Arkansas and 


Oklahoma. Every attempt is being made 
to distribute the available supplies equit- 
ibly 
the-task is a difficult one and requires 
he wholehearted the 
public 


among all civilian consumers, but 


co-operation — of 











VECEMBER 


oO 7 
-~ i 


1944 


Highway Users View Billion-and-Half U. S. Aid; 


Gloomy on Tax Outlook, 


NPN News Bureau 
WASHINGTON — Threats of in- 
creases in gasoline tax rates were report- 
ed from 19 states, and reports of other 
motor vehicle tax increases came from 15 
states this week in 1945 legislative fore- 
casts to the National Highway Users 
Conference. 

Announcing the gloomy outlook soon 
after the $1,500,000,000 “Federal Aid 
Highway Act of 1944” became law when 
President Roosevelt signed it, the con- 
ference said, however, that the effect 
of many other proposals which the state 
legislatures would consider “would be 
to make wartime liberalization of re- 
strictive motor vehicle perma- 
nent”, 


statutes 


Increases in gasoline tax rates, the 
conference disclosed, are expected in 
California, Colorado, Connecticut, Illi- 


nois, Iowa, Kansas, Massachusetts, Mich- 
igan, Minnesota, Missouri, Montana, Ne- 
braska, New Mexico, Ohio, 
vania, Texas, Utah, West 
Wisconsin. 


Pennsyl- 


Virginia and 


This report was in sharp contrast to 


the statement by Public Roads Admin- 
istration officials last week, that Col 
orado was the only state planning 


gasoline-tax increase. 


Reports of other motor vehicle tax 


increases, according to the Highway 
Users Conference, came from Arkansas, 
Colorado, Connecticut, Idaho, Illinois, 


Iowa, Kansas, Michigan, Missouri, Mon- 
tana, Nebraska, New Mexico, North Da- 
kota, Oklahoma and Texas. 

Brighter side of the 1945 legislative 
picture is the fact that several of the 
44 state legislatures meeting next year 
plan to consider constitutional dedica- 
tion of state highway funds to highway 
purposes, broader motor recip- 
rocity, and more liberal regula- 
tions on sizes and weights. 


vehicle 
state 


Fiscal arrangements for postwar high- 


Hopeful Otherwise 


way rehabilitation and development, ex- 
pected to command major attention in 
most states, will revolve around the new 
$1,500,000,000  federal-aid program. 
State highway fund surpluses now total 
approximately $450,000,000, the confer- 
ence reported, aside from debt obliga- 
tions, with greatest accumulations in 
such states as Pennsylvania, California, 
Texas, North Carolina and Virginia. 

Of the funds authorized in the Fed- 
eral measure, $100,000,000 will be avail- 
able within 30 days for surveys, plans 
and construction, but the remainder of 
the program will start in the first post- 
war fiscal year which ends June 30, fol- 
lowing proclamation by the President or 
concurrent resolution of that 
emergency has sufficiently eased 
to permit highway work. 

The federal law authorizes $500,000, 
000 annually in federal funds during the 
first three postwar years, to be matched 
by the states on a 50-50 basis. . Appor- 
tionment the first 
postwar fiscal year will be made within 


Congress 


been 


of these funds for 
the next 30 days, according to the con- 
ference, and apportionment of funds for 
second postwar fiscal year will be made 


within 12 months after the program 
is started. The apportionment for the 
third postwar fiscal year will be made 
within 12 months after authorization 


for the second postwar fiscal year. Funds 


will remain available to the states for 
two years after that in which the ap- 
portionment is made. 


Meanwhile, danger signals were seen 
in statements by Arkansas Reps. W. F. 
Norrell and Oren Harris that their state 
and as many as 14 others—chiefly in the 
South and West—may not have sufficient 
funds to match the Federal highway 
money. Before passage of the Federal- 
aid highway bill, an Arkansas delegation 
here appealed to Congress to pass an 
amendment to the law which would en- 





this week. 


spring farm requirements in 





Dist. 2 May Fill 72-Oct. Demand for U.K. 


WASHINGTON—The military has made new demands on PAW for 
extra quantities of 80-octane gasoline, with the result that Dist. 3 refineries 
now inaking 72-octane for on-shore military and civilian use in the United 
Kingdom may be switched over to 80-octane and the main burden of supplying 
the U.K. with 72-octane demand shifted to Dist. 2 supply sources, NPN learned 


li) reviewing projected requirements with the military, PAW is reported 
to be emphasizing that the shift to Dist. 2 will require diversion of tank cars 
irom Dist. 3-East Coast kerosine and distillate service which must be com- 
pensated for by increased tanker liftings from the Gulf Coast. Otherwise, 
PAW ints out, Dist. 1 inventories will drop to minimum working levels 
before the end of the current heating season, causing supply difficulties and 
perhaps forcing downward an adjustment in ration values. 

The effect on the programmed winter build-up of 72-octane stocks against 
also is being studied by 
problem is not regarded as immediate, however, and PAW also takes the 
hopeful view that actual military consumption of 80-octane may not come 
up to scheduled requirements, with the result that it may be possible to cut 


Dist. 2 


back shipnients of 72-octane from Dist. 2 


NPN News Bureau 


PAW. The 


2 in advance of the planting season. 








able the poorer states to participate in 
the highway program even though they 
could not furnish part of the money 
required. The amendment passed the 
Senate by a narrow margin but was not 
introduced in the House. 

The Arkansas representatives and 
A.P.1.C. spokesmen took issue with a re- 
cent statement by the American Assn. of 
State Highway Officials, which indicated 
that at least 44 states, including Ar- 
kansas, would have no trouble matching 
the Federal highway funds. Rep. Nor- 
rel! said, however, that Arkansas would 
not renew its fight for the highway-bill 
amendment until one year after the war. 


Trouble After First Year 


“There is no doubt that Arkansas can 
match the Federal highway money dur- 
ing the first postwar year,” Rep. Norrell 
said, “but there is considerable doubt 
whether we can continue matching the 
funds in the second and third years 

“Several states which say they can 
match the Federal highway funds prob- 
ably will not be able to do so, unless 
they increase gasoline taxes. In Ar- 
kansas, we are now paying one of the 
highest gasoline taxes in the nation—6 
cents a gallon. So I don’t believe Ar- 
kansas can be called upon to meet its 
obligations under the highway law, by 
increasing its gasoline tax still further.” 

Beside the controversial matching pro 


vision, other important features of the 
Federal-aid highway act are as follows: 


Features of Program 


1. Inclusion of costs of rights-of-way 
in construction costs, provided federal 
share shall not exceed one-third; 

2. Public Roads Commissioner may 
require states to provide sufficient 
rights-of-way to “permit safe access in 
controlled locations”. This is inter- 
preted by some authorities as potential 
permission for the Public Roads Admin- 
istration to prescribe limited access to 
roads constructed with federal funds. 

3. Requirement that states designate a 
system of secondary roads, with money 
spent on this system under the supervi- 
sion of the state highway department. 
In Connecticut, Massachusetts, New Jer- 
sey, New York, Pennsylvania and Rhode 
Is and such a system could be selected 
without regard to municipal boundaries, 
the Highway Users Conference asserts, 
while in Delaware, North Carolina, Vir- 
ginia and West Virginia funds could 
be transferred from the secondary sys- 
tem to regular federal-aid system by 
state highway department and PRA, 

4 Ten per cent of total authoriza 
tion may be used unmatched by _ the 
states for elimination of hazards in high- 
way-rail grade crossings with the fed- 
eral government meeting 90% and the 
railroads 10% of the cost. Special pro 











Dutch Officers View U. S. Oil Unloading Methods 





Signal Corps Photo 


Capt. Seldon Butcher, Wichita, Kans., left U. S. Army petroleum expert, 

demonstrates oil unloading methods to a Netherlands Military mission at 

an Italian port. Maj. Cecil Randolph, Warren, Ark., accompanies the Dutch 

officers who are, left to right, Capt. R. F. Brietenstein, Maj. Gen. H. J. Phaff, 

aide de camp to Queen Wilhelmina; and Col. J. G. M. Van Deeplasche of 
the Dutch General Staff 








visions are made for payments by thx 
railroads to the federal government. 

5. 1%% of the $1,500,000,000 au- 
thorization may be used for long-rany: 
highway plans. 

Diversion Important Issue 

Special interest will center on another 
provision of the federal law, however 
which provides that the Commissioner 
of Public Roads may advance the federal 
share of cost of projects to the states 
to expedite work except in those states 
which divert highway user revenues in 
violation of Section 12 of the Hayden 
Cartwright Act of June 18, 1934. Con- 
stitutional protection of highway funds 
will be discussed at 18 state legislatures, 
in 1945, according to the conferenc 
while diversion itself is expected to be 
a major issue in the following eight 
states: Arkansas, Delaware, _ Illinois, 
New Jersey, New York, Ohio, Oklahoma 
and Rhode Island. 

The annual expenditure of federal- 
aid highway funds will be divided: 

1. $225.000,000 for regular federal 
aid roads: 

2. $150,000,000 for secondary and 
feeder rooads; and 

3. $125,000,000 for urban projects 
on federal-aid highway system. 


Regular federal-aid funds will be ap- 
portioned to the states. on the tradi- 
tional formula of one-third population, 
one-third area, and one-third rural post 
road mileage. Secondary and _ feeder 
road funds will be apportioned on_ th: 
basis of one-third area, one-third rural 
population, and one-third rural post road 
Urban funds will be appor- 
tioned on the basis of population of ur- 
ban areas. 


mileage. 


A detailed state-by-state list of issues 
facing lagislatures in 1945, both with 
respect to their responsibilities under 
the Federal-aid highway law and with 
general highway policy, as reported to 
the National Highway Users Conference, 
follows: 


ALABAMA — Anti-diversion consti- 
tutional amendment or _ anti-diversion 
statute. 

ARIZONA — No important highway 
legislation reported. 

ARKANSAS—Change in basis of reg- 
istration fees—trucks and trailers; ef- 
fort to increase truck and trailer license 
fees; effort to reduce chauffeur’s license 
fees; diversion taxes to political sub-divi- 
sions, or through legislative authority to 
collect taxes; possible mileage tax on 
for-hire trucks; highway user recom- 
mendation of reduction in national high- 
way bill and penalty for diversion; ref- 
erence federal-aid; highway user support 
of reduction of expenses to save for 
matching federal-aid; anti-diversion con- 
stitutional amendment; diversion of funds 
to general purposes; diversion by _polit- 
ical sub-divisions in their use of high- 
way funds; city sharing of gasoline tax 
revenue; increase sizes and_ weights: 
reciprocity; financial responsibility. 

CALIFORNIA — Increase state gaso- 
line tax. 

COLORADO — Increase sizes and 
weights; increase license fees and gaso- 
line tax. 


CONNECTICUT — Increase gasoline 


and registration taxes; anti-diversion con- 
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tutional amendment (up for passage 
s-cond time); truck license fee  reci- 
procity; increase sizes and weights; com- 
pulsory insurance; speed limits; flat $10 
revistration fee on automobiles; return 
of $1,000,000 lent by State Highway De- 
partment 12 years ago. 

DELAWARE—Diversion of highway 
funds. 

FLORIDA — Increase sizes and 

ights; oppose continued diversion; 

ciprocity. 

GEORGIA—Anti-diversion constitu- 
ional amendment; bond issues for high- 

LYS. 

IDAHO—Reciprocity; increase motor 
ehicle taxes. 

ILLINOIS — Anti-diversion constitu- 

mal amendment; diversion; increase 

es and weights; increase tax if sizes 

id weights increased; increase gasoline 
tax: inerease registration fees: retire 

ghway and relief bonds from general 
fund. 

INDIANA — Anti-diversion constitu- 

mal amendment; restoration to high- 
vay fund of diverted revenues; increase 

es and weights; anti-diversion statute 
relative to local units of government; 
limited access road legislation; safety 
legislation. 

IOWA—12-year road building pro- 
gram; increase sizes and weights; reci- 
procity; increase gasoline and other mo- 
tor vehicle taxes 

KANSAS—Increase gasoline tax and 
registration fees; ton-mile tax. 

KENTUCKY—No regular session. 

LOUISIANA—No regular session. 

MAINE — Reciprocity; increase sizes 
a weights; increase rural local roads 
ippropriations. 

MARYLAND — Anti-diversion consti- 
tutional amendment or anti-diversion 
statute;. elimination of personal prop- 
erty tax on motor vehicles. 

MASSACHUSETTS — Anti-diversion 

mstitutional amendment; long-range 
highway program; make permanent 
mergency gasoline tax; increase sizes 
ind weights; repeal compulsory insur- 
ince law; financial responsibility; April 
| registration date; local sharing of state 
motor vehicle taxes. 

MICHIGAN — Weaken or repeal 
reciprocity law; increase gasoline tax; 
increase motor vehicle taxes; appropria- 
tions from general fund for highways; 
locate revenues from sales tax on mo- 
or vehicles to highways; change in dis- 
tribution of state highway funds to lo- 
cal units 

MINNESOTA — Increase sizes and 
weights; reciprocity; increase gasoline 
tax; reduce Sunday restrictions on trucks; 
reate motor carrier regulatory commis- 
sion. 


MISSISSIPPI — No regular session. 


+ 


MISSOURI — Reciprocity; increase 
isoline tax or motor vehicle taxes. 
MONTANA — Reciprocity; increase 


isoline tax and license fees. 
NESRASKA — Anti-diversion statute; 
crease gasoline or motor vehicle taxes; 
peal port-of-entry law and make “du- 
tion” liberalizations permanent; in- 
ase sizes and weights. 

NEVADA — No important legislation 
vorted. 

NEW HAMPSHIRE — Reciprocity; 
rease local sharing of state motor 
ticle taxes; revision and moderniza- 
n of highway laws. 

NEW JERSEY—Diversion of highway 
ids; clarify certificate of title law; 
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legislation permitting Atlantic City to 
assess 25c fee on each trip made into 
city by out-of-city motorists. 

NEW MEXICO — 2c gasoline tax in- 
crease; municipalities to ask authority to 
tax gasoline; increase motor vehicle li- 
cense fees; refund highway bonds; anti- 
diversion constitutional amendment; in- 
crease local sharing of state motor ve- 
hicle taxes; increase sizes and weights; 
reciprocity; safety legislation. 

NEW YORK—Anti-diversion constitu- 
tional amendment; diversion of revenue; 
local sharing of state motor vehicle taxes; 
$10 registration fee for passenger auto- 
mobiles. 

NORTH CAROLINA—Repeal statute 
legalizing diversion in emergencies; in- 
crease sizes and weights. 

NORTH DAKOTA—Increase sizes and 
weights; reduce gasoline tax exemptions; 
reciprocity; effort to restore diverted 
highway money to highway fund; in- 
crease user taxes. 

OHIO — Changes in liquid fuel tax 
law; diversion; anti-diversion statute; in- 
crease gasoline tax; eliminate duplicate 
sales tax on motor vehicles; make per- 
manent temporary weight increases; ap- 
propriate $25,000,000 from general fund 
to highway fund; flat $10 registration fee 
for passenger cars. 

OKLAHOMA—Ffforts to transfer from 


general fund to highway fund le of gaso- 





MPR 88 and Amendments 
Now in One Document 


NPN News Bureau 
WASHINGTON—OPA this week 
announced that it had fitted into its 
February, 1944, collation of MPR 88 
all amendments issued since then, plus 
one new one, Amendment 23—which 
goes into effect Dec. 28. 

The new amendment contains a 
number of changes that make certain 
sections of the regulation clearer and 
simplify the determination of formula 
ceilings, particularly on regular house- 
brand grades of gasoline, branded 
gasolines of equivalent grades and on 
70-74 octane (A.S.T.M.) gasoline. 
The conditions under which a seller 
may adopt a competitor's maximum 
price are further restricted. In addi- 
tion, two recent actions are modified. 
as follows: 

1. Tank wagon sellers need not staté 
their maximum prices on bids for gov- 
ernment contracts if the reference 
seller (market leader) has an applic- 
able ceiling price at that point. 

2. Maximum tank wagon prices for 
gasoline and kerosine on deliveries in 
five Far-Western states under Treasury 
procurement supply contracts will con- 
tinue until the end of 1944 to be estab- 
lished on a zone basis by OPA on in- 
dividual applications, even though 
contracts for such deliveries were not 
entered into before Sept. 20, 1944. 
Sales affected are those made to the 
armed forces, foreign economic ad- 
ministration and federal agencies 
making purchases under contracts in 
Arizona, California, Nevada, Oregon 
and Washington. 














line tax that has been diverted in past 
to general fund; increase motor carrier 
taxes; municipal efforts to obtain author- 
ity to tax truck operations; anti-diversion 
constitutional amendment or anti-diver- 
sion statute; diversion; increase sizes and 
weights. 

OREGON—Increase sizes and weights. 

PENNSYLVANIA — Anti - diversion 
constitutional amendment (up for pas- 
sage second time); increase gasoline tax; 
5-year road building program; repeal 1c 
emergency gasoline tax; make perman- 
ent temporary weight increases; repeal 
law prohibiting double-deck transporta- 
tion of autos; refund on farm use gaso- 
line; increase local sharing of state mo- 
tor vehicle taxes. 

RHODE ISLAND — Anti - diversion 
constitutional amendment; diversion. 

SOUTH CAROLINA — Increase sizes 
and weights. 

SOUTH DAKOTA—Substitute gaso- 
line tax exemptions in place of refunds; 
decrease gasoline tax; mcerease sizes and 
weights. 

TENNESSEE — Anti-diversion con- 
stitutional amendment, or anti-diversion 
statute; increase sizes and weights; reci- 
procity. 

TEXAS—Limited access roads and 
other postwar plans; increase gasoline 
tax: regulation of private motor trucks; 
outlaw itinerant truckers; anti-diversion 
constitutional amendment; increase sizes 
and weights; reciprocity; financial re- 
sponsibility; gross receipts tax on for-hire 
carriers; abolish gasoline tax refunds; 
mileage or wheel tax on for-hire ve- 
hicles; increase local sharing of | state 
gasoline tax. 

UTAH — Anti-diversion constitutional 
amendment; increase gasoline tax. 

VERMONT — Increase’ sizes and 
weights. 

VIRGINIA — No regular session. 

WASHINGTON—Repay money _ bor- 
rowed from highway fund by general 
fund. 

WEST VIRGINIA — Re-enact lc 
emergency gasoline tax; increase sizes 
and weights; repeal law prohibiting 
double-deck transportation of autos; in- 
crease money for local roads. 

WISCONSIN—10-year highway plan; 
anti-diversion constitutional amend- 
ment or anti-diversion statute; allocate 
motor carrier fees to highway fund; reci- 
procity; flat registration fee of $12 for 
passenger cars; make permanent sizes 
and weights increases; increase gasoline 
tax. 

WYOMING — Increase _ sizes and 
weights; reciprocity; anti-diversion con- 
stitutional amendment. 





Natural Gasoline Up Again 


NPN News Bureau 
WASHINGTON—Daily average pro- 
duction of natural gasoline and allied 
products continues to increase, totalling 
12,045,000 gals. in October, 1944, as 
compared with 11,827,000 in September 
and 10,614,000 in October, 1943, the 
Bureau of Mines reported this week. 
Production gains in West Virginia, Kan- 
sas, Kentucky, Pennsylvania and Ohio, 
were closely related to the seasonal trend 
in demand for natural gas. 
Stocks increased 798,000 gals. during 
the month and amounted to 174,720,000 
gals. Oct. 31, 1944, or 12,810,000 less 


than on the same date a year ago. 
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Study of Oil Producing Costs on National Basis 


Proposed as OPA Advisory Committee Shapes Up 


NPN News Bureau 

WASHINGTON—A total of 18 mem- 
bers have already been nominated by 
producing associations to serve on an OPA 
industry advisory committee on crude 
prices and aid the price agency in con- 
ducting a production cost survey. 

Members recommended by Independ- 
ent Petroleum Assn. of America number 
11, nearly all of whom represent inde- 
pendent operators, and those named by 
National Stripper Well Assn. total seven 
representing operators in that class. 

Establishment of committee is in line 
with recent suggestion by the 
Small Business Committee. The group 
will be officially appointed by OPA as 
soon as suggestions as to committee mem- 
bership are received from William R. 
Boyd, Jr., A.P.I. chief and chairman of 
P.IL.W.C. whose advice, along with that 
of I.P.A.A. and N.S.W.A., was requested 
by OPA. 

At the same time, OPA is seeking in- 
dustry advice on the make-up of a similar 
committee to study refiners’ costs, which 
was also recommended by the 


Patman 


Patman 
committee, whose members urged a gen- 
eral crude price advance for producers 
if the facts so justified, and government 
subsidies to those refiners who could not 
absorb a price increase. Invitations from 
OPA to industry members to serve on the 
refining cost committee are expected to be 
sent out shortly. 


Commends Committee 


Meanwhile, assurance of an OPA in- 
dustry advisory committee to deal with 
crude prices on a nation-wide basis was 
hailed as a “substantial step” forward by 
Russell B. Brown, general counsel of 
I.P.A.A. in a weekly report to I.P.A.A. 
President Ralph Zook. 

Mr. Brown said: 

“The procedure under which the com- 
mittee will operate has not yet been made 
known. The committee will be national 
in character and, it is believed, repre- 
sentation will be so arranged as to give 
recognition to each principal producing 
area. We are assured that the independ- 
ent producing industry will be 
proper representation. 

“There are, it seems to me, two as- 
sumptions against which we must guard. 
One is that the mere appointment of a 
committee is assurance that success in 
our difficult cause is certain to follow. 
The other is that the creation of the com- 
mittee is perfunctory compliance by the 
OPA with the recommendations of the 
Patman Small Business Committee and 
members of the industry. 

“Neither assumption should be made. 
We should assign to the committee’s crea- 
tion the value of being an important be- 
ginning in a new approach under the 
highly formalized procedure which the 
OPA has dictated. The case is still to be 
presented under that procedure. The com- 
mittee will constitute friendly counsel for 
the oil producing industry. It will aid 
greatly, probably in a major way, in the 


given 


12 


preparation and the presentation of the 
case. We have a bill of particulars to draw 
and to file with a court that has not here- 
tofore admitted the over-all case, merely 
some isolated and separate portions of it. 


“The next important step to be taken 
is the planning and carrying through of 
a study on producer’s costs, in order to 
make effective the procedure recommend- 
ed by the Patman Committee and those 
producers who have written to the OPA 
seeking to have a comprehensive program 
established under the OPA rules of pro- 
cedure. The proposed study would in- 
costs of finding, developing and 
producing crude oil. It would doubtless 
be planned jointly by the advisory com- 
mittee and the price executives of the 


clude 


OPA. I am confident that it could b 
carried through to completion wit).in 
reasonable time and that there wou!d }y 
full co-operation on the part of tl 
dependent producers.” 

Objective of the formal producti: st 
survey to be carried out with the he |p of 
the committee is to establish the ear ings 
before taxes of large, medium, and small 
operators so that they can be compared 
with a “normal” period. This will »rob- 
ably be considered by OPA as the /936- 
through-1939 period. 

Presumably, if the results show that 
producers are earning more today tha: 
during the normal period designated, 1 
general crude price advance could by 
allowed by OPA under existing laws, but 
it is pointed out, if hardship were demon- 
strated in particular segments of the pro- 
ducing branch, an appeal to Congress t 
amend the law under which OPA oper 
ates to remedy the situation would by 


apropos. 





Reports Mexico's 100-Octane Plant Well Along 


NPN News Bureau 

WASHINGTON—PAW this week re- 
ported that construction work for Mexi- 
LO00-octane gasoline 
refinery, which is being erected at Atzca- 
potzalco, near Mexico City, is “proceed- 
ing rapidly.” Deputy PAW Davies said 
that the first new unit of the refinery 
was expected to be in operation by Oc- 
tober, 1945, while 


tire project is scheduled for 


co's new aviation 


completion ot en- 
Decembe1 
of next year. 

Orders for 
materials 


60% _ ot 
been 


equipment and 
placed and ©fe- 
gineering work is well along, Mr. Da- 
vies pointed out that this is the Mexi- 
can government’s first venture into 100- 
octane aviation fuel production, Mexi- 
can refineries having confined themselves 
until now to manufacturing automotive 
gasoline, kerosine and fuel oil to meet 
Mexico’s internal requirements, and_ to 
offshore shipments of fuel and Diesel 


oils 


have 





B-4s, C-4s Expire Dec. 31 


NPN News Bureau 
WASHINGTON—OPA this week 
announced that “B-4, C-4,” and “4th 
Qtr. T” 
expire on Dec. 31 for consumers. Few 
of the first two types are still out- 
standing local ration boards 
stopped issuing them in August. The 
“4th Qtr T” coupons were issued for 
use in the fourth quarter only, and 


gasoline ration coupons will 


since 


their invalidation is a means of pre- 
venting left-over coupons from being 
used unlawfully. 

Service station operators will have 
10 days, or through Jan. 10, in which 
to turn in their “B-4,” “C-4” and “T” 
Distributors — will 
through Jan. 20 to deposit these cou- 
pons in their ration bank accounts. 
Action was taken in Amendment 167 
to RO 5C, effective Dec. 30. 


coupons. have 











The U. 
rights to purchase part of the 
of aviation gasoline and 
PAW 


tire project will 


Cost of the ¢ 
$15.000.000 


products, said, 

exceed 
and arrangements have been 
purchase of materials and equipment it 
the U. S. under a $10,000,000 loan fro: 
the Export-Import Bank. 

In order to provide for manufactu 
of aviation gasoline with the most ec 
critical materials, Mi 
Davies said, the plant naturally had t 
be engineered 


nomical use of 


facili 
Atzca 


basic 
ties of an existing refinery. The 


around the 


potzalco refinery, near Mexico City, was 
suitable for 


selected as being the most 
the purpose and in order to furnish r 
quired feed stocks, the project had t 
provide for an increase in the 
intake capacity of the refinery. 

Mr. Davies pointed out that, whil 
Petroleos Mexicanos has 


crud 


been activ 
since the start of the war in buying op 
erating, repair, and maintenance ma 
terials for its refineries, “it has beet 
subjected to full wartime 


and has taken its turn along with th: 


oil companies of other United Nations 
in importing equipment from the United 


States.” 





PAW Cuts Expenses by Millio 
NPN News Burea' 
WASHINGTON—PAW will have a 
unexpended balance of $1,000,000 fron 
its $6,000,000 appropriation at the 


of the current fiscal year if the present 


rate of operation is maintained, Deputs 
PAW Davies said this week. 
This sum is in addition to $490,00! 


that PAW voluntarily eliminated 


its budget for the fiscal vear 1945 
added. The million-dollar savings we! 
made possible through a 27% redu 


tion in personnel and other adjustn 
he said. 

The statement was made in a_ lett 
to Rep. Clarence Cannon, chairm: 
the House Appropriations Committ«« 
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S. government will have first 
output 
certain other 


made tor 


restrictions 
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Gen. Hines Outlines Rules on Loans for Veterans 


Starting Small Businesses; Urges Sound Study 


NPN News Bureau 
WVASHINGTON—Returning veterans 
who desire to enter the service-station 
other 
obtain loans from banks or other recog- 
nized lenders and the Veterans Adminis- 
tration will guarantee up to $2,000 for 
Administration it- 
however, makes no loans. 

Rules announced by Brig. Gen. Frank 
Hines, Veterans Administrator, this 
week provide that business may 
be guaranteed for purchase of buildings 
or real property as well as for supplies, 


business OF small businesses may 


one person. The 


loans 


equipment, machinery and tools normally 
used in the business. But in no case will 
the government back more than 50% of 
any individual veteran’s loan. 

Maximum guaranty offered by the 
Veterans’ Administration, it was ex- 
plained, would thus be half of a $4,000 
loan 

An equally important limitation is the 
fact that inventory, stock or 
working capital are not covered. In the 
case of service stations, this would mean 
that, although the Veterans Administra- 
tion would guarantee loans for pumps, 
buildings and other equipment, it could 
not back loans for gasoline with which 
to stock the The agency does 
not regard this as a_ stumbling-block, 
however, because several major oil com- 
panies already have indicated that they 
would provide gasoline and other petro- 
leum products to veterans opening service 
stations, “on a 30-to-90 day credit basis.” 


loans for 


station. 


No Aid on Priorities 


One shortcoming of the G.I. Bill of 
Rights, which provides for veterans’ 
loans, is the fact that it fails to set up 
a priority system to aid returning service- 
men to secure scarce equipment, such as 
pumps. Gen. Hines ad- 
mitted that this may prove a real hazard, 


service-station 


but said that if he found any unreasonable 
features in the working out of the law, 
the Veterans Administration “undoubtedly 
would present the matter to Congress” and 
get the law 


VW hile 


may open 


amended. 

it is true that returning veterans 
before Ger- 
inys defeat, government officials here 


service stations 

that gasoline rationing, plus wartime 
juipment shortages, will prevent many 
until after V-E Day. 


ertheless, it is felt that by setting up 


m doing so 
regulations now, much confusion will 
avoided later on, when increased sup- 
es of gasoline and equipment become 


iilabl 
First step tor 
ig a le in to 


ecure 


returning veteran de- 
enter a small business is 
an application form from the 
Administration. Forms are 


terans 


now 
ng printed and will be available short- 
from the administration’s Washing- 
and branch offices, which will notify 
applicant of the RFC or Smaller War 
nts Corp. office to which he should 
to have his loan processed. 
Regulations small-business 
s—like those concerning home and 


governing 
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$2.000-maxi- 
person. In- 


farm loans—provide for a 
mum-guaranty for any one 
terest charged on the loan may not exceed 
4 per cent. 

If two or more eligible veterans plan 
to enter business together they may apply 
for guaranty of the same loan, but in 
such cases the obligation shall be treated 
as separate and not as joint responsibil- 
ities, the Veterans Administration said. In 
any case, the guaranty for each borrower 
may not exceed $2000. 

In general, business loans must be se- 
cured by first liens unless a first lien is 
held by a federal agency, in which case 
a second lien may be accepted so long as 
it amounts to not more than 20 per cent 
of the purchase price, and if the amount 
of the loan is under $500 the 
may be issued on an unsecured loan. 


guaranty 


Other Rules on Loans 


Other rules governing small-business 


loans are as follows: 


(1) Any veteran who was in service 
after Sept. 16, 1940, and who was dis- 
charged under conditions other than dis- 
honorable after 90 days of service, is 
eligible to apply for a guaranty of a busi- 
ness loan. 

(2) If the loan is for purchase of sup- 
plies costing not over $1000 it must be 
repaid in one year; the loan may be un- 


secured if security is not 
practicable. 


customary 1 


(3) All loans guaranteed by the Vet- 
erans Administration must be paid off 
within 20 years. This time limit usually 
applies only to real estate, however, as 
loans on equipment or machinery may 
not extend beyond the accepted usefui 
life of the property. 

(4) Where equipment is to be pur- 
chased the loan will be secured either by 
chattel mortgage or conditional 
agreement. A loan to make initial pay- 
ment on equipment may not exceed 
$1000 and must be repaid within one 
year if the amount is $500 or less. If over 
$500, the loan may run for two years. 
Such a loan may be secured by a second 
mortgage. 


sales 


Veterans’ prewar credit ratings and ex- 
perience in the small business they desire 
to enter will be considered when their 
loan applications are submitted, according 
to Gen. Hines, but their “general likeli- 
hood of succeeding” will be more im- 
portant than experience when the deci- 
sion is made to issue individual loans. 


“Probably one of the most hazardous 
provisions of the bill (the G.I. Bill of 
Rights) is that which provides for loans 
to veterans entering small business,” Gen. 
Hines said. “Failures in small businesses 
usually average within two 
vears aftex they are established. We hope 
that veterans will do better than that, and 
that those who provide loans will give 
their 


about 52% 


them advice on the soundness of 
venture.” 





Fuel Oil Dealers Can Consolidate Reports 


NPN News Bureau 
WASHINGTON—OPA this week an- 
nounced that it will permit fuel oil deal- 
ers who have one bank account 
for two or more registered establishments 
to apply for permission to file a consoli- 
dated “balance” 
places of business. 


ration 


statement for those 


Application to file a consolidated state- 
ment is to be submitted not later than 
Dec. 31, 1944, to the OPA district office 
having jurisdiction over the area in which 
the dealer central office 
where records are kept for all the estab- 


maintains the 


lishments served by the single ration bank 
account. 

OPA explained that a balance statement 
is required of all dealer establishments 
having a registered fuel oil storage ca- 
pacity of 1,000 or gals. OPA had 
announced on Dec. 1, that the 


more 
time limit 
for filing the balance statements, original- 
lv due by Oct. 25, had been extended to 
Dec. 31. Under this week's action 
(Amendment 40 to RO 11, effective Dec. 
26) dealers wishing to file a consolidated 
statement must apply for permission to 
After an application 
is approved, the dealer will then have 10 
days from the date of the letter signifying 
approval in which to file his consolidated 
statement with the district director. 

The new provision, OPA said, will 
make it simpler for dealers who have sev- 
eral establishments that are served by a 
single ration bank account to make up 


do so before Jan. 1. 





their reports. The reporting form, OPA 
form R-1198, requires detailed informa- 
tion on ration evidences and ration bank 
balances in relation to establish- 
ment’s supply of fuel oil. It was previously 
required that this information be given 
as of Oct. 1 or as of Dec. 16, but it is 
now provided that the statements may 
report as of the beginning of business ot 
any date during the period Oct. 1 through 
Dec. 16, at the dealer's option. 


each 


Dealers who file a consolidated state- 
ment are to include with it a separate 
R-1198 for each estab- 
included in the statement, re- 


gardless of the amount of the 


reporting form 
lishment 
registered 
of the individual estab- 
lishments. However, the supporting § re- 


storage capacity 
ports for each separate establishment ar 
not to be filled out in detail but need in- 
clude only information on the registered 
storage capacity and the amount of fuel 
oil on hand. 


Tie consolidated statement must  in- 
clude all information called for on the 
form. The dealer will note on it that it 


is a consolidated statement, and is to fil 
it, with the supporting reports, within the 
10 days specified. 

If a dealer’s report shows that he has 
ration evidences and credits in excess of 
his unfilled storage capacity and his ration 
currency obligations he will have to give 
up, with the report, evidences equal to 
the excess and submit a statement explain- 
ing how the excess occurred. 
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PIPELINES—Uiews of the Industrys Problem: Mop 


Washington— 


WASHINGTON—If there is any one 
section—or part of one section—in the 
industry-proposed revision of the Anglo- 
American oil treaty to which government 
officials take unanimous exception, that 
section is paragraph numbered [ in Ar- 
ticle V of the indus- 
try draft. 

This is the sec- 
tion which provides 
that “any action” 
taken by industry 
in compliance with 
a published report 
of the international 
commission “sha 1] 
not be deemed an 
infringement” of the 
anti-trust laws. 





Quite frankly, 
Mr. Yocom most of those in 
government with 


whom this writer has discussed the in- 
dustry document seem disposed to go 
along with about everything — that 
P.I.W.C. has proposed, even though 
they may regard some of the suggested 
changes as pointless. As for the anti- 
trust provision, we have yet to find a 
single individual who is ready to accede 
to its inclusion in any revision of the 
pending treaty. 

The official attitude, briefly, is that 
the thing has no place in an agreement 


with the British. It is conceded that the 
issue raised is one which must be met 
and dealt with somewhere along the 
line, but the suggestion is made that the 
appropriate way would be for Congress 
to provide some such waiver as industry 
wants by enacting specific legislation to 
that effect. 

In other words, the contention is that 
if there is to be a modification of the 
anti-trust laws in any way, shape or 
form, then the usual legislative processes 
must be followed and not the treaty- 
making. 


Objection is made, too, to the broad 
language of the industry draft—partic- 
ularly the phrase “any action” which, it 
is said, could be construed to validate 
the doing of things not even remotely in- 
tended by the commission in its recom- 
mendations. However, even if industry 
were now to come forward with new 
language, it does not appear that that 
would in any degree improve the pros- 
pects of getting some sort of anti-trust 
provision incorporated in the pact. 


In fact, the reaction in official quar- 
ters quite generally is one of surprise 
that industry should have attempted to 
deal with the question at all in its pro- 
posed revisions. It is not regarded as 
having been the “politically smart” 
thing to do, for the reason, these officials 


Government Resists P.I.W.C.’s Anti-Trust Clause in Oil Pact —By Herbert Yocom 


assert, that it can only serve to in 
opposition from a lot of quarters, 
cluding the Justice Department. 


When and how industry will b: 
quainted formally with the views of 
administration on the P.1.W.C. drat‘ is 
still a matter of some doubt, as the S 
Department professes not to have com- 
pleted its study of the document. Cne 
informed guess, however, is that it may 
be well along toward spring before m:t- 
ters have progressed to the point whore 
the treaty can again become a subject 
for active consideration by the senate 
foreign relations committee. 


9° ° 2 


Recent orders expanding production 
of a number of military must items, in- 
cluding especially bombs and_ rocket 
are causing some concern here as to th 
chances of the production branch get- 
ting enough steel in 1945 to fulfill 
PAW’s 27,000 well drilling program. 

The point is made that that number 
of wells will require as much steel as 
was used by industry in 1941 in drilling 
32,210 wells. This is because of the 
greater average depth per well, the 1941 
average being only 2963 feet against an 
estimated average for next year of 3350 
feet and an average during the first three 
quarters of this year of slightly over 


3300. 


a= 





Atlantic Coast— Industry Keeps Close Watch on German Counter Attack —By Frank P. S. Glassey 


NEW YORK — The big German 
counter-offensive last week brought its 
inevitable flood of rumors into petro- 
leum circles here. Once the rumors 
were tracked down and unveiled, how- 
ever, it was found that oil men are not 
unduly excited about 
increasing military 
needs as a result of 
the setback on thx 
Western front.  In- 
stead they are still 
planning on meet- 
ing needs of reha- 
bilitated areas. 

One of the rumors 
was that PAW olffi- 
cials in Dist. 1 had 
held a_hastily-called 
emergency mid- 

Mr. Glassey week 

map a program for 
coping with Allied oil requirements, Ac- 
tually, no such meeting occurred. At 
the time of writing there had been no 
change in military demand and none was 
anticipated. 

What will happen, if the enemy offen- 
sive is as successful as it appeared to 
be in the first week, is that military 
demand for all oil products will be. pro- 
longed. But it will not be increased ma- 
terially except, perhaps, in spurts. 

Thus, if the Germans in their advance 





meeting to 
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had seized large quantities of gasoline, 
there might be an urgent demand from 
Europe to replenish the supply. In that 
case, there might be a week or two 
when civilian consumers on the East 
Coast would get no motor fuel. But 
even in that event, it would only be a 
temporary shortage. 


Even aside from the military picture, 
however, the transportation problem is 
assuming a gradually growing impor- 
tance. If the cold wave which recently 
spread over the East continues, demand 
for fuel oil will increase, while snow- 
storms which are expected will clog 
rail traffic and hamper deliveries. Then, 
to make the outlook even blacker, once 
the weather gets really bad there will 
be labor difficulties. Already the rail- 
roads have found that the crews upon 
which they depend for unloading freight 
are ready to take a holiday on _ short 
notice. These men have saved up 
enough money to enable them to take 
a few days off when conditions are un- 
favorable. 


An illustration of how transportation 
can figure in a comparatively minor dif- 
ficulty was seen recently in Jacksonville, 
Fla. Kerosine is the main fuel oil 
there. A spell of cold weather visited 
the city, with the thermometer in the 
low thirties. Everybody scurried around 


to replenish his kerosine stock. Ther 
was no more to be had. 

A hurry call was sent to PAW in New 
York. PAW thought it might shift tank 
cars to take kerosine from Tampa « 
Jacksonville. But ODT, after investiga- 
tion, said no. According to ODT, th 
trucks around Jacksonville were operat- 
ing only on a 40-hour weekly basis 
Therefore, said the agency, they could 
use the trucks to haul the kerosine from 
Tampa if they wanted it that badly 
There would be no diversion of tank 
cars to aid the shivering Jacksonvill 
citizens. 

The Jacksonville incident is typical 
of what may happen in many other loca! 
ties within the next few months. Many 
leaders in the industry feel that the sit 
uation, particularly as regards fuel oil 
is so serious that they have urged PAW 
OPA and ODT to ask high military and 
naval officers to issue a dramatic sta 
ment urging the nation to conserve fi 
oil. The thought is that, with relati\ 
in the service, families would be mo 
disposed to heed such a call, and to h 
dle their allotments more carefully, th 
they would be to respond to any fori 
imnouncement by the industry itself. 


Meanwhile, although company exe: 
tives are concerned with immediate pr 
lems, they are considering how best 
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re-fuel France. Of course they are as- 
that the bulk of French terri- 
tory will be held by American and Brit- 


ish troops, 


suming 


France needs 20,000,000 barrels of oil 
and oil products a year. There are no 
tankers available to take oil to France 
Yet French rehabilita- 
tion depends on American oil, particu- 
larly lubricants. No motor can turn in 
railroad can operate, with- 
out lubricating oil that must be ob- 
tained from the United States. 


for civilian use. 


France, no 


At least 10 per cent of annual French 
requirements of 20,000,000 barrels would 
consist of lubricants. Because of the im- 
possibility of getting tankers, the French 
are now negotiating for the purchase of 


steel drums here. They will need sev- 
eral million 55-gallon drums, which could 
be filled and carried on ordinary freight- 
ers. The hitch is that WPB might re- 
fuse to allocate the necessary sheet steel. 

Incidentally, even if the French suc- 
ceed in procuring the drums they de- 
sire, there will be a terrific manpower 
problem, so far as handling them is 
concerned. 

The official policy of the United States 
is. that French industry should be recon- 
ditioned, as soon as possible, to make 
the supplies our troops in Europe need. 
That means cloth, shells and a thousand 
other articles. Those supplies will never 
be made in time unless we get the lubri- 
cating oil there to keep the machinery 
running. Now it’s up to the WPB to 


give the necessary steel. Later it’s a 
question of getting the labor to load 


the drums, 
° ° ° 


Another Medal for the Industry 


Everybody knows that world oil pro- 
duction will make a new high record in 
1944. The sharp jump is due chiefly to 
substantial gains in production in Vene- 
zuela and the United States. 

The first fairly authoritative estimate 
of 1944 world output, however, is some- 
thing to gaze on admiringly. Made by 
one of the foremost experts on foreign 
oil matters, it is 300,000,000 barrels 
above 1943. That’s another medal the 
industry can pin to itself as it 
a new 


enters 
year. 





Midwest— 


CHICAGO — The 


Commission put its 


Federal Power 
finger on a weak 
spot in oil and gas industry operations 
when it questioned the present handling 


of our natural gas resources. The in- 
dustry would do well to plug the remain- 
ing gas leaks and 


not dodge the issue, 
although the oil fie!d 
waste of natural gas 
been. greatly 
reduced or _ prac- 
tically eliminated in 
some 


Pe 


has 


areas over a 
period of years. 
Many of the 
flares that formerly 


lighted ail oil fields 


have 


open 





done 
away with, and the 
industry, on its own 


been 


Mr. Lamm 


account can un- 


doubtedly find means of full conserva- 
tion and economical use of whatever 
wastes are still current. 


And that if 
the industry does not soon find a means 


it appears quite certain 


of accomplishing this, then some Fed- 
eral authority will order it. 
ments in the chemical industry are al- 


Develop- 


ready having a big influence in gas con- 
servation, and this is likely to be ex- 
tended. 

Normally, the postwar Federal boss of 
oil and gas, if there is to be one, would 
be Mr. Ickes, but in probing the issues 
of production and end use of natural gas, 


it seems that FPC is giving Mr. Ickes 
some competition for future control of 
th whole petroleum industry. Mr 


Ickes must be well aware of that compe- 
tition for he is centralizing his oil and 
gas activities by setting up a petroleum 
ommittee within the Department of the 
Interior. If FPC gains full control of 
natural very likely will not be 
ontent to stop there, for like natural gas, 
rude oil and refined products are trans- 
sorted by pipeline in interstate com- 
nerce Also, the production of natural 


gas, it 
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Industry Must Work Out Conservation of Natural Gas 


gas can be conserved or wasted by prop- 
er or improper methods of oil production, 
and in conserving gas, FPC would feel 
compelled to supervise the oil wells out 
of which comes some gas. 
Hush-hushing the shortcomings of 
any industry as some are wont to do 
the natural gas situation, will not cure 
its ills—especially an industry as vital 
and as much adversely in the public eye 
as petroleum. Better wash the linen 
wherever it is dirty, then hang it to dry 
in the public square of every city and 
town so that both sides and the quality 
and texture of the cloth 
amined. The public is not suspicious 
concerning things about which it 
complete information. So. far, it has 
had little opportunity 
to examine the real inside workings of 
the oil and gas industry. 
oO ° ° 
The Independent Natural Gas Assn. 
of America, which is less than a year 
old, already has members in 23 states, 
according to Chas. L. Orr, its secretary. 


o bod ° 


may be ex- 
has 


comparatively 


Dr. John J, Grebe, director of Physical 
Research for Dow Chemical Co, of Mid- 
land, Mich., who thinks chemicals and 
petroleum will surpass cotton in indus- 
trializing the South within the next 12 
years, suggests that the South let the 
Northeast have their St. Lawrence 
terway on a reciprocal basis—that is, by 
ridding the South of its ridiculously high 
freight rates, which have stymied growth. 


Wa- 


° ° °o 


Word is that the metropolitan office 
of OPA is rounding up _ its 
final information on violations of used 
car ceiling prices, and as soon as _ that 
situation is cleaned up, it will move in 
on service stations with OPA debits. As 
one OPA man expressed it, “there are 
too many stations here anyhow and if 
debits and the bail-out puts them out of 
business, let them go to a war plant for 
work.” It is understood that the 


now busy 


local 





—By Earl Lamm 


advisory committee is endeavoring to 


iron out the situation. 
° ° ° 


We'd like to bend the back of this 


staid column far enough to get really per- 


sonal. Nobody told us it was Christmas 
time with New Year cofming until we 
heard bells ringing and discovered it 


wasn't the office building elevator. Our 
throat immediately got lumpy like it 
always does about this time of the year 
when there are so many things to think 
about. 

There are the many men we have met 
for the first time during the past year; 
the hands we 
move; the eyes ours met, some steady, 


shook; the lips we saw 


some not; the voices we heard expressing 
ambitions, hopes, wishes. At a_ time 
like this when the heart is suddenly 
full, we could almost wish OPA well-- 
except that one of our other hopes is 
that the New Year will take OPA and 
the other bureaucrats out of your stock- 
ing. 
° ° ° 

Dreary Lesson in Non-Competitive 
Economy 

The ultimate in bureaucracy is dis- 
closed by William L. White, son of the 
late Emporia, Kan., editor in his “Re- 
port on the Russians” in the Decembe: 


and January issues of Readers Digest, 
and the damage OPA and other rigid 
governmental agencies have done this 


country in years past can be determined 
by the extent to which they matched 
the Soviet design. 

Mr. White went to Moscow with Eric 
Joknson last summer and found “Wide, 
incredibly empty streets, sidewalks full 
of hurrying, shabby people, walking 
past dingy shops in dilapidated build- 
ings. Monotonous rows of uninteresting 
departments, beehives 
sometime make an _ effort at beauty 
in ornamentation—but a_ half-hearted 

(Continued on p. 44) 
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_EDITORIALS 





NPN Reprints herewith editorial comment of leading newspapers concerning timely and vital 
problems affecting the oil industry. 


THE RAILROADS AND OIL 


We take the following from an adver- 
tisement of the Assn. of American Rail- 
roads: 

“In this war the railroads have done 
twice as big a transportation job as in 
the first World war. 

“But they are doing another job which 
may not be so well known, as is shown 
by these contrasting facts: 


“In the last war, the operation of 
the railroads took money out of the 
United States Treasury. 

“In this one, the railroads are 
putting money into the Treasury. 


“In the last war, when the govern- 
ment took over the railroads, even 
though freight rates and passenger fares 
were raised, congress had to appropriate 
more than $1,600,000,000 to meet def- 
icits. 

“In this war, the railroads have been 
managed by their owners. A far bigger 
and better transportation job has been 
done. And, since Pearl Harbor, the rail- 
roads have turned into the United States 
treasury the tremendous sum of $3,250,- 
000,000 in taxes—and today are paying 
federal taxes at the rate of nearly $4,- 
250,000 every 24 hours. 

“And, on top of all this, the railroads 
in the same months since Pearl Harbor 
have paid for the support of | state, 
county and city governments another 
$750,000,000 and are today paying stat 
and local taxes at the rate of $800,000 
per day. 

“That's five million dollars a day paid 
in taxes—ten times as much as the own- 
ers receive in dividends.” 

Without American — industry 
transportation and man and woman 
power the Allies could not win this war. 
The railroads and the oil industry should 
be credited with outstanding accomplish- 
ment. When American tankers were 
driven off the sea by German subma- 
rines the future looked dark. 
was using up a lot of our gasoline. 
While our big oil wells were in the 
southwest our big refineries were on the 
east coast. It took 1,600,000 barrels of 
oil a day to meet the east coast demand. 
Then our railroads were not delivering 
more than 50,000 barrels. 

We called on the railroads to do their 
best, and they did. Without prejudice 
to the rest of the war effort, they built 
up deliveries in a few months to 500,000 
barrels a day, then to 800,000 and finally 
to 1,000,000. Meanwhile we were build- 
ing Big and Little Inch pipe lines, which 
are now delivering more than 500,000 
barrels a day. But where would we 
have been without the railroads? We 
might also ask where would we have 
been without oil? For upward of two 
years Britain’s Near East’ oil supplies 
were cut off by the Axis blockade in the 
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Mediterranean. For the same length of 
time Russia had to use all her resources 
to keep German hands off her great 


Baku fields. 


These matters threws the entire bur- 
den on the United States. Between the 
ability of our oil industry to maintain 
output and the capacity of the railroads 
to haul it, we were able to finally throw 
enough power into the war to break the 
back of the Axis. 


The should be grateful to 
both the railroads and the oil industry, 
and we hope that when the war demand 
on our railroads ceases, we shall have a 
government which in some measure will 
appreciate what the railroads and the oil 
industry did at a time when the war 
would have been lost without their mag- 


nificent help.—Oil City Derrick 


country 


TOWARD AN “OPEN SKY” 


It is greatly to be regretted, of course, 
that a full accord on all the points at 
issue was not reached by the delegations 
of 52 countries at the World Air Con- 
ference at Chicago. But disappointment 
at the lack of this should not blind us 
to the very great gains that were ac- 
tually made. A multilateral air treaty is 
far preferable to a maze of _ bilateral 
treaties; and a multilateral treaty has 
been achieved. Moreover, the basic his- 
torical American aim has been accepted, 
and the nations of the world are to open 
up the skies by granting each other, on 
a reciprocal, non-discriminatory _ basis, 
the privilege to fly across their territo- 
ries without landing, and the privilege 
to land for non-traffic purposes, such as 
refueling and making repairs. 


In addition, great forward stetps have 
been taken on a host of questions—re- 
lating to customs rulings, immigration, 
quarantine laws, search and inspection, 
registration and proper markings, as- 
distress, inquiry into 
dents, mutual airport, radio, meterolog- 
ical and air navigation facilities, safety 
regulations, military safeguards, photo- 
graphic regulations, uniformity of | sig- 
nals, the formation of the International 
Civil Aviation Organization (ICAO) and 
other bodies for discussion and control, 
and filing 
routes, registration of future air agree- 
ments, 


sistance in acci- 


regulations for designating 
It is impossible to 
tell precisely in advance how all these 
agreements will work and what future 
will arise for settlement. But 
the basis has been laid for a peaceful 
world adjustment of a formidable set of 
problems. 


Mr. Berle, the chief American negotia- 
tor, handled a very difficult assignment 
with great ability and tactfulness.—New 
York Times. 


and so on. 


Issues 


THE OIL TREATY 


Senator Connally’s prediction that the 
treaty embodying the oil compact with 
Great Britain will “never be ratified” 
deals a heavy blow to hopes for a post 
war world in which the United States 
would join with other nations to stabilize 
the production and conservation of basic 
commodities. 


To a considerable extent, the oil com- 
pact serves as a test of our intentions, 
so far as they relate to international co- 
operation after the war ends. It is a 
product of long and painstaking negotia- 
tions with the British, and it unquestion- 
ably represents the considered judgment 
of the administration as to what would 
be the best course for this country to 
pursue, both in our own interests and in 
the interests of the nations with which we 
shall have to live in the future. Yet the 
Senate apparently proposes to kill it 
without benefit even of a public hearing. 


The proposed treaty was sent to the 
Senate last August and was referred to 
the Foreign Relations Committee, of 
which Senator Connally is chairman. The 
officials who prepared it have had no 
opportunity to defend or explain its pro- 
visions. Nor have any of the provisions 
been shown to be prejudicial to legiti- 
mate American interests. Senator Con- 
nally condemns it on the highly general- 
ized ground that it is unfair to the Amer- 
ican oil industry. Senator McKellar op- 
poses international allocation of our soil. 
And Senator White is against permitting 
any international organization to say how 
much oil the United States can produce. 


These sound like the kind of objections 
that can and apparently will be raised 
against any form of economic co-opera- 
tion which limits in any way our own 
freedom to do business in the postwat 
world in such fashion and on such terms 
suit our fancy, and if we are 
going to insist on economic freedom of 
that sort we might just as well stop talk- 
ing about international co-operation and 
prepare for a return to the cutthroat com- 
petition which contributed in no small 
measure to this war. 


as may 


However, if there is merit to any or all 
of the proper way to 
establish it is through a public hearing. 
That would permit of critical appraisal 
of the objections, and would facilitate a 
rational modification of the compact if 
the desirability of should be 
established. If the opponents of the 
treaty have a valid case they should not 
object to this procedure and cannot be 
injured by it. To pursue the other cours« 
—to let the treaty die in a committee 
pigeon-hole—would strongly imply that 
selfish interests have the upper hand in 
the Senate and are undertaking to en- 
force a rule-or-ruin policy in postwar 
economic matters.—Washington Star. 
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PLATE 970-H (Valve Open) 
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MS DONALD DUBUQUE 


PLATE 970 (Valve Closed) 


NOTE: Except for hold-open device supplied 
with Plate 970-H, both valves are identical. 


POSITIVE PROTECTION FOR A VITAL COMMODITY 


® This is definitely not just another emergency valve. It is a care- 
fully engineered, precision built McDonald product that provides 
positive protection for the contents of your tanks in emergencies but 
does not retard their movement under normal conditions, 


FULL FLOW. For attaching to the tank, 
the 2” size has a 242” male thread and 
the 3” size a 4” male thread to assure 
full 2" and 3” flow respectively (the 2” 
size may, however, be ordered with a 2” 
male thread if desired, to accommodate 
2" flange opening of tanks already in 
service). 


EXTRA-LARGE PORT OPENINGS. Posi- 
tion and size assure full opening despite 
the fact that inside flanges may be used. 


NO DISTORTION OF SEAT. Even where 
the tank flange is improperly tapped, or 
excessive force is used in attaching the 
valve, the seat is protected against dis- 
tortion by its distance from the threads. 


LONG THREADS. Accommodate off-size 
of flange tapping; allow for re-tapping of 
flange threads. 


POSITIVE ACTION. In Plate 970-H a 
fusible link is incorporated into the hold- 
open device. Plate 970 may be operated 
by means of a cable with one or more 
fusible links. In either instance closing 
is assured, in case of fire near the tank, 
by the use of a spring designed extra 
long and extra large to avoid over- 
stressing. 


Available in 2” x 2", 2" x 242", 3" x 3” 
and 3” x 4” sizes—-and definitely worth 
investigating. 


A. Y¥. MCDONALD MFG. CO. 
“THE HOME OF THE SWING JOINT” 


DUBUQUE, IOWA 


There's a McDonald Branch or Distributor Near You 
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State Oil Compact Method Best Serves Nation, Holliday Says 


Contrasts Achievements in World War | and Now With ‘Deaden- 


ing’ Effects of NRA In Reviewing Events of Last 27 Years 


By W. T. Holliday 
| Nyt LD like briefly to recall the 


listory of the unique relationships 
ind co-operation between government 
ind the oil industry, and then to specu- 
late upon what alternate courses lie 
thead 
I have not had time to do any re- 
earch into the details of dates and 
specific steps in the development of co- 
yperation between government and the 
il industry. I am relying only upon my 
personal memory, and a rather kaleido- 
scopic view in retrospect, of the shiftings 
to and fro as the. industry approached, 
sometimes embraced, then shied away 
from, and then re-approached govern- 
ment co-operation. I have had an oppor- 
tunity to observe, and to a certain ex- 
tent to be a part of the vacillations and 
changes since 1917, during which the 
oil industry and the Federal Government 
have practiced companionate marriage, 
separation, flirtation, living in sin during 
the NRA, separation, and now legal but, 
we hope, temporary marriage through 
the PAW in the present War. For the 
past 15 years also, the industry has prac- 
ticed flirtation with the various oil states 
ind appears to have preferred polygamy 
with the States, if a shotgun marriage is 
necessary, rather than a monogamous 
relationship with the Federal Govern- 
ment 
This is a unique industrial history. No 
ther industry has co-operated so closely 
and completely with the Federal Govern- 
ment in times of crisis or emergency. No 
other industry has sought and welcomed 
help from the regulatory powers of the 
states 
The reason for this, I believe, lies in 
the fundamentally close integration of 
the industry, and the nature of oil and 
gas complicated by the court-made law 
f oil and gas. I hope these reasons mav 
develop as I try to recall what happened 
in the last 27 years. 


War Service Committee 


We oil men like to recall the words of 
Lord Curzon at the end of the last War, 
that “the Allies floated to victory on a 
sea of oil.” We take pride because the 
sea was American oil. How -did_ that 
happen? 

At the beginning of the War, Mr 
Harry Garfield, Fuel Administrator, asked 
Mr. A.C. Bedford, then president of 
the Standard Oil Co. of New Jersey, to 
try to organize and mobilize the oil 
industry. Mr. Bedford sent out a call 
to oil men in key positions all over the 

untry to meet in the Jersey Company’s 
board room at 26 Broadway. T have heard 
several of the invitees tell of their aston- 
ishment and incredulity. They said they 
felt as though they had been invited to 
the lion’s den! At that historic meeting 
the leaders of the industry met for the 
first time, many of them had never seen 
each other before. They came together 
out of the mists of suspicion, distrust, 
srievances and enmity. 

Here was the problem that was laid 


before them. The government said it 
needed the mobilization of all of the 
resources of the oil industry to meet the 
gigantic needs of war, and it hoped it 
could get faster and more effective re- 
sults by a voluntary mobilization by the 
industry itself. It was willing to give 
the industry a chance to show what it 
could do, but—The issue was perfectly 
clear: would the industry bury its old 
feuds and animosities and do the job, 
or did it prefer to be taken over by the 
Fuel Administration. 

They rolled up their sleevs and went 
to work. Over-all planning was required. 
For the first time they had to look at 








There probably will be an attempt 
to have federal control of the oil 
industry after the war and if the 
people demand it, it will come, BUT— 

The history of the last 27 years of 
industry-government regulations dem- 
onstrates that the vital problems of 
conservation and of free American 
enterprise are best served through the 
voluntary compact method of co- 
operation with the various oil pro- 
ducing states. 


These were among. conclusions 
drawn by W. T. Holliday, president 
of the Standard Oil Co. (Ohio) before 
the Oklahoma City Chamber of Com- 
merce last week. 


The voluntary industry-U. S. rela- 
tionships worked wonders in the last 
war when the Allies “floated to vic- 
tory on a sea of oil” supplied by 
America; is working miracles in the 
present war under the PAW setup 
which while somewhat different still 
functions democratically, but under 
NRA federal control had a “deaden- 
ing” effect, Mr. Holliday said. 

He warned of the possibility that 
the U. S. might drift into federal con- 
trol through the side door. This could 
happen in the event the Senate rati- 
fied the present British-American Oil 
Agreement, since its provisions would 
take precedence over all other laws. 


Full text of Mr. Holliday’s address 
is printed herewith. 





the industry as a whole. Hardly any 
statistics were available, and they had 
to assemble what they could. Then came 
the division of the burden: Who would 
supply what, and where? Again, old 
suspicions and animosities bobbed up: 
Was someone putting something over on 
someone ,else? 

Bob Welch, secretary and counsel for 
the Western Refiners Assn. held the 
key. The last 20 per cent of supplies 
had to be brought in, and the Mid- 











Continent refiners had it. It seems to 
me, in retrospect, that Bob did at leas 
half of the talking at those meetings 
Next to Mr. Bedford he was the most 
influential man on_ that committee 
Thanks to him, there never was any 
question but what the small refiners 
were getting their just due. The large: 
companies had to make sacrifices, historic 
freight relationships had to be changed 
—anything to enable Mid-Continent 
products to move further eastward. Of 
course, this was not all patriotism. Mr. 
Mark Requa, a California oil man, had 
been appointed Deputy Fuel Adminis 
trator in charge of petroleum, and about 
once a month he appeared before the 
committee, pounded the table, and told 
them that unless deliveries were stepped 
up he would have to take over the job 
himself, much as he hated to do it. 
Needless to say, that always offered re- 
newed stimulus to co-operative effort! 

Looking back, the last war seems like 
a Model T War. Relatively, the oil 
industry’s problems were very simple as 
compared with those of today. Gasoline 
was gasoline—no trouble about provid- 
ing special specifications—and _lubricat- 
ing oils were lubricating oils. About all 
that was required was gasoline, lubri- 
cating oils and fuel oil. But the quanti- 
ties were large for those days, and the 
problem of where to get them, and how 
to get them to the seaboard, was about 
as complicated in those days as our pres- 
ent problems are to us in the present war. 

Well—that voluntary committee, sup- 
ported by the voluntary effort of the 
many units of the industry who had 
formerly distrusted each other, did the 
job. We provided the sea of oil for 
victory without government interference 
and, so far as I can recall, without a 
single government order. 





The A.P.I. 


After the Armistice, it was felt that 
something had developed out of the War 
Service Committee which was too valu- 
able to be lost, and the American Petro- 
leum Institute was organized as a forum 
where oil men could meet, get to know 
each other, and look at the industry not 
only from their own special points of 
view, but from the view of the welfare 
of the industry as a whole. 

Bob Welch was the natural choice to 
head up the Institute as secretary and 
chief executive officer. One of his first 
efforts was to gain’ acceptance of the 
idea that the Institute should assemble 
national statistics of the status of the 
industry. It seems incomprehensible to- 
day that he had to fight to gain permis- 
sion to procure and assemble such basic 
figures as stocks and current production, 
but such was the case. 

The Institute achieved its objective. 
It has provided a national forum for the 
discussion of all the industry’s problems. 
It has become, in effect, a great uni- 
versity for co-operative research and 
education in all of the economic, scien- 
tific, technological and social problems 
of the industry. Without the background 
of the years of such work by the Insti- 
tute the industry could not have meas- 
ured up to the requirements placed upon 
it in this present war. 

Incidentally, when the Code of Fair 
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Marketing Practice was approved by the 
Federal Trade Commission, the American 
Petroleum Institute set up a national 
framework of local committees to ad- 
minister the Code, which furnished a 
model for the subsequent national or- 


ganization of the industry under the 
NRA. 
The 1920's 


After World War I, we came into one 
of those recurring periods when a good 
many people became alarmed lest our 
crude oil reserves were about to be ex- 
hausted. This was right at the time 
when a tremendous increase in the num- 
ber of automobiles was occurring. In 
1919 this was one of the principal themes 
at the first convention of the American 
Petroleum Institute, and Mr. Walter C. 
Teagle warned of possible shortage and 
warned that we might have to come to 
the small automobile of European t«pe 
with a small engine and four speeds. Mr. 
Kettering of General Motors took the 
matter seriously, and, recognizing that 
the knock was the impediment to in- 
creased efficiency of motors, started the 
research work which developed tetra- 
ethyl lead. 

And then in 1922 the Los Angeles 
field came in, and the industry looked as 
though it was going to drown in oil, 
with all the waste of above ground 
storage and the destruction of small 
stripper wells. In 1923, California “gas”, 
coming through the Panama _ Canal, 
pushed westward into the east-central 
area at prices that netted back crude oil 
to Oklahoma at a value of 50 cents per 
barrel. 

Never had there been such a deluge, 
and its effects focused national attention 
upon the problem of conservation. In 
1924 President Coolidge created the 
Federal Oil Conservation Board, and the 
agitation for federal control began. In- 
terestingly enough, that agitation came 
from inside the industry as well as from 
the outside. 

In those middle 20’s there appeared a 
prophet crying in the wilderness. It 
was the voice of Henry L. Doherty, 
founder and president of Cities Service 
Co., crying that the only remedy was 
compulsory unit operation. And he said 
that the states had shown utter incapac- 
ity to deal with a national problem, and 
that the only remedy was regulation by 
the Federal Government. I can hear his 
voice now shrilly pleading to the Board 
of the American Petroleum Institute at 
meeting after meeting, urging the Board 
to endorse his proposal. 

The A. P. I. minutes record nothing of 
this, except a statement that a resolution 
was adopted rejecting his proposal as 
impractical. Mr. Doherty became his 
own constitutional lawyer and contended 
that the Federal Government had the 
power to regulate production under the 
general welfaic and common defense 
provisions of the Constitution. I attended 
the convention of the American Bar 
Assn. at Buffalo in 1927 and was aston- 
shed to be greeted the first morning by 
i full page advertisement in the morning 
paper over Mr. Doherty’s signature, im- 
ploring the American Bar Assn., or its 
newly created petroleum section, to en- 
lorse his legal contention as to the power 
f the Federal Government to regulate 
production. This agitation for Federal 


ontrol went on until the adoption of 
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the National Industrial Recovery Act in 
1933. During that period of the twenties 


the American Petroleum Institute ap- 
pointed from time to time the so-called 
Committee of Eleven, the Committee ot 
Nine, and the Committee of Seven, each 
of which, in turn, announced that Federal 
control was unnecessary and undesirable. 
It was the Committee of Seven which 
procured the celebrated opinion of Charles 
Evan Hughes, then in private practice, 
in which he expressed the view that the 
Federal Government could not regulate 
crude oil production without a change 
in the Constitution. 

In 1924 President Coolidge created the 
Federal Oil Conservation Board, and it 
continued on through the Coolidge and 
Hoover Administrations and was not dis- 
continued until 1933, when the petro- 
leum code under the NRA took its place. 
The Board issued five main reports and 
a number of special studies. These re- 
ports were notable for the advocacy ot 
change in the rule of capture and the 
adoption of the principle of unit oper- 
ation. The Board was one of the earliest 
advocates of the Interstate Compact idea. 
At one time it also advocated permitting 
producers to make voluntary agreements 





W. T. Holliday 


to curtail production, under proper con- 
ditions, without being deemed to be in 
violation of the anti-trust laws. These 
various reports and proposals undoubt- 
edly promoted the general trend toward 
conservation, although none of them was 
translated into any direct legislative form 
at the time. 

One of the outstanding acts of the 
Federal Oil Conservation Board was its 
adoption of procedure for the estimating 
of demand for petroleum products and 
desirable stocks as a guide to production 
quotas for the various states. These 
reports established a pattern for the 
same work which was taken up by the 
American Petroleum Institute and later 
by the Bureau of Mines, which agency 
still continues to make such estimates. 

Agitation for Federal control went on 
until the NRA, and bills for Federal 
control were pending in Congress off and 
on a good deal of the time during that 
period. In President Hoover's term, 
efforts were made both for Federal legis- 
lation for Federal control, and also for 






an interstate compact, and at the time 
the National Industrial Recovery Act 
was introduced in 1933, a Federal con 


trol bill was pending in Congress whicl 
was merged in the NIRA as Section 9-C, 
voluntarily adopted by the industry. It 
is to be remembered, that 
the oil industry was in such violent dis 
agreement as to the terms of its code 
that Gen. Johnson finally took the code 
out of the industry’s hands and wrote a 
code himself. The Oil Cod 
effect, a Federal decree 

The Petroleum Code was pla ed under 
the jurisdiction of the Secretary of th 
Interior as Administrator; the industry 
was represented by the Planning and Co 
ordinating Committee, which had 
limited powers, but which through 


however, 


was i! 


very 


duties and recommendations, actually 
exercised a large degree of influence 
The Administrator, on the other hand 


had his Petroleum Administrative Board 
which represented the governmental side 
of the joint control and held most of th 
actual power. 

It is apt to be forgotten that, so far 
as the oil industry was concerned, th 
National Industrial Recovery Act went 
beyond its general theory of 
for industrial self-government under 
ernmental supervision. Into that act v 
incorporated a special section (Secti 
9C) as a substitute for the Oil Cont: 
Bill then pending in Congress. Thi 
section authorized the President to pri 
hibit the shipment in interstate and for 
eign commerce of petroleum and_ it 
products, produced or 
storage in excess of thx 
mitted by a State law or any 
issued thereunder. 

The essence of the crud 
tion part of the Petroleum Code was not 
self-government but Federal control. The 
fixing of crude oil allowables was plac« 
by the code solely in the hands of the 
government. The code placed in_ the 
hands of the Federal Administrator the 
power to estimate consumer demand f 
petroleum products and to allocate the 
required crude oil production therefor 
among the states, leaving the subdivisi 
of such state 
leases to each state having a 
body; as to states having no 
latory body, the Federal 
authorized to iwency 
apportion quotas within such state 

The first act of Administrator Ick 
after the Code went into ettect was t 
make production allowables for — the 
country and each stat 

What with the provisions of the Code 
and the regulations of the Administrat 
in regard to refinery runs, productior 
quotas, withdrawal from storage, and 
development of new fields, the NRA ga 
about as much Federal control as anyé 
could think to ask for. 

The early attempts 
Administrator to exercise Federal control 
were met with prompt and 
opposition in Texas. Under these cor 
ditions the Code effort soon shifted t 
seeing what the Federal Governme 
could do to help Texas make its state 
control effective, rather than attemptin; 
to wrest control from the state Phi 
effort, it will be 1 called, culminated in 
finally getting the Connolly Act int 
form which was mechanically and 
stitutiorally sound. 

That law, as will be recalled, was the 
one which prohibited the shipment 
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uuterstate commerce of oil produced in 
violation of state regulations. In its re- 
enacted form that act is still on the 
books and is practically the only thing 
in the way of Federal oil legislation 
that has survived from the NRA period. 


Anether NRA highlight was the at- 
tempt at price-fixing. All but two of the 
original 12 industry members of the 
P. and C. Committee were ardently in 
faver of price-fixing. Another group 6t 
important executives, not members of 
the P. and C. Committee, strenuously 
opposed the idea. The price-fixing group, 
however, was sufficiently in the majority 
to persuade Administrator Ickes finally 
to approve a price-fixing schedule. The 
opposition group succeeded in getting 
a postponement and finally the idea was 
shelved in favor of a compromise pro- 
posal embodying so-called pooling and 
marketing agreements. These, however, 
were abandoned before they were ever 
put into operation because of the failure 
to get a large enough number of the 
industry signed up. 

I was a member of the P. & C. Com- 
mittee throughout its existence, being 
one of the minority that opposed price- 
fixing and marketing agreements, and 
have been interested to re-read recently 
a paper which I read before the National 
Petroleum Assn. in September, 1934, en- 
titled, “A Year Under the Petroleum 
Code”. I find that among other things, 
I had this to say at that time: 

“The Petroleum Code has had every 
opportunity for success which could come 
from sincerity of purpose and unstinting 
expenditure of effort on the part of both 
the representatives of the Federal Gov- 
ernment and representatives of the indus- 
eS Even most of those in the in- 
dustry who have been sincerely skeptical 
and held mental reservations as to the 
soundness of the venture, have been 
generous in their genuine effort to not 
only put nothing in the way of its 
success, but do anything that might help 
to give it a fair trial. 

“Some day we may look back upon the 
Petroleum Code as a laboratory in which 
the various schools of thought in the 
industry were given an opportunity to 
try out their panaceas. The price-fixing 
school had its day, and in its efforts to 
devise a rational price schedule, learned 
something about the difficulties of price- 
fixing. The proponents of Cartels in the 
form of a national marketing agreement 
in turn had their opportunity and came 
to realize the power of the last 15% 
who stay out of such an agreement. The 
new school which, abated by refinery 
control, would bail the ocean by pur- 
chasing gasoline is now having its day. 


“Back on the side-lines the Federal 
agency has sat tolerantly by while the 
industry has attempted to experiment in 
the superficial horizon above the crude 
oil production. There has been much 
criticism of the Federal Government 
lately as an invader of individual free- 
dom of action, but it is interesting to note 
that in the petroleum industry it has been 
the industrialists themselves rather than 
the Government which has sought to 
do economic planning by regimentation 
of individual conduct.” 

We should not dismiss those NRA 
days lightly, however. The whole nation 
tried out a great experiment and after 
due trial found it would not work, and 
was glad to be bailed out by the Supreme 


Court. The oil industry was only one 
part of the great national experiment. 

Furthermore, the NRA organization of 
the oil industry set the pattern for the 
organization of the industry in the pres- 
ent war. The oil industry prior to Pearl 
Harbor was set up on almost exactly the 
same lines as the NRA, with a national 
committee—the Petroleum Industry War 
Council — and functional and regional 
sub-committees. The oil men were ex- 
perienced in that kind of organization 
and operation, and furthermore, and 
most important, they were used to work- 
ing with Mr. Ickes, and he was used 
to working with them. Too much im- 
portance cannot be attributed to Mr. 
Ickes’ and the industry’s experience in 
working together under the NRA. We 
might say that the NRA was “practice 
drill” for the team which is now per- 
forming with such remarkable co-ordi- 
nation in winning this Petroleum War. 





The Period Between the NRA 
and the Present War 


The assumption and psychology of the 
Government and of a large portion of the 
industry during the NRA period, and for 
some while thereafter, seemed to be that 
Federal control of production was desir- 
able, and most of the public discussion 
seemed to be as to how Federal control 
could be made constitutional rather than 
whether it was desirable. The result was 
various legislative proposals for federal 
regulation of production among which 
was the so-called Thomas-Disney bill 
which was approved and advocated 
by the majority of the P and C Com- 
mittee and by many individuals and 
groups in the industry. 


This leaning toward favoring of Fed- 
eral control evidently grew out of a 
teeling of hopelessness as to any effective 


conservation effort by the states. In the. 


papers read before the American Petro- 
leum Institute during the NRA, the pos- 
sibility of an Interstate Oil Compact was 
referred to a bit longingly, but rather 
hopelessly. In November 1934, Judge 
Amos L. Beatty spoke about the Thomas- 
Disney bill before the convention of 
the American Petroleum Institute and 
said: “When the Compact Plan was be- 
ing considered a few years ago I was one 
of its advocates. It was the best thing 
then in sight. Feasibility was not clear 
then, and is not now. If it can be 
accomplished, it should have the right 
of way. But the difficulties of accomplish- 
ment should be kept in mind; for no 
sincere advocate of control would care 
to stake everything on a remote chance.” 


However, in December 1934, a con- 
ference of Governors in the leading oil 
states was held to examine the possi- 
bilities of the Compact. Other meetings 
followed; legislation was proposed, and 
on October 27, 1935, Congress enacted 
a law permitting the oil states to enter 
into a Compact. The combination ot 
state control loosely co-ordinated among 
the states through the Interstate Oil 
Compact plus the Connolly Act to help 
protect the pro-ration orders of the 
states thus became the system which 
has prevailed from 1935 up to the be- 
ginning of the present war. 


After all the flirtations with Federal 
control, the oil industry has come to 
accept this as its model pattern and 


we no longer hear of anyone in the o 
industry who favors Federal control. 


The Petroleum Administration 
For War 


Today, the industry under the Petr: 
leum Administration for War, and throug 
the Petroleum Industry War Council an 
its functional and regional sub-com 
mittees, is completely mobilized for wa 
All thoughts of the relative merits « 
Federal vs. State reguiations are for 
gotten. 

Under the war powers of the Federa 
Government the oil industry is being c 
ordinated and operated as though i 
were a_ single organization. Profitins 
from experience under the NRA, an 
using a quite similar form of organiza- 
tion, every resource of the industry i 
directed to our war effort, and a mir 
aculous achievement has resulted. Ther 
could not be a more complete totalitar 
ian control over all of the industry, and 
yet that has been achieved in a demo 
cratic way. 

The industry, through the Petroleum 
Industry War Council makes recom 
mendations to the Petroleum Administra- 
tion for War, whose personnel is com- 
posed of experienced oil men. The 
PAW on the other hand consults with 
the P.I.W.C before adopting any policy 
In this co-operative way policies and 
decisions are adopted, which then have 
the backing of all of the power of the 
Federal Government, and the P.I.W.C 
and its sub-committees see to it that 
those policies are effectively carried out. 

For a period of war, it is as perfect 
a set-up as could be devised. 


Conclusion 


On three different occasions then, the 
oil industry has co-operated whole- 
heartedly with the Federal Government. 
Private rights and state rights were for- 
gotten and everything was pitched upon 
the national level. 

These three occasions, however, were 
in time of national emergency and crisis. 
These were times when immediate re- 
sults were the critical objective and the 
long run view had to be pushed aside. 
It does not follow at all, however, that 
what is good for all-out war effort, is 
sound for a peace-time economy. 

Few people outside of the oil industry 
realize why it is that the oil industry 
needs the help of some kind of govern- 
mental regulation in order to effect con- 
servation. Indeed, it took the oil men 
themselves a long time to learn that 
the basis of their difficulties lay in the 
fundamental court-made law of oil and 
gas. 

That oil and gas law was developed in 
the early days of the industry, in the 
pioneer oil states of Pennsylvania, Ohio, 
and Indiana, and was based upon false 
beliefs as to the nature of subterranean 
oil and gas. It was natural for them to 
apply the law of ferra natura, the law of 
capture applicable to wild animals, be- 
cause they believed that if you did not 
catch the oil quickly it would get away. 
They also believed that the faster you 
took the oil out, the more oil you would 
get. It was a natural conclusion, there- 
fore, for those early courts to hold that 
the purpose of an oil lease was to get 
the oil out as fast as possible, and that 
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once a producing well was drilled, the 
lessee was obligated to drill up the lease 
with the closest well-spacing which 
would get the most oil out in the short- 
est time—all as rapidly as due diligence 
would permit. 

As the study of reservoir behavior ad- 
vanced and science and technology de- 
veloped, it became obvious that nothing 
could have been better caiculated to 
cause waste; but it was too late to change 
that fundamental law except by state 
statutes. The courts, however, have sus- 
tained, under the Police Power, statutes 
of the states aimed to prevent waste and 
to promote conservation. That doctrine 
of police power conservation by tlie 
states has been evolved through long 
litigation to the point where we may say 
that anything required by sound con- 
servation may be effected by state legis- 
lation. 

But we are dealing here primarily with 
state property law, a matter not within 
the jurisdiction of the Federal Govern- 
ment. If the Federal Government can 
reach down into the states and control 
production, it can only do so under the 
interstate commerce clause or general 
welfare and common defense section of 
the Federal Constitution. 

That, then, is the general background 
which explains the recurrent and vacil- 
lating efforts of the industry to get gov- 
ernmental regulation of the production 
of oil and gas. An umpire was needed 
to supervise the competition under the 
law of capture and to give the individual 
operators a chance to produce oil and 
gas in accordance with scientific methods 
which would insure a maximum conser- 
vation and maximum ultimate recovery. 
Without such governmental assistance, 
no individual operator is able to practice 
sound engineering methods nor, in times 
of over-production, to respond in the 
normal way to the law of supply and 
demand. 

When we thus analyze the ultimate 
cause of our dilemma, therefore, we 
see that if the individual oil operator 
were able, under state conservation laws, 
to act like any ordinary business person, 
and to operate his oil properties in ac- 
cordance with his own selfish best inter- 
est, there would be no more occasion 
for federal interference in the oil indus- 
try than in any other industry. Funda- 
mentally, therefore, all that is needed is 
the modification of state property law 
as to oil and gas by exercise of the 
state’s Police Power through sound con- 
servation laws. 

Much progress has been made since 
the establishment of the Oil Compact, 
but further advance is needed to be 
made. If the states, and especially the 
oil states and potential oil states that 
have not adopted Conservation Laws are 
interested in saving state’s rights, they 
would do well to hasten the enactment 
and perfection of their conservation laws. 


I still wonder whether. Mr. Dougherty 
was not right in his contention that the 
solution is compulsory unit operation. 
Certainly, it should at least be a per- 
missive operation, and there ought to 
be state statutory provision whereby unit 
operation becomes compulsory when con- 
sent of a certain percentage of owner 
interest is obtained. Royalty interests 
become so scattered that it is almost 
impossible to procure 100% agreement 
to a unitization. Re-pressuring, for ex- 


22 


ample, may be called for to revive old 
stripper well fields, and in many fields 
a re-injection of gas or water is called 
tor almost from the beginning of oper- 
ations if maximum recovery is to be had. 

In the West Edmond field, for ex- 
ample, it is established that if re-injection 
of water and gas were to begin now, fie 
ultimate recovery would be _ increased 
by 40% with a substantial reduction in 
the number of wells, and millions of 
dollars of saving in production cost. 

Certainly Federal control is not to 
be desired. For one thing, it is too tar 
distant from the scene of operations. 
Our experience with the NRA has shown 
that Federal control has a deadening 
influence. We have been so well pre- 
pared to meet the oil demands of this 
war because we have had a free com- 
petitive enterprise. Men went out and 
wild-catted on projects which no Federal 
bureaucrat would have endorsed or ap- 
proved. It has been this continual wild- 
catting which has developed our geo- 
logical knowledge as well as our im- 
mediate production, and which has given 
us proven reserves far greater, in com- 
parison with the rest of the world, than 
the proportion of our relative potenti- 
alities. 

After this War is over, we may expect 
a renewal of demands for Federal con- 
trol. The American public has already 
been alarmed lest our crude oil resources 
are about at an end, and that we are 
threatened with the loss of this most 
important means of military defense. This 
issue of Federal versus state regulation 
will not be determined by the oil indus- 
try nor by the oil states, nor by their 
senators or representatives. It will be 
determined by the people through their 


Congress, and if public opinion gets 
idea that Federal control is neces 
for the conservation and preservatc 
our oil resources, then we will get Fe: 
control. 

It is idle to talk about states’ righ 
an issue of economic or social weita: 
the national level. Even oil lawye: 
the NKA days espoused Federal cx 
through “quotas in commerce” u 
the Interstate Commerce clause ot 
Constitution. If the Anglo-American 
Treaty should be ratified by the S« 
in its present form, our Constitu 
would be amended, since under Ai 
VI a treaty becomes a supreme lay 
the land, so that the Federal Govern 
would have complete control over oi 
the way from the drilling of well 
the determination of the ultimate | 
and place of sale. 

The oil industry almost univers:ll; 
favors the oil compact method of dealing 
with this national problem, and believes 
that the problem of conservation  to- 
gether with the preservation of tree 
enterprise can best be solved through co- 
operative action of the states. That 
places a heavy obligation, however, upon 
the states, and if they wish to preserve 
their states’ rights, it behooves them to 
make their state conservation laws as 
perfect as possible, and then to co-ordi- 
nate the states’ administration of those 
laws toward the prime objective of 
national welfare. 

This issue between national and state 
control will-never end unless and until 
the states demonstrate that they can do 
as good a job as even the theorists con- 
tend can be done by the Federal Gov- 
ernment. This is a large order for the 
states, but they can do it if they will. 





Californian Leaves PAW Post 
To Work for Association 
NPN News Bureau 

LOS ANGELES—The resignation of 
George F. Prussing, of Glendale, Calif., 
as director of the construction division 
of PAW Dist. 5 was announced last 
week by Herbert R. Gallagher, district 
director in charge. 

Mr. Prussing relinquished his post to 
become technical secretary of the Cali- 
fornia Oil and Gas Assn. He joined the 
Petroleum Administration in August, 
1942, as director of the facility security 
division. With the organization of an 
expanded construction division in Au- 
gust, 1943, he became district director 
in charge of the PAW 100-octane con- 
struction program on the West Coast. 

The new association official entered 
the oil business in California in 1919 
when he joined the Union Oil Co. In 
1941 he became executive secretary of 
the Western Regional Committee on 
Protection of Petroleum Facilities, oc- 
cupying that position until he joined 
PAW the following year. 





South Dakota Gasoline Tax 
Figures Top Last Year's 
Special to NPN 
PIERRE, S. D.—Gasoline tax collec- 
tions for South Dakota for November, 
1944 totaled $505,892, an increase of 
$35,511 over the November, 1943, figure. 
This brings tax collections for the five- 


month period from July 1, 1944 to De- 
cember 1, 1944 to $2,675,980, an in- 
crease of $159,518 over the same period 
last year. Comparison with the figure 
for the same five-month period in 1942, 
however, shows a decrease of $36,773. 

Estimated motor fuel tax collections 
for December, 1944, are given by the 
South Dakota Motor Fuel Tax and Re- 
fund Section as $456,000, compared to 
$456,516 for December, 1943 and $528,- 
094 for December, 1942. 





Quits Aircraft for Oil Job 
Special to NPN 
FORT WORTH, Tex.—George | 
Newman, Jr. has announced that he will 
resign as vice-president in charge of 
production for the Globe Aircraft Corp. 
and will devote his full time to the 
manufacture of oil refining equipment. 
For several months Newman has been 
a partner in the Triploil Sales & Manu- 
facturing Co. in Fort Worth, along 
with his father, George J. Newman 
Sr., and E. J. Tynan. 





Northwest Assn. Meets Jan. 4 
Special to NPN 
MINNEAPOLIS—Members of © the 
Northwest Petroleum Assn. from No! 
Dakota and Minnesota will meet at Mi 
neapolis on Jan. 4-5 at the Radisson Hotel, 
here. 
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@ America’s cars, trucks, tractors, and busses 
need the best of .care to see them through this 
winter. So stock and sell Champlin HI-V-I... 
the new fighting aviation oil . . . with TWIN 


ACTION lubrication. 


De-Waxed by an amazing new solvent, 
N-Hexane, Champlin HI-V-I flows freely at zero 
or below . . . gives swift, positive lubrication at 


the first turn of a zero cold motor. 


Refined by a special new dual solvent process 
from 100% Paraffin base Mid-Continent Crude 
Oil, it has a remarkably high viscosity index, and 
the stamina to stand up and lubricate when 
motors get hot . . . even boiling or above. 


So this winter see that your customers get 
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Push Pot Burner Test 
On Cracked Fuel 


NPN News Bureau 
TULSA—Western Petroleum Refiners 


Assn. has instituted a program of re- 
search on oil burner fuels, the ultimate 
aim of which is to supply specific in- 
formation to its membership which will 
permit the manufacture of the best pos- 
sible type of fuel for the commonly-used 
pot-type wall-vaporizing space heater. 
Research was begun early this year, 
when rumors began to be heard to the 
effect that cracked products were un- 
satisfactory for these burners. 

Cracked materials in the fuel were 
said to be unsatisfactory because of in- 
creased smoking, instability (gum) and 
a tendency towards formation of hard 
carbon deposits in the bottom of the pot 
as well as excessive soft carbon deposits 
on the sides which plug the air-intake 
ports. These characteristics were blamed 
on unsaturated hydrocarbons (olefins 
and aromatics) ordinarily present in both 
catalytically and thermally cracked gas 
oils. 

Apparatus used thus far consists of a 
“Coleman Model M-511” heater 
equipped with a 10-in. “Breese-type” 
vaporizing burner. Data taken include 
pot temperature (four points), stack and 
burner draft, stack and room tempera- 
ture, fuel input rate and flue gas analy- 
sis. In addition to usual inspection tests 
for commercial fuel oils, the investiga- 
tors also are determining distillation 
data, aniline number, amount of unsat- 
urates, sulfur, corrosion, viscosity and 
color. Tests thus far have been con- 
ducted according to requirements of 
Commercial Standards Test 101-43 for 
determining smoke, and a 20-hour burn- 
ing test using 80 Ibs. of fuel. 

A progress report has been issued on 
results to date, but data are being with- 
held from general distribution until more 
general trends have been established. 

Fuels tested have been selected from 
the different types of crude found in the 
Mid Continent. Stocks contain products 
from both thermal and catalytic proc- 
essing, including those produced by 
such well-known catalytic methods as 
Houdry, fluid and Thermofor. 
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Pullman Announces Acquisition of M. W. Kellogg; 


Sights 'New Opportunities’ in Postwar Era 


NPN News Bureau 

NEW YORK—The long-expected ac- 
quisition of M. W. Kellogg Co., manufac- 
turers of refining-engineering equipment, 
by Pullman, Inc., was announced here 
last week. 

Pullman said that it would acquire 
all outstanding Kellogg stock, for cash, 
with the final prices to be determined 
in accordance with conditions of the sale 
contract. 

The actual negotiations were reported, 
unofficially, to be based on the fact that 
Pullman has at the present time, $120,- 





M. W. Kellogg . . . becomes Pullman 
director 


000,000 of easily negotiable assets which 
it wished to invest in profitable returns. 
Therefore, it was reported, Pullman had 
cast about many months to find an outlet 
for its surplus capital. The announce- 
ment was made jointly by D. A. Craw- 
ford, president of Pullman, Inc., and M. 
W. Kellogg, president of the M. W. Kel- 
logg Co. It said: 

“The M. W. Kellogg Co. will be oper- 
ated as a separately incorporated mem- 
ber of the Pullman group of companies 
with the present staff of officers and em- 
ployes, and continuing as a specialized 
research, manufacturing and engineering- 
construction company along the lines 
which have given Kellogg leadership in 
its field for more than a quarter of a 
century.” 

Vice Presidents of the Kellogg com- 
pany are H. R. Austin, W. L. Smith, 
L. H. Harvison, F. E. Johnson and Paul 
Ryan, 

It was also announced that M. W. 
Kellogg had been named a director of 
Pullman, Inc. 

“By acquisition of the Kellogg com- 
pany,” the statement continued, “the 


Pullman group will participate in mor: 
diversified lines of engineer-contracting 
research and manufacturing activities 
than heretofore, and it is expected that 
advantageous results will be effected 
From the point of view of the Kellogg 
company, the change is expected to oper: 
new opportunities for service to the oil 
refining and other industries throug) 
substantially expanded facilities made 
possible by increased resources. It also 
carries the prospect of expansion into 
other fields where these enlarged facil- 
ities may be applied.” 


Obeys U. S. Order 


Pullman is now negotiating for the dis- 
posal of its sleeping car business which 
is presently conducted by its carrier sub- 
sidiary, the Pullman Co., in order to com- 
ply with provisions of the decree by the 
United States District Court of Philadel- 
phia, requiring complete and permanent 
separation of the car manufacturing busi- 
ness from the sleeping car business. 

“When this separation has been effect- 
ed,” the announcement said, “the activ- 
ities of the companies in the Pullman 
group, now including the Kellogg Com- 
pany and its subsidiaries, will be directed 
toward intensive cultivation of their pres- 
ent industrial fields and possible further 
expansions of these fields. The railway car 
building subsidiaries of Pullman, Inc., 
have long been leaders in the develop- 
ment and production of railway passen- 
ger train cars, freight cars of many types 
and modern rapid transit equipment. 
Pullman-Standard Car Manufacturing Co. 
was the pioneer builder of streamlined 
passenger trains and modern lightweight 
freight cars. 


Developed Hydroforming 


“The Kellogg company, internationally 
known for its refinery installations which 
are now operating in all parts of the 
world as well as in the United States, has 
grown from a small privately-financed 
engineering business, established in 1905, 
by Mr. Kellogg. The company, which 
also encompasses an extensive manufac- 
turing business, including welded steel 
vessels for industrial use, chimneys, cata- 
lysts and other products, has been largely 
owned by those engaged in its manage- 
ment. 

“In recent years, the activities of the 
Kellogg company have been largely in 
connection with the design, fabrication 
and erection of plants and equipment for 
processing industries. It has developed, 
with others, the new fluid catalytic crack 
ing process for petroleum and has en- 
gineered and constructed some of the 
most important plant units for the manu 
facture of high octane gasoline and th: 
basic chemical constituents for syntheti: 
rubber. The company has already 
started designs for several new units of 
the fluid catalytic type on which con 
struction will begin as soon as materials 
are released. 

“Another Kellogg achievement in th« 
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petroleum field has been development of 
hydroforming. The company has engi- 
neered and built over 90 per cent of this 
type of equipment which is responsible 
for the abundance of toluene available for 
the war explosives program. In the post- 
war period, hydroforming assures the re- 
fining industry a profitable method of 
transforming low octane gasoline into 
fuels suitable for automobile use. 

“The Kellogg company has also been 
active in research on metal products. A 
combination of a face of corrosion and 
heat-resistant stainless steel with an in- 
tegral backing of carbon steel is a pro- 
duct of the Kellogg research laboratories 
that is now being produced under license 
by steel-makers and is being widely used 
in processing equipment where strength 
and resistance to destructive corrosion 
and heat factors is of importance. 

“The company has also engineered and 
constructed plants for producing other 
important war materials. It has _ pro- 
duced a great deal of heat-transfer and 
other room equipment for the Navy De- 
partment and the U. S. Maritime Com- 
mission.” 


First Plant for Shell 


An improvement in the method of 
fabricating shells for Burton stills, a pio- 
neer step in the cracking of oil to obtain 
higher yields of gasoline, marked Kel- 
logg’s introduction into the petroleum in- 
dustry. 

The cylindrical vessels employed in the 
process were fabricated from steel plates 
by riveting, which resulted in a constant 
source of trouble. This difficulty was 
finally eliminated after extensive experi- 
mentation proved that the method of 
hammer-welding would produce far bet- 
ter results. 

Through its building of Burton still 
shells in 1915 the possibilities of the com- 
pany’s interest in the oil business was 
first realized. However involvement of 
the United States in World War I made 
it necessary at that time to abandon any 
intensive work along this line. 

It was not long after the close of the 
last war that the company recognized 
the broad field of development offered 
by refining operations. Improvements in 
cracking methods were rapidly developed, 
and in 1919 Kellogg acquired. licensing 
rights for the Fleming process. The first 
Fleming unit was constructed for the 
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W. L. Smith F. E, Johnson 
Shell Oil Co. at its Martinez, Cal. re- 
finery. 

In 1924 Kellogg became exclusive sales 
agents for the Cross process, owned by 
Gasoline Products Co. Standard Oil Co. 
of Indiana and The Texas Co. later ac- 
quired part ownership of Gasoline Prod- 
ucts, and the company became licensing 
agent for the tube and tank process and 
the Holmes-Manley. process which they 
owned. 

During this period the company began 
to assemble engineering and test run data 
as soon as it entered the petroleum field. 
Realizing the tremendous amount of re- 
search and experimentation involved, a 
petroleum laboratory was begun in 1927. 
The laboratory was built to embody pilot 
plants of sufficient size so that actual test 
runs could be made for the accumulation 
of design data. Such data to be dupli- 
cated in commercial size plants. 


Pioneer in Fluid Catalytic 


An outstanding development of Kel- 
logg’s was the hydroforming process 
which functions primarily in converting 
the normal hydrocarbons contained in 
heavy naphtha into aromatics, raising the 
yield of product at an increased octane 
rating. The first hydroformer unit was 
constructed for Pan American Refining 
Corp., at Texas City, Texas. Other proc- 
esses developed by Kellogg were alkyla- 
tion, delayed coking, and butane _iso- 
merization. 

A major accomplishment is the devel- 
opment of the fluid catalytic cracking 
process, without which our tremendous 
output of 100-octane gasoline would not 
be possible. The process has fully de- 
monstrated its efficiency as a method for 
producing the highest quality of high- 
octane base stocks for both aviation gaso- 


line and motor fuel. Experimental work 
with this type of catalyst had previously 
been conducted in oil company labora- 
tories, but actual technical development 
was created in Kellogg’s pilot plant. 

It is from its pilot plants and laboratory 
at the company’s Jersey City plant that 
most of the latest improvements in the 
construction and operation of fluid cataly- 
tic cracking installations have come, 
among them units for topping, fractionat- 
ing, thermal reforming and cracking, pro- 
pane desalting and deasphalting, alkyla- 
tion and isomerization. 

The “synthol” process in which natural 
gas, consisting mostly of methane, is di- 
rectly converted into gasoline and other 
liquid petroleum products, has been 
brought within the range of commercial 
practicability by special catalysts devel- 
oped by the Kellogg laboratory. This 
process is expected to assume consider- 
able importance in the postwar era. 

To meet the requirements of the pres- 
ent war more than fifty war plants have 
been built by the company. Of tremen- 
dous importance in this construction pro- 
gram was the erection of Cities Service 
Refining Corp. at Lake Charles, La. It 
was the first fully integrated refinery to 
be built in the United States in twenty 
years. 

Kellogg has built plants throughout the 
United States, Canada, South America, 
the Middle East and Europe. Through a 
process of evolution the company has 
become a fully integrated service institu- 
tion. To meet the problems of the post- 
war readjustment period the Kellogg Co. 
is being extended to cover the numerous 
phases of economic engineering and to 
provide for its clients every possible as- 
sistance. 





Frontier Sets New Records 
For Aviation ‘Gas’ Output 
Special to NPN 

CHEYENNE, WYO. — New records 
were made by Frontier Refining Co. 
here during November when it topped 
both the Army quota and all previous 
months’ operations for aviation gaso- 
line since going on stream last spring. 

W. R. Newman, vice president in 
charge of manufacturing, announced that 
during November the company’s avia- 
tion gasoline plant performed at 160% 
of capacity. He also revealed that pro- 
duction during November was at the 
rate of 110%, and that during Novem- 
ber the plant operated at 120% of its 
best previous month. 

Commenting on general operations, 
Mr. Newman said that shifting of em- 
ployes to peacetime jobs has presented 
no problem at the Frontier works. 





Esso Lab Wins Army-Navy 
Award for Production 
NPN News Bureau 

NEW YORK—The Esso Laboratories 
of Standard Oil Development Co. have 
won the Army-Navy production award 
for outstanding achievement in produc- 
ing materials essential to the war ef- 
fort, the company announced here re- 
cently. 
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Plane Consumption to Top Billion Gals. Yearly 
By 1954, CAA Reports in Postwar Forecast 


Ry Norman Howard 
NPN Staff Writer 


WASHINGTON — Aviation will pro- 
vide an ever-expanding market to the 
petroleum industry after the war, with 
private and airline planes consuming 
more than a billion gallons of gasoline a 
year by 1954, in the opinion of the Civil 
Aeronautics Administration. 

CAA estimates (see Tables I and II) 
are that in 1949, private planes will con- 
sume 317,700,000 gals. of fuel and air- 
lines 355,000,000—a total of 672,700,000 
gals. (about 16,015,000 bbls.) and by 
1954, aviation fuel consumption will rise, 
CAA figures, to’ 635,400,000 gals. for 
private planes and 510,000,000 gals. for 
airlines—a total of 1,145,400,000 gals. 
(about 27,271,000 bbls. ) 


Estimates for airlines were based on 
the passenger load factor, figuring an 
average load factor of 65 to 67 percent 
in the postwar era as compared with the 
present load factor of 89%. This, plus 
the conviction that airlines will carry 
20,000,000 passengers a year in the next 
decade, provided the basis for the follow- 
ing CAA figures: 


Domestic air carriers will use approxi- 
mately 85,500,000 gals. of fuel during 
the calendar year, 1944, based on eight 
months’ actual figures. This will increase 
to 355,000,000 gals. in 1949 and 510,- 
000,000 gals. in 1954. 


The Private Craft Outlook 


Optimistic estimates for postwar pri- 
vate flying, meanwhile, are based on the 
belief that the aeronautical industry will 
greatly improve private aircraft. 

T. P. Wright, Administrator of Civil 
Aeronautics, made this point clear last 
week in calling for active co-operation 
of CAA and airplane manufacturers in 
improving planes for private use, and de- 
claring that he believes it appropriate 
that funds be made available to CAA for 
the purpose of “providing an occasional 


TABLE I—ESTIMATE OF FUEL TO BE 


Percent Average 
of Horse- 
Available power 
H. P. per 
Used plane 
70 110 


Average 
Hours 
Operated 
per 
year® 

114 


Pleasure 
Business 


1949 
140,000 


stimulant to industry in the development 
of civil aircraft.” 


“Although no concrete plans yet have 
been formulated by the CAA,” he said, 
“such a program is worthy of considera- 
tion as a possible means of encourage- 
ment in civil aircraft types. This is par- 
ticularly important in the private owner 
field where such development is essen- 
tial to the realization of the potential 
market. The only Federal agencies active- 
ly enabling industry to reach out for the 
improvements so essential to the military 
services in time of war, are the National 
Advisory Committee for Aeronautics, 
through research and the military services 
through development contracts.” 

Production of light planes for private 
flying, advocated by CAA since 1935, 
rose from 436 in that year to 4455 in 
1940, and postwar development of these 
planes will give the country a “new and 
important industry,” emphasizes Mr. 
Wright. 


Fuel Consumption Aspects 


Here is what that industry will mean 
in terms of fuel consumption: 

In 1941, we had 24,383 certificated 
non-air-carrier aircraft and in 1942, 22,- 
650. During these years, 29,360,000 
gals. and 24,900,000 gals. of fuel respec- 
tively, were used. 

In 1949, CAA expects the number of 
private planes to increase to 200,000 and 
in 1954 to 400,000—bringing about an 
increase in fuel consumption to 317,700,- 
000 gals. and 635,000,000 gals. respec- 
tively. 

CAA proposals for the U.S. Govern- 
ment’s postwar aviation policy were out- 
lined by Mr. Wright as follows: 

1. The fundamental facilities neces- 
sary for the expansion of air transport; 
(a) an adequate and efficient system of 
conveniently located airports; and (b) 
modernized and expanded airway facil- 
ities. 

2. The fundamental facilities which 
will aid in the development of private 


USED IN POSTWAR PRIVATE FLYING 


Gasoline Consumption 
(Thousands of gals.) 
1949 1954 
110,600 221,200 


No. of planes 
1954 
280,000 
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flying; (a) a large number of small air- 
ports conveniently located to population 
centers, both in the urban and rural areas 
of the country; (b) stimulus to the devel- 
opment of improved aircraft types and 
(c) government assisted flight training. 

8. Steps which will aid in the develop- 
ment of airmindedness of our youth; (a) 
the provision of technical aviation in- 
formation to our educational institutions; 
and (b) the encouraging of flight ex- 
perience in our high schools and flight 
training in our colleges. 

4, Steps which will enable us to take 
our proper place in the international 
aviation field; (a) by appropriate con- 
tacts with foreign government civil avia- 
tion agencies; (b) by training and in- 
forming foreigners on American aviation 
techniques; and (c) by assisting our air- 
craft manufacturing and transport indus- 
tries in their expansion abroad. 


Factor in National Defense 


One of the many advantages in en- 
couraging postwar private flying, Mr. 
Wright said, is that “the amount of fly- 
ing involved will develop a large back- 
log of young Americans experienced in 
the air and in the associated occupations 
necessary to keep pilots and airplanes 
flying, all of which is important from the 
standpoint of national defense.” 

From the CAA’s report, it is apparent 
that only through improving private 
planes and through stimulating “air- 
mindedness” in our youth can America 
achieve the full potentials of an aviation 
market with fuel consumption of more 
than a billion gallons a year by 1954. 
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6 Companies Share Business 
Of United Air Lines 


NPN News Bureau 
CLEVELAND — Reminiscent of the 


70 225 
70 200 


151 
326 


20,000 
40,000 


40.000 
80,000 


days when oil companies competed for 
site locations, and for state and county 
business, major oil companies are bid- 


42,800 85,600 
164,300 328,600 


Commercial 


200,000 
*Based on the four-year period prior to the war. 





Total 400,000 317,700 635,400 





TABLE II—-DOMESTIC AIR CARRIER OPERATIONS ESTIMATES 1944, 1949, 1954 


(Based on Actual Figures for 1940 through the first 8 months of 1944) 
1941 1942 1943 1944 
133,022,679 110,102,860 103,601,443 140,650,000 


1940 


1949 
108,800,436 


356,260,000 


1954 


Miles 500,000,000 


Revenue pas- 
sengers 
tevenue pas- 


vevenue 


2,727,820° 3,768,892° 3,349,134 8,351,587 3,856,000 13,550,000 20,000,000 


miles 
Fuel consumption 
allons per yr.) 


senger 1,041,173,558 1,369,584,231 1,398,042,146 1,606,119,468 2,202,380,000 7,780,000,000 11,500,000,000 


64,906,284 80,757,819 68,030,246 63,908,388 85,500,000 355,000,000 510,000,000 


®*The revenue passengers for 1940 and 1941 reported by the individual carriers include duplications where the passenger was flown over more 
han one route operated by the company. 
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TFROM THE BEST 


COASTAL TANK LINES DOES IT 
WITH BUTLER SAFETY TRANSPORTS 





At Airports, Army and Navy depots, steel mills, shipyards, muni- 
tions plants, war plants and bulk terminals throughout the East, it 


‘s a common sight to see transports of the Coastal Tank Lines. 


In developing and operating what is said to be the largest fleet 
along the Eastern Coast, handling petroleum and other liquids, 
selection of the right equipment is of prime importance. ‘‘Get The 
Most From The Best’’ is the highly successful policy followed by 
Coastal Tank Lines of York, Pa. Butler Twin-Tank construction 


It is no accident that the largest part of the great Coastal Tank eith sl MB yo 
Lines fleet is composed of Butler transports. As the pacemakers in deeper than the tank body and 
this around-the-clock-operation, Butler transports constantly prove a 20 to 1 factor of safety. 
the extra stamina which stems from many exclusive features of 


construction. ’ 

Basically, the transports Butler builds for rugged wartime service 
are like those which will operate as an important factor in the more 
economical distribution of peacetime petroleum products. So, when 
there is one instead of two wars to win, Butler factories will swing 
with wartime precision and speed to peacetime production to the Two-Step Springing gives Butler 
limit permitted. Twin-Tank Safety Transport a 


‘ ela : ft, floating ride when t 1- 
Address all inquiries to 7454 East 13th Street, Kansas City 3, Mo., ines onety . onlin it "ot vent 


or 954 Sixth Ave., S. E., Minneapolis 14, Minn. shocks, lengthens its life. 


BUTLER MANUFACTURING COMPANY ah 
GALESBURG, ILLINOIS KANSAS CITY 3, MISSOURI MINNEAPOLIS 14, MINN. ann 


Butler Plants 











Sales Offices in Principal Cities 


1 Safety Thanasporte 
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ding for the gasoline and oil business of 
the nation’s airports. 

One writer, Gareth Muchmore, Asso- 
ciated Press business writer, in a recent 
article said that profit is not the big 
drawing card at present as the oil com- 
panies seek to get their foot in the door 
at existing airports to lay the ground- 
work for the vast postwar aviation trade. 


That writer arrived at the conclusion 
that oil companies figure they may make 
or lose a little money now in actual op- 
eration, but the real motive is advertis- 
ing. He says that the major companies 
can tell the world that this or that “su- 
per” gasoline powers the nation’s air 
fleets. He says their trucks and emblems 
will be flashed in front of important 
travelers and airport visitors constantly. 
He adds that they will be learning where 
to cut corners, where the profit eventu- 
ally will lie. 


How Business Is Divided 


Whether Mr. Muchmore’s conclusions 
are correct, announcement of the United 
Air Lines on Dec. 21 would indicate 
that no one company appears to be sew- 
ing up the airport business. 


United announced that six major oil 
companies will furnish that company 
with gasoline for the company’s coast- 
to-coast and Pacific Coast Mainliners and 
Cargoliners during 1945. 


J. A. Herlihy, United’s vice president, 
said that Shell Oil Co. hereafter will 
handle the company’s fueling require- 
ments at points at Chicago, Moline, Des 
Moines and Omaha; Phillips Petroleum 
Co. at Cheyenne, Denver, Rock Springs 
and North Platte; Standard Oil Co. 
(Ohio) at Cleveland, Toledo and Akron; 
Standard Oil of California at Salt Lake 
and all points west; Standard Oil Co. 
of New Jersey, at New York, Newark, 
Boston and Hartford; and Gulf Oil Corp. 
at Washington and Philadelphia. 


In Addition to Texaco Contract 


These gasoline contracts, for varying 
terms, are in addition to one recently 
signed with The Texas Co. for oil with 
which to service United’s fleet. 

Mr. Herlihy said: 


“This arrangement with a number of 
leading oil companies insures efficient 
distribution nationwide. With its adop- 
tion, we are assured of prompt deliv- 
eries of high quality fuel to be used in 
the movement of essential wartime pas- 
senger and cargo traffic.” 





Sues for Tanker Japs Sunk 


Special to NPN 

SAN FRANCISCO — Officials of the 
Union Oil Co. have filed a $1,274,674 
damage suit against the War Damage 
Corporation, a government agency, as 
the result of the loss of their tanker, the 
“Montebello”, which was sunk a few 
miles off the California coast in Decem- 
ber of 1941 by a Japanese sybmarine. 


The tanker was en route -to Vancouver 
at the time. 
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Chart shows average weekly tank car shipments to east in thousands b/d 


NPN News Bureau 


WASHINGTON—Winter weather and continuing high military oil demands 
combined to hold eastward tank car hauls of crude and products far below the 
575,000 b/d goal recently set, averaging only 514,499 b/d during the week ended 
Dec. 16, compared with 531,440 b/d the previous week, PAW reported. 


Meantime, PAW Ickes termed nation- 
wide civilian gasoline and fuel oil sup- 
plies as “still tight but not critical,” 
pointing out that there is enough to meet 
rationed demands and no more. 

Movements of drummed kerosine in 
box cars got underway this week, Mr. 
Ickes reported. Initial shipment of 27 
cars loaded with 4487 drums left Texas 
refineries earlier in the week and is 
scheduled to reach New England by the 





end of December. Shipments are ex- 
pected to reach 10,000 b/d before Janu- 
ary l. 

Big inch pumped an average of 318,- 
291 b/d during the week ended Dec. 16, 
compared with 311,604 b/d previous 
week, while 20-in. products line averaged 
210,275 b/d compared with 222,955 b/d. 

Tank car shipments were listed as fol- 
lows for the week ended Dec. 16: 


Aetna 18 Franklin Creek 5 Roosevelt Oil ........ 5 
Allied 37 Freedom Oil 3 re ee 7 
Amsco . 140 Globe 122 Royal Petroleum ...... 87 
Arkansas Fuel 100 Gulf . 2119 hon Ose s ee ad 671 
Ashland Refining .. 105 Hartol .. 251 orem ee 756 
Asiatic Petroleum .... Il Hess, Inc. 83 Socony-Vacuum ...... 1944 
Atlantic Refining 743 Home Oil 64 Southland ........... s 
James B. Berry Sons 5 Industrial 1 S. O. California .... 14 
ee eee 81 Jenny Mfg. Co. 93 S. O. Indiana .... . 541 
Pe ee 21 Maritime Oil .... 25 S. O. Kentucky 35 
Cities Service ........ $06 National Refining 32 S. O. New Jersey 2750 
. |e or ee 21 Pacific ........ 78 S. O. Ohio 300 
Nn ono ek achime 0,050 66 Pan American 1146 Sterling 24 
Cooperative Refining 6 Petroleum Corp. 1 Sun 1469 
Cosden 30 Petroleum Heat & Power 10 Talco ; 6 
Crown Central 15 PPro os. 5 Texaco 1369 
Daugherty 17 Premier 22 Tide Water 90 
Deblois 2 Primrose ; 37 Tiona 1 
Drake ' 20 eee <> son Triangle 22 
Eastern States Petroleum 143 a Pee White Fuel 77 
Elk Refining ...... 12 eee 64 





Oklahoma Tax Collections Up 


Special to NPN 

OKLAHOMA CITY—The Oklahoma 
Tax Commission collections for Novem- 
ber totaled $4,863,037.55, an increase of 


$83,513.80 or 1.75% over November, 
1943. The increase was reflected in 
gasoline and fuels excise tax, up 5%, 
and special fuel use tax .41%. Gross 
production tax decreased 12.04%, and 
petroleum excise tax dropped 18.26%. 
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Ff IS A GLORIOUS TRIBUTE to the oil industry that, during three years of totai war, every 
demand for petroleum products by our Armed Forces was met promptly and fully... 
an achievement accomplished with no thought of preserving existing or future business. 


Meeting seemingly impossible production 
problems and demands. . . developing super 
petroleum products only dreamed of yester- 
day .. . these were daily occurrences in the 
oil industry. 

It is to the everlasting honor of the in- 
dustry, knowing as it did that while many 
other businesses would emerge from the 
war with a tremendously expanded postwar 
market, all indications were that the oil men 
would be faced with a greatly diminished 
postwar outlook. 

But the oilman’s postwar picture has brightened. 
n many ways... 

Registrations of cars and trucks have 
stood up far better under three years of 
total war than the most optimistic figures. 

Motor oil, lubricant and grease sales are 
holding up especially well due to owners 
becoming far more concerned with motor 
protection than ever before. 

Oilmen have awakened to the fact that 
petroleum and other specialties afford out- 
standing possibilities for building dollar 
volume, sales and profits too long untapped. 
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Refiners of \ Canfiold ) Petroleum 
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THE CANFIELD OIL COMPANY 
General Offices: Cleveland 4, Ohio 
PLANTS: CORAOPOLIS, PA., CLEVELAND, OHIO, JERSEY CITY, N. J. 
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Canfield contributes three specialties to post- 
war sales. 

Believing that a broader line of specialties 
and accessories is one answer to the post- 
war problem of the industry, Canfield has 
developed three tried and proved, timely, 
profitable and sure-repeat petroleum spec- 
ialty products which in many instances are 
eclipsing the profit possibilities in rationed 
petroleum products. 


“dge 
n oe 5olveny 


"*ivveng. 


: 
“Sias 








River Notes — 


Accomplishments of Sohio's Great River Fleet 


Win Acclaim in Year of Record Transportation 


By David |. Day 


Among the amazing developments in 
river transportation of petroleum products 
is the fleet of the Standard Oil of Ohio, 
using Mt. Vernon, Ind., as home port. 
They have the “Coral Seas” and the “Bou 
Arada”—big 2400 h.p. steamers of DPC 
chartered and doing fine work. Also oper- 
ating efficiently is the “Sohioan” the big- 
gest Diesel towboat on the rivers and the 
“Sohio Memphis” is busy all the time. 
The smaller steamers, “Atlas” and “Re- 
nown” are undergoing repairs at Paducah 
and may be disposed of, it is rumored. 

All the way down the Ohio and Mis- 
sissippi, the Sohio boats are familiar 
sights. Just recently we observed the “Bou 
Arada” coming up from Louisiana to Cin- 
cinnati, pushing some 85,000 barrels of 
crude. The river was a little choppy any- 
way and slowly pushing around the bend 
below Rockport, Ind., the big steamer 
was certainly creating commotion with 
her propeller. At Owensboro, it was said 
that the boat was under command tem- 
porarily of Capt. Louis Waxler of 
Memphis. Usually, the boat is in charge 
of Capt. Lee C. Brazie. 

Around Cincinnati, there was much 
talk of the Diesel tug “Walker No. 9” 
which came up the Ohio recently from 
the Gulf of Mexico with three barges of 
gasoline. The strange appearance of the 
tug excited even more comment on the 
upper Ohio than it did on the upper Mis- 
sissippi some weeks ago. As one riverman 
expressed it: “She looks more like a 
yacht than a towboat.” 

Noted going upstream at about the 
same time the motor vessels “Charles 
Norvell,” the “Senator Combs,” the 
“Sohio” and the “Dan Quinn.” 

oO Q o 

Now, let us fly in imagination to Min- 
neapolis and St. Paul where the river was 
officially closed on Nov. 20 but the river 
remained unfrozen and certain transporta- 
tion continued. The last boats down 
























through the various locks were not far 
ahead of the cold wave that came along 
about Dec. 10. It has been a remarkably 
mild winter so far on the upper reaches 
of the Mississippi. Usually, the first of 
December sees the river fairly well frozen. 
This year, at that date, there was no ice 
there, nor on the Chicago Sanitary and 
Ship Canal nor on the Hennepin Canal. 

It’s all over now, however, until the 
ice-breakers crash through making an 
open channel ahead of the towboats early 
in the spring when we will see the same 
old rivalry as to which will be the first 
up with commercial pay-loads, opening 
another brisk season of activity, not only 
in oil transportation but in river freight 
business of all sorts. 

The boats which for months have been 
familiar sights around Minneapolis and 
St. Paul will be at work on warmer water 
For example, the “Minnesota Husky” is 
working with oil tows regularly up from 
Dixie. It is probable the motor vessel 
“Franklin D. Roosevelt” will be used after 
the first of the year as an ice-breaker. 
Others like the “Minnesota Husky” may 
be pushing oil up from Baton Rouge to 
Wood River, IIll., or up to various Ohio 
River terminals. Virtually all will re- 
main at work somewhere. 

°o Co 3 

Much talk was heard recently in Chi- 
cago relative to the announcement of the 
Office of Defense Transportation that the 
oil cargoes on the waterways hit an all- 
high figure in 1944. Exclusive of traffic 
on Pacific Coast streams, it is figured that 
1,475,030 barrels a day were moved on 
the rivers this year of 1944 as compared 
to a daily barge movement of 1,207,542 
barrels of petroleum products in 1943. 
Most river men expressed satisfaction with 
this record. Many had thought earlier in 
the fall that it would hustle the boats to 
tie the 1943 record. 

° ° °o 

Had a delightful letter from an ad- 
mirer in Baton Rouge of the steamer 
“Jack Rathbone” in the Baton Rouge- 
Louisville trade for the Standard Oil 
Company of Louisiana. The letter con- 
tained interesting information on the 
popular Capt. Reuben F. Ruiz command- 
ing. The captain and the boat were fea- 


~<— 


The second cook serves coffee to Capt. 
Reuben F. Ruiz in the pilot house of the 
river towing steamer “Jack Rathbone” 





tured in The Lamp, house organ magaziiie 
of Standard Oil Company (New Jerse; 
at Christmas time in 1943. We follow up 
in this column a year later, congratulat- 
ing a colorful captain and a sturdy tow- 
boat on a fine year’s work. 

Capt. Ruiz is only a little more than 
years old but he has been working n 
boats most of his working life. He h 
been with Standard of Louisiana since 
1924. He was born on Belle Alliai 
plantation near Donaldsonville, La., and 
after schooling in public and parochi«| 
schools he went to work in a sugar fac- 
tory. From there to the waterways 
went and has been deckhand, pumpman, 
bargeman, lower river pilot, mate, long- 
route pilot, and master-pilot. He is 
licensed as Master all tonnage and as 
first class pilot from New Orleans to 
Louisville, also on the Lower Atchafalaya, 
Morgan City and tributaries. 

He is married, has two sons, and lives 
on a 40-acre farm a few miles east of 
Baton Rouge. He has served on the 
“Sprague,” the “Amos K. Gordon,” the 
“D. R. Weller,” the “Slack Barrett” the 
“McDougall” and the “Jack Rathbone” 
—probably others. 
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A wire received just as we started this 
report states that the DPC steamer “Wake 
Island” suffered a disastrous fire in en- 
gine and boiler room while coming up to 
St. Louis with a tow on her first trip 
since she was chartered by the John I. 
Hay Co., Chicago. This will necessitate 
an overhauling before she is ready for 
work again. 

This steamer was the first of the 
Emergency Oil Fleet to enter service 
(then for the Federal Barge Lines) and 
she was the first to be turned back to the 
government for re-chartering. Now, she’s 
the first of the fleet to suffer a severe 
disaster. 

So ends the year of 1944 for this column 
and we appreciate greatly the kind words 
from readers, the heightened interest 
among oil men in river transportation 
now and in the postwar days to come. 





Army To Release 600 Workers 
To Los Angeles Tire Plants 


News Bureau 


NPN 

LOS ANGELES—Six hundred experi- 
enced rubber workers will be released 
by the Army soon to go to work in 
four major tire plants in Los Angeles, 
Louis M. Dreves, southern California 
WPB chief, announced last week. 

The move is part of a nation-wide pro- 
gram by the military and the War Pro- 
duction Board to release 1400 men to 
fill vital jobs in the rubber industry 
which is critically short of experienced 
workers. 

Mr. Dreves said that the Production 
Urgency Committee was expected soon 
to approve a $1,000,000 expansion of 
facilities at the Firestone Tire & Rubber 
plant in Los Angeles, which will include 
additional tiremaking equipment. 

J. M. Miller, U, S. Rubber Co. tire 
plant manager, said that at the moment 
40% of the tire-building machinery in 
Los Angeles is idle for lack of workers 


NATIONAL PETROLEUM NEWS 











G 


Build 
Wale 





No Two Alike 


Although they look alike, these are all 
different types of General American 
tank cars. Each one has special protec- 
tive features all its own—lining, insu- 
lation, pressure or heat control. Thus, 
correct handling is given to the great 
number of varied products carried in 
General American tank cars. 


General American will design and 
build the tank cars needed for your 
product, no matter how hard it may 
be to handle. 





For Your 
Postwar Products 


General American engineers 
are ready now to consult 
with you—to plan new tank 
cars with every feature need- 
ed to transport your products 
safely. Call or write our 
general offices — 135 South 
LaSalle St., Chicago 90, Ill. 


GENERAL AMERICAN TRANSPORTATION 


CORPORATION 


Builders and Operators of Specialized Railroad Freight Cars * Bulk Liquid Storage Terminals * Pressure Vessels and other 


Welded Equipment * Aerocoach Motor Coaches * Process Equipment of all kinds * Fruit and Vegetable Precooling Service 
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Texas Commission To Hear 
4 Oil Well Applications 
Special to NPN 

AUSTIN, Tex.—The following hear- 
ings have been set by the oil and gas di- 
vision of the Texas Railroad Commission: 

Jan. 2—Application of Fain & Mce- 
Gaha for adoption of special rules and 
regulations for the Odell area surround- 
ing their Martin No. 1 well and Sumner 
Estate No. 1 well in Wilbarger County. 

Jan. 2—Application of Shell Oil Co. 
to use its H. Henderson well No. 17-C 
in the Antelope Field, Clay County, for 
salt water injection in the O-1 sandstone. 

Jan. 8—Application of J. B. Stoddard 
for an increase in the allowable of his 
Walker & McFerron No. 1 well in the 
Lolita Field, Jackson County. 

Jan. 8—Application of the Skelly Oil 
Co. for exception to current proration 
schedule on its L. L. Jones Well No. 3, 
East Texas Field, Rusk County. 





Map Gas Measurement Course 
Special to NPN 

OKLAHOMA CITY — Tentative dates 
for the 1945 Southwestern Gas Measure- 
ment Short Course to be held at the Uni- 
versity of Oklahoma at Norman, Okla., 
have been announced as April 17, 18 and 
19, by Earl Kightlinger of the Arkansas 
Louisiana Gas Co., Shreveport, chairman 
of the general committee. 

Committee chairmen planning the 
school are C. A. Gibson, Cities Service 
Gas Co., Bartlesville, program commit- 
tee; R. M. Scofield, Lone Star Gas Co., 
Dallas, exhibits committee; Miss Kate A. 
Niblack, Oklahoma Utilities Assn., Okla- 
homa City, registration and publicity; 
Dean W. H. Carson, college of engineer- 
ing, University of Oklahoma, executive 
committee and banquet, entertainment 
and local arrangements committee; W. H. 
Woods, Gulf Oi] Corp., Houston, commit- 
tee for the study of practical methods. 





Backs Oklahoma Repressuring 

OKLAHOMA CITY—Gov. Kerr has 
said he will recommend to Oklahoma’s 
20th legislature the passing of a law giv- 
ing authority for repressuring pools in 
the state under the supervision of the 
Corporation Commission, it is reported. 
The issue will be one of the hottest to 
come before lawmaking body, it is be- 
lieved by many oil men. Two previous 
attempts to pass secondary recovery 
measures have failed. 








Northern Demands for Texas Gas Assailed But 


Debate on Tennessee Line Is Inconclusive 


Special to NPN 
AUSTIN, Tex.—The Texas Railroad 


Commission and some 150 Texas oil and 
gas producers, after listening to tens of 
thousands of words of testimony in a 
two-day hearing, shuffled out of a smoke- 
filled ballroom of the Austin Hotel still 
apparently undecided as to what should 
be done about Texas gas. 

One phase of the hearing was on the 
Commission’s order, once rescinded, to 
choke off production from many of the 
big gas sands of the Agua Dulce and 
Stratton gas fields being produced by the 
Chicago Corp. and the Gulf Plains Corp. 


The Commission maintained the two 
companies were violating a previous 
Commission order by not reinjecting 


enough dry gas back into the reservoir. 
The companies vigorously contended that 
they were producing the gas for a defi- 
nite market and were not required to 
recycle such gas so long as there was no 
waste. 


‘Flared’ Gas Is Issue 


They produced expert witnesses who 
asserted that the companies’ operations 
were as efficient as any in preventing 
waste, while the San Antonio Manufac- 
turers’ Assn. had men there who told the 
Commission that after the “Yankees” had 
drained Texas of all its natural gas, they 
would turn around and ship in coal gas 
from Pennsylvania to make up for it. 

Focal point of the argument apparent- 
ly was the big Tennessee Gas & Trans- 
mission Co. natural gas line to West Vir- 
ginia, which is supplied by the Chicago 
Corp. 

Another phase of the hearing was an 
informal get-together by the operators to 





Sinclair Taps New Reserve 
In Freemont County, Wyo. 


NPN News Bureau 

NEW YORK-—Sinclair Oil Corp. 
announces that its subsidiary, the Sin- 
clair Wyoming Oil Co., recently 
brought in a well in the Sand Draw 
area of Freemont County, Wyoming, 
which is already 250 feet in produc- 
ing sand. The well is located near 
the center of a 10,700-acre block. 

Geologists have characterized the 
development as the largest oil reserve 
discovered, in the United States in 
1944. Sinclair’s latest discovery lies 
about 30 miles northwest of Crook’s 
Gap, where on 12,500 acres the Sin- 
clair company recently brought in a 
well at 5250 feet in the Lakota Sand, 
flowing 1500 b/d of high gravity 
sweet oil. 

The company is building a pipeline 
from Crook’s Gap to Lost Soldier, 20 
miles southeast, where a line already 
connects the Wertz-Lost Soldier pro- 
duction with the refinery at Sinclair. 
Extension of this line to Sand Draw 
is contemplated. 














see what could be done about the mi!- 
lions of cubic feet that are flared daily in 
Texas in connection with oil operations. 

Commission Chairman Beauford Jester 
apparently wanted Tennessee to agree to 
take all this casinghead gas near the line 
and send it to West Virginia before tak- 
ing the high pressure gas from Stratton 
and Agua Dulce. Tennessee’s counsel, 
Clint C. Small, reiterated that the lin 
is ready and willing to do anything it 
can to prevent waste, and in fact has al 
ready made arrangements to take large 
quantities of casinghead. But he made 
it plain that he does not want to be 
forced to do it unless the company fig- 
ures the gathering would be economical. 

“We don’t want to carry the load of 
cleaning up the other fellow’s waste,” 
he said. “Let each producer clean up 
his own.” 

Charles W. Carroll, San Antonio man 
ufacturer who also operates the Univer- 
sal Publishing Syndicate in Philadelphia, 
brought up the North-South business. 
The Northerners, he asserted, are lulling 
the Southerners to sleep. He summed 
up the ‘Northern’ viewpoint: 

“If Texas gas is sent to Philadelphia, 
I'll use your gas until it’s exhausted. 
Then we'll make gas from Pennsylvania 
coal and pipe it back to you at five times 
the cost.” 

Warns of Over-Restriction 


But Marshall Newcomb of Dallas, gen- 
eral attorney for the Lone Star Gas Co., 
warned that over-restriction of Texas gas 
may mean that Texas will wake up some 
day with plenty of gas but no takers. A 
large expansion of the government’s pro- 
gram of hydro-electric dams may bring 
greater use of electricity in the future 
to the detriment of the natural gas mar- 
ket, he asserted. 

Dr. E. P. Schoch, University of Texas 
professor who is still experimenting with 
making natural rubber and other plastics 
from natural gas, complained that if the 
present rate of gas consumption con- 
tinues, the supply will be exhausted in 
from 30 to 50 years. If a sensible pro- 
gram of research and conservation is 
practiced, he maintains, the supply 
should last from 100 to 150 years. 

Possibly the best expert produced by 
the Chicago Corp. was Dr. George G. 
Brown, president of the American In- 
stitute of Chemical Engineers and chair- 
man of the University of Michigan’s de- 
partment of chemical and metallurgical 
engineering. 

Recycling, he said, does not mean a 
more complete recovery of hydrocar- 
bons from natural gas. On the contrary 
his tests showed that there is a greater 
recovery from straight production than 
there is from stripping and recycling. 

Dr. Brown summed up the testimony 
of earlier witnesses. He said that the 
plant of the producing companies was 
efficiently operated in view of modern 
knowledge. 

The hearing recessed until Jan. 17. 
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GET SQUARED AWAY 
IN THE BATTLE 
FOR PROFIT! 


It's mighty comforting to have assurance you 
ey be hit below the belt. Pharis means fair 
play. 

Throughout this war, when restrictions of one 
kind and another tended to make many dealers 
punch-drunk, the Pharis square deal in rubber 
was a real refresher. It assured our regular 
accounts of a fair allocation of our civilian 
production. 

You'll find the Pharis square deal, the S-3 tire 
and the Pharis promotions are knockout punches 
for competition. 


THE PHARIS TIRE AND RUBBER COMPANY 
Newark, Ohio 























)ECEMBER 27, 1944 









NPN News Bureau 
WASHINGTON—OPA this week an- 
nounced the addition of 23 stripper 
pools to the list of those already allowed 
premium price increases under 2 
stripper subsidy program, granting ad- 
vances in ceiling prices ranging from 
20c to 75c per bbl. 


At the same time, two pools which 
were given incorrect premiums in the 
collation of pools qualifying for in- 
creases, issued Nov. 4, effective Oct. 1, 
are restored to the correct premiums for- 
merly in effect. The corrections are also 
made effective Oct. 1 so that the errone- 
ous premiums will not be applicable. 
The correct premiums are: St. Francis- 
ville east pool, 20c; St. Francisville pool, 
85c. Both pools are in Knox County, 
Ind. 


One pool, Whitetail, Osage County, 
Okla., which was left out of the Nov. 4 
collation by mistake, is now put back in 
the list of qualifying pools. This pool 
has a premium of 35c per bbl. The res- 
toration of this pool to the list is also 
made effective Oct. 1. 


Another pool, Barnett creek, Ohio 
County, Kentucky, is given an increase 
in premium from 20c per bbl. to 35c per 
bbl., effective Dec. 1. Also effective 
Dec. 1, Sharon Ridge pool, Scurry & 
Mitchell county, Texas, formerly with a 
premium of 25c, is divided into two 
zones: One, to be known as Sharon 








WANTED 


Large petroleum organization 
with wide marketing operations 
seeks Junior Engineer with Me- 
chanical or Automotive Engi- 
neering background. Must have 
progressive ideas, be interested 
in and with some experience 
i} along automotive lines, includ- 
ing design, calculations, etc., 
of tank trucks. 


Work not of a_ temporary 
nature and offers excellent fu- 
ture opportunity. Employment 
will be in New York City with 
extensive traveling. Age desired 
about 30 years. ; 

Supply full information includ- 
ing age, education, marital 
status, draft classification, salary 
expected and employment rec- 
ord. Includ all snapshot 
(not returnable). Replies con- 
fidential. Statement of avail- 
ability required. Box No.‘ 506. 


























23 Additional Stripper Pools Given Price Boost 


Ridge 1700 feet zone, will have a pre- 
mium of 35c; the other, known as 
Sharon Ridge 2400 feet zone, will have 
a premium of 25c per bbl. 

Two pools are also deleted because 
information now discloses that they do 





not qualify, OPA said, and one pool 
deleted because it was included erron: 
ously. They are: Shiells Canyon (dee 
zone) pool, Santa Paulanewhall, Cal 
fornia, Pursley Pool, Jack County, Texa 
Lost Springs West Pool, Marion Count, 
Kansas. The deletions are effective De. 
1. 

The 23 new pools being added to th 
list, effective Dec. 1, 1944, are: 


Pool County State Premiun 
Coalinga-Oil City San Joaquin Valley California $0.20 
Devil’s Den San Joaquin Valley California .35 
Belridge North (Shallow) San Joaquin Valley California .20 
Elwood (Monterey) Santa Barbara California .20 
Moody Gulch Santa Clara California 35 
Newport Los Angeles Basin California 25 
Kendon Kern California .25 
Cisne North Wayne Illin»is 35 
Tamaroa Perry Illinois 35 
Retting Elk Kansas 35 
Cairo Henderson Kentucky 35 
Chase Lake Michigan 25 
Conrad-Midway Pondera Montana 25 
Skelly Lea New Mexico .20 
Hensley Okfuskee Oklahoma .25 
Cement (Parmian) Caddo Oklahoma 35 
Simmons Muskogee Oklahoma 35 
Mervine South Kay Oklahoma 35 
Yahola Muskogee Oklahoma 35 
Bob Rose Caldwell Texis Bs 
Aspermont Stonewall Texas j 

Lee County Lee Virginia -75 
Mule Creek East Niobrara Wyoming .20 





Sun Oil Announces Discovery 
Of New Louisiana Field 


Special to NPN 
PHILADELPHIA — Discovery of a 
new Louisiana oil field—Delhi Field— 
has been announced by J. Edgar Pew, 
vice-president in charge of production 
of Sun Oil Co. 

The discovery well in northeastern 
Louisiana, the J. E. Holt No. 1, pro- 
duced 108 barrels of 41 gravity crude 
in 24 hours through 10/64-inch choke. 
Production is coming from the Tusca- 
loosa sand, which is equivalent to the 
Woodbine sand of the great East Texas 
field. 

The value of this well, Mr. Pew said, 
cannot determine the extent of a new 
development, but “it may be of consid- 
erable significance”, 

The new well, bottomed at 3290 feet, 
is in the NW of the SE of Section 21, 
township 17N Range QE, Richland 
Parish. It is about 65 miles slightly 
south and west of the Tinsley field in 
Yazoo County, Miss., and about 20 
miles southeast of the Monroe gas field. 

Sun Oil Co. and C. H. Murphy, Jr., 
have approximately 25,000 acres in the 
area. The well was drilled on acreage 
held jointly. 


Tide Water Completes 2 Wells 
NPN News Bureaa 

LOS ANGELES—Tide Water Asso- 
ciated Oil Uo., Associated Division, has 
announced the completion of two new 
wells in the Buena Vista Hills and Seal 
Beach fields. 

Well 38-K in the Buena Vista Hills 
field on a 24-hour production test flowed 
at the rate of 976 barrels net oil, 32.4 
gravity, and established daily gas po- 
tential of 312,000 cubic feet. 





The company’s Bryant well No. 23 
in the Seal Beach field was reported 
flowing at the rate of 899 barrels per 
day net oil, 32.2 gravity, with a daily 
gas potential of 440,000 cubic feet. It 
was completed at a total depth of 7750 
feet. 





Holmes Warns Drilling Assn. 
Of Increased War Demands 


Special to NPN 

DALLAS, Tex.—It is probable that 
the next six months will be the tightest 
yet faced, Howard P. Holmes, president 
of the American Assn. of Oilwell Drill- 
ing Contractors, last week told members 
of that association. 

Citing PAW’s expectation of 27,000 
wells in 1945, Mr. Holmes warned of the 
extreme effort necessary to meet the 
quota. He pointed to increased demands 
of Selective Service and reminded the 
members of WMC’s ruling cailing for the 
taking of men up to 87 years of age who 
are not in essential industry. 

Mr. Holmes said that it was conceiv- 
able that it will be necessary to reach 
into essential industry for more men. “So 
without delay you should perfect your 
labor deferment records with the Selec- 
tive Service and keep the men which you 
now have on your payroll,” he said. 

Mr. Holmes, reporting upon the con- 
ditions. as disclosed on a recent trip to 
Washington, said that PAW intends to 
revise its AA-] Priority Rating Structure 
for complete units of materials, such as 
drawworks, crown blocks, pumps, hooks, 
blowout preventers, drill collars and 
others. 

He told the members that if their orders 
were really MRO, they should be pre- 
pared to make such claims, and to prove 
them, in order to maintain AA-1 ratings. 
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Management Alters Its Approach to Fire Protection 


Fire Fighting Equipment May Be 
the Best But What Is Needed 
Is_ Instruction - Inspection To 
Keep Fires from Starting 


By Frank A. Epps 


Is it sound policy to “Fight Tomor- 
row's Fire Today”? Can fires be 
prevented? The answer to both 
questions is “Yes”. Is this policy 
effectively practiced by oil compa- 
nies? The answer is “No”. Few 
people in the oil industry seem to 
appreciate the existence of this situa- 
tion. The author therefore discusses 
an important omission in the oil in- 
dustry’s plant safeguarding policy. 





AR has called for the maximum 

efficient use of manpower and plant. 
Labor scarcity and “green” help have 
emphasized the importance of minimiz- 
ing lost time accidents. Threats of sub- 
versive enemy tactics against industry’s 
critical installations have necessitated 
protective programs. Losses by acciden- 
tal fire have assumed a new significance 
because of war need for maximum pro- 
duction, because of the difficulty in 
getting repair materials and because of 
time lost in replacement. Thus, the spur 
for getting along with what we have has 
caused us to learn new ways of protecting 
and safeguarding both our employes and 
our capital investments. While these 
features have become particularly urgent 
in wartime, they should remain with us as 
“good business” when peacetime returns. 
They are sound entities in good manage- 
ment and public relations programs. 


Industry’s Record Good 


ase observers have noted that the 
“protective” or “security” aspects of oil 
company operations are primarily mat- 
ters of organization and management, for 
management's attitude determines their 
success. When management undertakes 
the firm position that injuries to em- 
ployes must cease or that fires must be 
prevented — and then definitely estab- 
lishes within the organizational frame- 
work qualified staffs and suitavly imple- 
mented policies to motivate these objec- 
tives, earnings are usually augmented 
by savings, often well in excess of any 
reasonable cost of administration. For it 
has become well established that time, 
money and effort properly devoted to 
these purposes produce satisfactory dollar 
returns, improve public relations, and 
negate regulatory measures that other- 
vise may arise from the contingent haz- 
rds to employment and the fire exposure 
to contiguous areas. Serious accidents 
ften bring forth floods of inquiry, liti- 
ation expense, and hard feelings. Thus 
is that forward looking policies in these 
iatters are both cheap insurance against 
itastrophe—and high assurance of un- 
ipeded profitable operation. 
Altogether, the oil industry has main- 
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oil executive. 


facility security division of Dist. 1 
organization. 


times has been a member of fire 


National Petroleum Assn. 





Some Facts About the Author 


Frank A. Epps, who here warns oil company management of the 
necessity of instituting modern methods of fire prevention, is known 
throughout the U. S. as one of the foremost authorities in this field. Mr. 
Epps is not only an expert on fire prevention, but is also an experienced 


Graduated from the University of Pennsylvania with a mechanical 
engineering degree in 1916, he became chief engineer and production 
manager of Foamite Fire Extinguisher Co., where he was employed until 
1922, when he joined Tide Water Associated Oil Co. 

With Tide Water until 1935, Mr. Epps was successively manager of 
the fire protection department and chief engineer and operating mana- 
ger of the marketing division. From 1935 until 1940 he was with Gulf Oil 
Corp. as superintendent of operations in the New York division. In 1940 
he organized the Spartan Oil Co. at Dover, N. J., and is president of 
that company. In September, 1942, he joined PAW as director of the 


Mr. Epps is a director of the National Fire Protection Assn., and for 
many years was a member of A.P.I. fire prevention committee. He is 
associated with the American Standards Assn.’s advisory committee to the 
Bureau of Standards on code for lightning protection, and at various 


Chamber of Commerce, the New York State Labor Board, and the 


on leave of absence from his own 


prevention committees of the U. S. 








tained a good record. Particularly in the 
field of Safety, it has been among the 
leaders of all industries in promoting for 
its employes their welfare and freedom 
from accidental injury. Thus, the fre- 
quency of disabling injuries to oil work- 
ers has decreased about 30% since 1930, 
the severity injury index has dropped 
about 45% and motor vehicle accidents 
have been reduced 50%, This is real 
achievement—and taking into account, 
as it does, the difficult conditions that 
have confronted many industries during 
the current war years, most of which have 
experienced sharp unfavorable reversals 
in accident trends, much praise can be 
bestowed rightfully upon the petroleum 
industry for its consistent accomplish- 
ments in employe safety. 


But performance with respect to fire 
losses has not followed this trend. In 
1943 the oil industry’s country-wide fire 
loss exceeded that of any previous year in 
the last decade, and the ratio of losses 
to invested capital was greater than in 
any preceding year save one. An anal- 
ysis of the situation has led to some 
interesting conclusions which appear as 
follows: 


Safety Measures Efficient 


The so-called “Safety” programs of 
most oil companies appear to be built 
largely around the prevention of injury 
to individuals. Considerable stress has 
been laid on employe education. This is 
an entirely proper approach to that ob- 
jective, since more than 85% of all lost 
time personal injury accidents can be 
prevented only by teaching the employe 


how he should work and act safely. 

In consequence, the safety organiza- 
tions of most companies seem to concern 
themselves principally with remedies for 
common accident hazards, such as caused 
by unguarded equipment, unsafe stairs 
and platforms, defective ladders; or with 
such items as protective clothing, goggles, 
helmets, method of handling drums or 
doing heavy lifting and safe driving prac- 
tices. Employe education is framed 
mostly in terms of safety to the individual ° 
in the conventional pattern of preventing 
slips and falls, finger injuries, eye in- 
juries, etc. Now this is all good and 
worthwhile business and the job is be- 
ing well done. Excellent results are fol- 
lowing such activities and the people 
doing this work deserve the unstinted 
commendation of their superiors for the 
splendid headway they are making in 
reshaping careless employe habits. 


Prevention Not Protection 


But it is an illusion to assume that the 
foregoing includes really effective work 
in the prevention of fire. It is true that 
the safety man concerns himself with 
welding practices, a frequent source of 
fire; with good housekeeping; with the 
proper disposal of oily waste and rubbish; 
with matches and smoking, and other 
equally obvious situations. It is true that 
the fire fighting forces are well organized 
and equipped to put out fires after they 
start. It is true that fire pumps, fire ex- 
tinguishers and other fire fighting para- 
phernalia are continually inspected and 
well maintained. But it is also true that 
little centrally co-ordinated effort has 
been put forth to prevent the start of fires 
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in oil properties. 

Nearly every fire is preventable. Situa- 
tions of potential fire origin and fire 
spread can nearly always be anticipated 
—and eliminated, if the subject receives 
intelligent treatment.- 

Fire prevention is much more than 
the “Safety” or Fire Fighting programs 
mentioned in the foregoing. It is as 
highly specialized in its field as geophy- 
sics is in oil production. Many of its 
phases require men with comprehensive 
technical education, preferably in me- 
chanical or chemical engineering. The 
men administering such work should 
know fire prevention and protection as 
it is practiced not only in the oil industry, 
but’in other industries, as problems com- 
mon to nearly every industry are to be 
found on oil properties. They should 
know a good bit about oil industry engi- 
neering design and processing. Men so 
qualified are rare, but they can be 
trained and the ultimate end _ justifies 
such a program. 

Apparently the true concept of fire 
prevention has not been fully understood 
by many units of the oil industry. Brief- 
ly its sphere embraces the series of func- 
tions outlined as follows: 

(a) Advisory Guidance in Engineering 
Design 

Trained fire prevention men should 
collaborate with the engineering depart- 
ments in the preparation of plans on all 
projects to assure consolidation into proc- 
ess and structure designs of the best 
known practices of preventing fires, of 
limiting fire spread should fire occur, of 
accessibility of controls in the event of 
fire, of accessibility of parts for inspection 
and preventive maintenance, etc. 

(b) Inspection 

Men skilled in fire prevention tech- 
nique should make detailed periodic field 
analyses and inspections of existing 
operating structures and equipment to 
detect and initiate the correction of fire 
hazards in existing construction, occupan- 
cy of buildings, exposures from other 
structures or from nearby new construc- 
tion, from electric work, from vapor ac- 
cumulations, from emergency and acci- 
dental gas releases, from defective main- 
tenance, etc. 

(c) Rule and Procedures 

These men should have the function of 
developing policies, procedures and 
standards (in co-operation with operat- 
ing departments) relating to fire preven- 
tion practices in operation and mainte- 
nance, securing compliance and co- 
operation therewith, and formulating in- 
struction programs in this respect for the 
employes. 

(d) Research and Development 

Close contacts should be maintained 
with equivalent departments in other 
companies, vendors, associations, com- 
mittees and persons to keep abreast of 
new developments. Studies and investi- 
gations should be made of new equip- 
ment, new facilities and methods related 
to the improved accomplishment of fire 
prevention and fire protection. 


Some of these functions are now per- 
formed by every oil company through 
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various assignments to certain personnel 
in their several operating, engineering 
and maintenance departments. But the 
point of the observation is this—all of 
these functions and their corollary de- 
tails—which may numerically exceed per- 
haps a thousand items, are most frequent- 
ly not picked up by the present organiza- 
tions. Open gaps or voids exist between 
the responsibilities of the several depart- 
ments usually involved. 

It is noteworthy that an analysis of the 
fires which have occurred in the oil in- 
dustry since Pearl Harbor shows that 
many have been due, not to failure of 
equipment, but rather to human failure. 
Most frequently an unusual situation 
develops, and the employe having to 
exercise his own judgment does the 
wrong thing or fails to verify the prior 
establishment of a safe working condi- 
tion before he commences his work. It 
seldom happens that any two cases are 
alike, and it is for this reason that gene- 
ralizations have little value. It can be 
said, however, that employe training 


seems to have been inadequate on fre- 
quent occasions. 

It is not the purpose of this article to 
discuss methods of employe training. A 
fundamental part of the process, however, 





Frank A. Epps... “nearly every fire 
is preventable” 


includes showing the employe how to do 
what, and when and why; and then to 
have him do it. A habit should be 
initiated. For instance, it is a simple 
matter to give a man a piece of rope and 
tell him exactly how to tie a bowline— 
but he will never understand or acquire 
the trick until he is shown, and until he 
does it a sufficient number of times. 

In like manner, the correct procedures 
in preventing fires and other accidents 
are not obtained simply through the writ- 
ing of rules or issuance of oral instruc- 
tions. The rules should be dramatized 
and made clear through demonstrations 
of how, what, when and why—and then 
their execution should be practiced by 
the employe. The field of employe edu- 
cation in the subject of fire prevention 





has scarcely been touched in the oil in- 
dustry. 

Regular physical inspection of pliant 
facilities for the purpose of anticipating 
and preventing fire origin is seldom 
practiced in oil properties except throu ch 
perfunctory day-to-day examinations by 
the operators themselves. Now it is well 
recognized that these men become so <c 
customed to their equipment and instal! :- 
tions that they often fail through familiar- 
ity to notice situations that are quickly 
evident to the disinterested trained o)- 
server. For familiarity not only bree:is 
contempt, but it also blinds. Then too, 
the operators have many pressing duties. 
Particularly is that true with the reduced 
staffs of today—and under the high pres- 
sure of maximum output. Fire preven- 
tion fails to compete with production and 
gets lost in the drive to accomplish other 
things, both today and tomorrow also. 
Thus it happens that everybody’s job 
becomes nobody’s job. 

It is for these reasons, in this day of 
specialization, that astute executives in 
many industries now make fire preven- 
tion somebody’s job. But in the oil in- 
dustry, particularly, it becomes more im- 
portant than ever before that some one 
qualified person or department in each 
organization should sponsor and co-ordi- 
nate all of the myriad phases of fire pre- 
ventive activity through collaboration 
with the technological and engineering 
departments, the processing units, the 
construction and maintenance organiza- 
tions, and the safety and fire fighting 
groups. 

From a broad viewpoint, it is desirable 
that the key organization having to do 
with this work should be divorced from 
direct responsibility to any local manu- 
facturing, engineering or operating head 
of the company. For the functions of any 
such organization necessarily involve cri- 
ticisms of design, operations, maintenance 
and construction, and the men _ under- 
taking this type of work should not be 
placed in the position of having to cater 
unduly to the view of local executives 
or managers. Unless these men are fully 
detached from operations and _ thereby 
have complete independence of thought, 
their accomplishments sooner or later are 
inevitably restricted through deference 
to the views of their operating superiors. 
The organization of this work therefore 
should be functional and advisory in 
character rather than administrative. 

While most oil company managements 
think of this work principally in terms of 
their manufacturing units, a broader type 
of organization is desirable, the functions 
of which are not limited to any one divi- 
sion of a company. For it is self-evident 
that the basic principles of fire preven- 
tion, fire protection and safety apply to 
all divisions of the industry, viz., Pro- 
duction, Transportation, Manufacturing 
and Marketing. 


Thus oil company managements ma‘ 
well give thought to the creation of o1 
department within their respective or- 
ganizations having the desired functions 
and reporting, not to the head of any 
one operating division, but rather to som 

(Continued on p. 45) 
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There are eight Thredkote Compounds, 

each with special qualities developed to 

give the best service on specific types of 

threaded connections. But all Thredkote 

compounds render this important 3-point 

Service: they lubricate, they seal and they 

prevent rust. Whenever you need a leak- 

proof seal on any type of threaded con- 

et: nection, the name to remember is— 

E IS R _ THREDKOTE. Ask for Thredkote at your 

y H.0.&R. © favorite supply house. 
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Defining Outside Salesmen and Other Positions 
That May Be Exempt Under Wages-Hours Law 


By Elwin E. Hadlick 


It has been mentioned that there is 
one principal exemption from maximum 
hours and minimum wage provisions of 
the Wages and Hours Law which might 
be applicable to petroleum product mar- 

keters. That exemp- 

tion is the one that 
provides that the 
law shall not apply 
to “any employe en- 
gaged in any retail 
or service establish- 
ment the greater part 
of whose selling or 
servicing is in intra- 
state commerce’. 

The exemption was 
»? discussed last week: 

It is appropriate 
now to look at the 
other exemptions in 

the law which might be  applica- 
ble. There are six additional  ex- 
emptions. There are the exemptions 
of employes in bona fide executive, ad- 
ministrative or professional positions. 
Then follows the exemption for outside 
salesmen. In all four of these cases the 
law specifically provides that the terms 
shall be “defined and delimited” by the 
administrator. Thus his determination 
in connection with the meaning of these 
words is final and authoritative. 


Mr. Hadlick 


There is a possibility for exemption of 
certain employes under the provisions 
for learners, apprentices and handicapped 
workers. These are not of sufficient gen- 
eral application to justify further con- 
cern. 


The sixth and final additional exemp- 
tion which may be applicable to some 
marketers is that which provides that the 
limitation on hours before overtime (but 
not the minimum wage provision) shall 
not be applicable as to any employe 


with respect to whom the _ Interstate 
Commerce Commission has power to 
establish qualifications and maximum 
hours of service pursuant to the provi- 
sions of Sect, 204 of the Motor Carrier 
Act of 1935. The important thing to 
remember in connection with the Wages 
and Hours Law is that such employes 
are subject to the minimum wage pro- 
vision of the Wages and Hours Act 
even though they are subject to hourly 
regulations of the Motor Carrier Act. 


Not Much Chance for Escape 


It will thus be seen that there is not 
much hope for the average marketer of 
petroleum products to escape coverage 
by the act, if he is to follow the views 
of the Administrator. 

The definitions of executive, adminis- 
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trative and professional employes have 
been discussed heretofore in an article 
dealing with wage stabilization. Inas- 
much as wage stabilization adopted 
wages and hours definitions, the deter- 
minations are the same in both cases. 
The action of the Administrator in set- 
ting up definitions is, as above pointed 
out, in accord with specific authority 
from Congress, and his definitions are 
final and binding. 

That leaves only the exemption for 
outside salesmen to be considered. 


Outside Salesmen Defined 


It is necessary to start consideration 
of the outside salesman exemption by a 
study of the Administrator’s definition. 
This is for the reason, above pointed out, 
that the law gives the Administrator the 
authority to determine the meaning of 
the term. The definition adopted by the 
Administrator for the term “outside sales- 
man” is: 

“The term ‘employe employed * * ° 
in the capacity of outside salesman’ in 
Sect. 13 (a) (1) of the Act shall mean 
any employe 

“(A) who is employed for the purpose 
of and who is customarily and regularly 





Further possible exemptions of petro- 
leum marketing employes under the 
Wages and Hours Law are discussed in 
the accompanying article by Elwin E. 
Hadlick, petroleum marketing executive 
and prominent Minneapolis attorney. 
The article is the 4lst in his series on 
war-oil compliance regulations. 





engaged away from his employer’s place 
of business in 

“(1) making sales within the meaning 
of Section 3 (K) of the act; or 

“(2) obtaining orders or contracts for 
the use of facilities for which a consid- 
eration will be paid by the client or 
customer, and 

“(B) whose hours of work of the same 
nature as that performed by nonexempt 
employes do not exceed 20 per cent of 
the number of hours worked in the work- 
week by such nonexempt employes; pro- 
vided that work performed incidental to 
and in conjunction with the employe’s own 
outside sales or solicitations, including 
incidental deliveries and collections, shall 
not be regarded as non-exempt work.” 

Each of the elements in that definition 
should be carefully considered and ap- 
plied against any employe who might be 
thought to be an “outside salesman”. 
If any element is lacking the employe 
fails to qualify for the exempt status. 


The first qualification is that the out- 


side salesman is one who is customari 

and regularly engaged away from )h 

employer’s place of business. In mx 

cases it will not be hard to determi: 

whether an employe meets this qual- 
fication. The regulations provide thai 
“any fixed site, whether home or offic: 
used by the salesman as headquarter: 
or for telephonic solicitations or sak 

must be construed as one of his emplo) 
er’s places of business, even though th 
employer is not in any formal sense th 
owner or tenant of the property”. 


Sales Promotion Different 


It will not ordinarily be difficult to 
determine whether or not an employe 
makes sales. The Administrator defines 
a sale as including “any sale, exchange, 
contract to sell, consignment for sale, 
shipment for sale, or other disposition”. 
It must not be overlooked that sales 
promotion is a thing quite different from 
the making of sales. At least one large 
oil company participated in making sug- 
gestions to the Administrator that the 
definition of outside salesmen should be 
so written as to include in the exemp- 
tion the activities of persons engaged 
in sales promotion activities. Up to the 
present time the Administrator has not 
conceded the change. 


There have been no determinations in 
the courts passing upon the “outside 
salesman” exemption for employes in 
the petroleum industry. Most marketers 
will be thinking in terms of tankwagon 
drivers. Some such workers in rural 
communities will be exempt, not as out- 
side salesmen, but as engaged in work in 
a retail establishment (previously dis- 
cussed in these articles). But for those 
tank wagon drivers who do not work 
out of retail establishments and for thos: 
other employes to whom the exemption 
as outside salesmen might appear to be 
applicable, another test must be applied. 
This is the test set forth in the final para- 
graph of the above quoted definition. 

The final test is that the “hours of 
work of the same nature as that per- 
formed by nonexempt employes do not 
exceed 20% of the number of hours 
worked in the workweek by such non- 
exempt employes. We are here lacking 
in court decisions concerning employes 
in the petroleum industry. It has been 
held that beer deliverymen do not come 
within the exemption where, while th: 
employer checked out cases to them for 
delivery, the checking was merely 
method of fixing responsibility, and th« 
employes were not permitted to keep 
overnight either surplus cases or t! 
money received. 

Again, it has been held that rout 
salesmen primarily employed to effect 
sales, rather than to act as routine de- 
liverymen, and compensated upon a con 
mission basis determined by the amoui't 
of goods sold, are exempt. 
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Digests of Regulations Issued Weekly Regarding Oil and 
Oil Equipment . . Reports of Prospective Regulations 


and Amendments . . Actions of Industry Committees 
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Index of Week's 
War-Oil Orders 


16-23, 1944) 
OP A—Office of Price Administration 

RMPR 143, Am. 3—Extension of applicabil- 
ity period of higher wholesale tire price 

RMPR 165, Region VIII Order G-3—Oil 
burner service charges in Spokane, Wash. area 

SO 28, Am. 2 
increases based on wage increases 

RO 5C, Am. 167—Class B-4 and C-4 coupons 
invalid for consumer transfers in 1945 
Am. 168—Conditions under which dealer ap- 
itions for bail-out are permitted 
Rev. RO 11, Harrisburg Order G-1—Reports 
required from. certain dealers in 
Harrisburg District 

Chicage Metropolitan Order G-2—Similar or- 
der for Chicago Metropolitan District 

Sioux City Order G-1—Similar order for 
Sioux City District 

Green Bay Order G-1 
Green Bay District 
WPB—War Production Board 

R-1, Direction 5—Order of preference re- 
arranged for manufacture of tires using high 


(Issued Dec. 


Exceptions to rules for price 


registered 


Similar order for 


tenacity rayon cord 

Order re Programs for Manufacture of Civ- 
ilian Items—Restriction on civilian production 
which imterferes with military needs 
DSC—Defense Supplies Corporation 

Notice to Stripper Well Subsidy Applicants— 
Filing of applications under Reg. 7 
Department of the Interior—General 
Office 

Decision of Asst. Commissioner—Aldrich ap- 
plication for rights to Calif. beach lands re- 


Land 


jected 

Public Land Order 254—Issuance of oil and 
gas leases permitted on certain public lands in 
Alaska 
SSS—Selective Service System 

Local Beard Memo. 115-I—Revised occupa- 
tional classification and procedure 

Telegram to State Directors—Time extension 
for reinstatement in former jobs for certain 
honorably discharged veterans 
NWLB—National War Labor Board 

Resolution re Automatic Progression in Rate 
Ranges— Majority and 


dissenting opinion = re- 


leased 


Digest of Week's 
War-Oil Orders 


Office of Price Administration 


EXTENSION OF APPLICABILITY PERIOD 
OF HIGHER WHOLESALE TIRE PRICE— 
RMPR 143, Am. 3—Termination date changed 
trom 12-15-44 to 4-15-45. Issued and effective 

OIL BURNER SERVICE CHARGES IN 
SPOKANE, WASH. AREA—RMPR 165, Region 
VIII Order G-3 
i ine City 
first | 


h 


Surrounding area included in 
irea defined, in which $2 rate for 
our and $1.50 for second and succeeding 


ipplies, unless service supplier has filed ® 





CODE: AO—Administrative Order; CMP 
~—Controlled Materials Plan: D—Directive; 
FDO—Food Distribution Order; GMPR— 
General Maximum Price Regulation; GO— 
General Order: Interp.—lInterpretation; L 
—Limitation Order: M—Conservation Or- 
der; MPR—Maximum Price Regulation; 
P—Preference Rating Order: PAO—Petro- 
leum Administrative Order; Pri. Reg.—Pri- 
erities Regulation: Proc. Reg.—Procedural 
Regulation; PS—Price Schedule; RO—Ra- 
tion Order; RPS—Revised Price Schedule; 
SO—Supplementary Order; SR—Supple- 
mentary Regulation. 
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DECEMBER 27, 


1944 


higher price under RMPR_ 165’s provisions, o1 
a higher per-call rate. 
12-7, filed 12-14. 


Issued and effective 


EXCEPTIONS TO RULES FOR PRICE IN- 
CREASES BASED ON WAGE INCREASES— 
SO 28, Am. 2—SO 28 is not to be applicable 
to the disputed wage proceeding before NWLB 
entitled ““U. S. Steel Corp. et al. and United 
Steelworkers of America, C.1.0., Case 111- 
6230-D (14-1, et al.).” Issued 12-21, effective 
12-26. 

CLASS B-4 and C-4 COUPONS INVALID 
FOR CONSUMER TRANSFERS IN 1945—RO 
5C, Am. 167—(See p. 12, this issue NPN). 

CONDITIONS UNDER WHICH DEALER 
APPLICATIONS FOR BAIL-OUT ARE PER- 
MITTED—RO 5C, Am. 168—(See p. 7, this 
issue NPN). 

REPORTS REQUIRED FROM CERTAIN 
REGISTERED DEALERS IN HARRISBURG 
DISTRICT—Rev. RO 11, Harrisburg Order G-1 

Registered dealers with establishments hav- 
ing between 250 and 999 gals. capacity in 
Harrisburg District must file 
Form R-1198 as of 1-1-45 by 
every 6 months thereafter. Excess evidences 
must be surrendered at same time, with ex- 
planation. Issued 12-15, effective 12-20. 

DEALERS’ REPORTS REQUIRED IN CHI- 
CAGO METROPOLITAN AREA—Rev. RO 11, 
Chicago Metropolitan Order G-2— Requirements 
identical with those in Harrisburg Area im- 
posed on dealers in Chicago Metropolitan Dis- 
trict. Issued 12-18, effective 12-24. 

IN SIOUX CITY DISTRICT—Rev. RO 11, 
Sioux City Order G-1—Provisions identical with 
those of two orders listed above. Issued 12-19, 
effective 12-26. 

IN GREEN BAY DISTRICT—Rev. RO 11, 
Green Bay Order G-1—Provisions identical with 
those of three orders noted above. Issued 12-20. 
effective 12-31. 


War Production Board 


ORDER OF PREFERENCE REARRANGED 
FOR MANUFACTURE OF TIRES USING 
HIGH TENACITY RAYON CORD—R-1I, Di- 
rection 5—Synthetic truck and bus standard 
highway and mud-snow tires in 14.00-20-24, 18 
plies sizes, S-4, S-5, S-6, and S-7 construction 
on civilian orders and standard highway treads 
in 7.50-16, 6 and 8 plies, -17, -18, and -20, 8 
plies, of S-4 and S-4 construction on government 
and civilian orders, moved ahead of those of 
$-8 construction on 


statement on 


1-25-45, and 


government orders only, 


of mud-snow tread type in 7.50-20/8 and 9.00- 
16/8 sizes. Issued 12-13. 

RESTRICTION ON CIVILIAN PRODUC- 
TION WHICH INTERFERES WITH MILI- 
TARY NEEDS—WPB Order re Programs for 


Mfr. of Civilian Items—-WPB’s Requirements 
Committee’s policy will be non-approval of 
increases in programs entitled to firm con 


trolled materials allotments and base-rating 
priority assistance in excess of quantities neces 
sary to fulfill essential requirements, the general 
presumption being that the level of essential 
requirements does not exceed the 1944 fourth 
quarter production level authorized under ap 
proved programs, firm controlled materials al- 
lotments, or appeals (excluding production au- 
thorized under Pri. Reg. 25), except where 
programs reflect normal seasonal variation in 
production, when comparable quarter of 1944 
will be used as the base. General policy of 
Program Vice Chairman is not to approve 
amendments or revocations of L or M_ orders 
which would result in any increase of produc- 
tion over level authorized in fourth quarter, 
1944, unless specifically supported by approved 
programs, or if the increase under an M order 
is within controlled materials allotment limit. 
Details set forth as to conditions under which 
production of items authorized under an ap- 
proved program up to such program level, but 
below level of approved program goal, will be 
permitted. Issued 12-7, released 12-16 












OIL-LAW-Gram Service 


Complete texts of all orders or amend- 
ments digested in war-oil orders can be had 
from Platt’s Oil-LAW-Gram, 1213 West 
3rd _ street, Cleveland 13, Ohio. Minimum 
charge single copies $1. Copies of these 
texts are always in stock but large orders 
can be promptly filled by reprinting as 
plates and stencils are also kept. 

Complete daily Oil-LAW-Gram service, 
with necessary binders, $100 per year in 
advance. 

Due care and judgment have been taken 
in preparing and publishing these digests 
and in reproducing the original texts but 
the publisher does not warrant their abso- 
lute legal completeness nor accuracy. Im- 
portant decisions by the reader should be 
made only after careful study of complete 
texts. 











Defense Supplies Corporation 
APPLICATIONS FOR STRIPPER WELL 
SUBSIDIES UNDER REG. 7—DSC Notice to 
Applicants—Applicants requested to review each 
claim prior to its submission to DSC, and to 
accompany it with a letter explaining reasons 
for quantities considerably increased over 
monthly average shown by historical data on 
Form DS-T-63, to eliminate 
and expedite claim payments. Issued 12-8 


correspondence 


Department of the Interior 

APPLICATION OF J. C. ALDRICH FOR 
RIGHTS TO CALIFORNIA BEACH LANDS 
REJECTED—Decision of Asst. Commissioner 

(See p. 36, Dec. 20, NPN). 

ISSUANCE OF NEW OIL AND GAS 
LEASES PERMITTED ON CERTAIN PUB- 
LIC LANDS IN ALASKA—Public Land Order 
254—Public Land Order 82, withdrawing cer- 
tain public lands in Alaska for use in connec- 
tion with the prosecution of the war, modified 
to permit issuance of new oil and gas leases 
pursuant to preference right applications under 
Sec. 1 of Act of 7-29-42. Issued 12-15 


Selective Service System 
REVISED OCCUPATIONAL CLASSIFICA- 


TION AND PROCEDURE—Local Board 
Memo, 115-I—(See p. 8, Dec. 20 NPN). 
VETERANS HONORABLY DISCHARGED 


NOT OVER 90 DAYS BEFORE 12-8-44 EN- 
TITLED TO TIME EXTENSION FOR REIN- 
STATEMENT IN FORMER POSITIONS ( Re 
ported on p. 10, Dec. 13, NPN) 


National War Labor Board 

ALTERNATIVES TO GO 31's PROGRES- 
SION PLAN—Majority and Dissenting Opin- 
ions as to Resolution re Automatic Progression 
in Rate Ranges—Majority 
NWLB September designed to 
carry out Board’s general policy of equal treat- 
ment for all applicants, and to insure that com- 
panies and unions with automatic 


opinion states that 
resolution — is 


progression 
plans are given a neither more nor less favor- 
able deal than those having single rates or merit 
increase plans within rate ranges. Dissenting 
opinion of labor members of Board contends that 
policy is “not justified in law, is dubious in 
theory, and insupportable in fact.’ Resolution 
provided that voluntary wage progression plans 
could be approved which do not raise employe 
to top of his rate range faster than 12 months 
for unskilled jobs, 18 mos. for semi-skilled, 
and 24 for skilled, with automatic progression 
to midpoint of range permitted if speed of pro- 
gression does not exceed four months for un- 
skilled jobs, six for semi-skilled, and eight for 
skilled. Retroactivity provision amended in De- 
cember to make effective date of ruling the date 
agreed upon by the parties, unless special cir- 
cumstances require use of 
Issued 12-21. 


some other date 
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It is later 
than you think 


It's time to let out the clutch 
on service station planning — 
time to get those plans jelled 
so you'll know for sure what 
you want, when it’s time to go. 


Tomorrow's business not 
only calls for new structures, 
but also for renewing of old 
units — for the public is ex- 
pecting new things—better, 
faster, more competent service 
—a fresh approach to new 
needs. 


Graco lubricating equip- 
ment meets all the require- 
ments for tomorrow's job. 
Smartly designed, soundly 
engineered, Graco equip- 
ment will be a powerful factor 
in tomorrow's merchandising 
—an efficient tool for better 
pressure lubrication. 


Plan on complete Graco 
lubricating equipment for 
your post war setup. And for 
your present essential needs, 
repair parts, or service, ask 
your wholesaler about avail- 
able Graco lubricating equip- 
ment — or write direct for 


Catalog 163. 


GRAY COMPANY, INC. 


Minneapolis 13, Minnesota 


Gets Six-Month Suspension 
On Ration Order No. 11 


NPN News Bureau 
CLEVELAND — The Oil Products 
Co., Richmond, Ind., has received six 
months’ suspension, five of them with 
the company on probation, for various al- 
leged violations of Ration Order No. 11. 
Included in the charges were failure to 
keep proper records, failure to have re- 
ceipts on file, and delivery of oil against 
coupons. 


In announcing this suspension, W. B. 
Pecsok, OPA regional enforcement of- 
ficer, said that enforcement action would 
be taken against many companies if 
they did not file their No. 1198 fuel oil 
reports by Dec. 31. Dealers have been 
warned, Mr. Pecsok said, and unless the 
reports are forthcoming there will be 
many injunctions issued the first of the 
year. In Detroit, he said, all but 90 of 
453 dealers had filed this form, although 
many were still due in the Cleveland re- 


gion, 


Shell and C.1.0. Local Face 
Texas Discrimination Quiz 


NPN News Bureau 
WASHINGTON—Complaints of dis- 
crimination against Latin - American 
workers by Local 367 of the Oil Work- 
ers International Union (C.I.O.) and the 
Shell Oil Co. at its Houston refinery will 
be heard Dec. 28 in Houston by A. Bruce 
Hunt, hearing commissioner of the Pres- 
ident’s Committee on Fair Employment, 
FEPC Chairman Ross has announced. 


Statement of charges served on the 
company and union alleges that a labor 
agreement at the plant confines Latin- 
American and Negro workers to common 
labor jobs and “dead-ends” their upgrad- 
ing to jobs as janitors and gardeners, de- 











Krug's Rubber-from-Alcohol 
Hint Meets Contradiction 


NPN News Bureau 
WASHINGTON—Although WPB 
Chairman Krug, at press conference 
this week, said that the synthetic rub- 
ber industry “probably will find itself 
compelled to use more and more and 
more alcohol products and less of pe- 
troleum products,” as a_ result of 
stepped-up requirements, NPN was 
informed that PAW knows of no 
presently contemplated change in the 
oil industry’s contribution to the pro- 
gram. 

Mr. Krug’s statement was made by 
way of elaborating an assertion that 
production of both 100-octane avia- 
tion gasoline and Buna-S rubber is 
being increased. 

At PAW, it was said that the oil 
agency would need “firmer figures 
from the military” before it can be 
determined whether a diversion of 
butylenes from synthetic rubber to 
the 100-octane program would be 
necessary. 














spite individual qualifications for jot 
higher skill. 

The union was joined as party to 
proceedings because it is a party t 
agreement with the company that 
out the discriminatory upgrading p1 
dures, Mr. Ross said. The hearing 
ordered by the committee after atten 
to settle the case by the Dallas offic« 
the agency were unsuccessful. 


Carter Subsidiary Acquires 
Yale Oil Pipeline System 


Special to NN 

BILLINGS, Mont.—Leader Oil (¢ 
subsidiary of Carter Oil Co., has acqui 
the Yale Oil Pipe Lines, Inc. 

Yale recently completed an 80-n 
combination 6-in. and 8-in. line conn« 
ing the Elk Basin field in Wyoming ; 
Montana with Carter’s refinery here, 
the Farmers Union Refinery at Laurel, 
Mont. 

The line also provides pipeline trans- 
portation originating in the Byron and 
Frannie, Wyo., pools which is received 
into the Yale system from the Interstate’s 
pipeline at Warren, Mont. 





Crude Stocks Show Increase 


NPN News Bureau 
WASHINGTON—Domestic and _for- 
eign crude petroleum stocks at close of 
the week ended Dec. 16 totaled 222.- 
075,000 bbls., up 1,817,000 bbls. from 
the previous week, the Bureau of Mines 
announced. 

There was an increase of 1,373,000 
bbls. in stocks of domestic crude and an 
increase of 444,000 bbls. in stocks of 
foreign crude. Heavy crude oil stocks 
in California, not included in the gaso- 
line-bearing stocks, totaled 6,528,000 
bbls., a decrease of 139,000 bbls. 

Current reports of the industry for 
the week ended Dec. 16 indicate a de- 
crease in crude-oil production to 4.- 
696,000 b/d, down 8000 b/d from the 
preceding week, and a decrease in av- 
erage crude runs to stills to 4,537,000 
b/d, or 15,000 b/d below the level of 
the previous week, but 372,000 b/d 
above the week ended Dec. 18, 1943 

Major increases were: Foreign, up 
144,000 bbls.; Oklahoma, up 350,000 
bbls., and Kansas, up 222,000 bbls. 

Major decreases were: Louisiana, down 
148,000 bbls., and Pennsylvania grad 
down 69,000 bbls. 





Esso Issues Pacific War Map 


NPN News Bureau 
NEW YORK—Esso Marketers has 
sued its third war map, featuring th 
Pacific area. The six-color map, being 
distributed through Esso dealer statio: 
includes a map of Japan and adjace 
sections of Korea and Manchuria. An 
sert shows probable bombing objectiy 
Twenty-seven inserts show _ strate 
islands and cities that are or will be i 
the headlines, including those in t 
Philippines. 
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Gulf Unit to Operate 
Westchester Airport 


NPN News Bureau 

NEW YORK—What may be the first 
large airport in a series of nation-wide 
chains to be operated after the war by 
najor oil companies, will be taken over in 
nearby Westchester County soon after 
Jan. 1 by North American Airport Corp., 
1 subsidiary of Gulf Oil Corp. 

North American recently was the suc- 
cessful bidder for a contract to operate 
the county's 500-acre, $4,000,000  air- 
port for the duration of the war and 15 
years thereafter. Formal approval of the 
contract will be given by the county 
Board of Supervisors soon. 

The award was made after a study of 
bids submitted by representatives of 
Gulf, Socony-Vacuum Oil Co., Inc., 
[he Texas Co. and Shell Oil Co., Inc. 
Gulf officials here have refused to com- 
ment on future plans, pending the for- 
mal ratification of the contract. It has 
been repeatedly rumored that many of 
the major oil companies intend to op- 
erate coast-to-coast airport chains to in- 
crease the sale of petroleum products 
after the war but that report has been 
denied in some circles. 

Before the Westchester bids were 
awarded, for example, a Socony-Vacuum 
representative said: “Our bid on _ this 
project, so far as I am aware, is no defi- 
nite indication that we will bid on any 
other airport. Of course we want to 
sell aviation products after the war but 
there has been no hint whatsoever that 
we plan to make future bids of this 


kind.” 


$400,000 Minimum Guaranteed 


North American’s bid on_ behalf. of 
Gulf offers the county a minimum guar- 
antee of $400,000 and 7% per cent of 
gross income, estimated at $11,930,540 
for the period of operation of the air- 
port. North American also contracts 
to spend $833,400 for permanent build- 
ings and hangars which will revert to 
the county at the end of the contract’s 
life. The expenditures will be broken 
down as follows: 

The bidder will spend $25,000 for 
hangars in each of the first two years 
of the contract. During the first post- 
war year, North American guarantees to 
construct an administration building and 
large hangars at a cost of $450,000. A 
total of $115,000 will be spent for large 
hangars the second postwar year while 
idditional airport facilities in the fol- 
lowing year will cost $100,000. Mean- 
vhile, $118,400 will be spent for filling 
stations and repair shops to be erected 
is needed, 

Socony-Vacuum bid a minimum guar- 
intee of $264,000, estimated gross in- 
ome at $12,710,765, but guaranteed 
nly 4.03% of gross to the coun- 
y, compared with North American’s 
‘4% per cent. Henry W. Mallinckrodt, 
vacked in part by Shell, guaranteed 
5221,000, and estimated gross at $5,210,- 
68 on which he guaranteed 10 per cent. 
hn A. Gillies, Jr., representing The 
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Texas Co., guaranteed $317,500 and 
offered 7% per cent of an estimated gross 
of $6,454,250. 

The airport itself is situated in the ex- 
clusive residential suburbs of Harrison, 
Rye and North Castle. County officials 
reported that aviation leaders had said 
it was too large for operation by a _ pri- 
vate corporation and that public funds 
would have to be used to meet an op- 
erating deficit. Nevertheless, the county 
invited 67 companies—primarily airlines 
and oil companies—to submit bids, 

The county itself invested only $300,- 
000 in the airport, used for the purchas 
of land. The Federal government made 
improvements when the airport became 
part of a chain of defense airfields for 
interceptor planes soon after Pearl Har- 
bor. 

Westchester officials said North Amer- 
ican’s bid was selected because of finan- 
cial ability to fulfill the minimum guar- 
antees, the largest minimum estimate 
among the four bidders, the largest per- 
centage of gross estimates and the fact 
that the company’s building budget 
equaled that of other bidders. 

The county will require North Ameri- 
can to maintain facilities for plane stor- 
age, aircraft sales, gasoline and oil sales, 
flying schools, charter service, airline 
service, plane rentals, repair shops, res- 
taurants and other activities. It is hoped 
that the airport will be leased for private 
operation by Jan. 1 with Federal tele- 
phone and radio laboratories continuing 
on part of the field with experiments 
for the Army in blind landing. 

A report issued by the county ex- 
plained that Hervey F. Law, manager 
of the Washington National Airport and 
former airport manager for the Civil 
Aeronautics Administration had been re- 
tained by the county as consultant. The 
report added: 


Letter to Editor 


Lauds New OPA Views 


FROM: J. R. Taylor, Vice Pres., W. H. 
Barber Co., Chicago, Ill.; TO: The Editor 

Just having returned from the National 
OPA Advisory Committee meeting in Wash- 
ington on Dec. 14 and after having discussed 
with OPA officials their plans of OPA- 
Industry co-operation, I feel that Max 
McCullough as Deputy Administrator, Wil- 
liam Remy, chief of enforcement, ably as- 
sisted by a staff of qualified men, are putting 
into effect policies as rapidly as_ possible 
which will lead to better understanding 
especially between OPA and the little fellow 
in the oil business. 

I was especially interested in your Mr. 
Collins’ article in the Dec. 13. issue of 
NATIONAL PETROLEUM NEws, entitled “‘Not 
One Invalid Coupon To Slip By”. Such a 
policy is a protection to the little fellow; 
it means uniform treatment. 

The present OPA officials have expressed 
their intent to expand and make use of their 
industry committees. They have indicated 
a desire for real co-operation and_ these 
industry committees have a duty to perform 
to both OPA and Industry 

It may take a little while to work out some 
of the problems in connection with the 
dealers “‘Bailout’” but in view of the ex- 
pressed intention of OPA officials, I am 
sure that all difficulties will be overcome in 
reasonable short order 











“We believe there is a strong possi- 
bility that Westchester County will have 
the very unique experience of receiving 
service afforded by a large modern air- 
port without any net expense to its tax- 
payers.” 


Denies OPA's Boast of 
Stabilizing Used Cars 


NPN News Bureau 

CHICAGO—OPA and the used car 
industry are disagreeing as to the agen- 
cy’s claims that it has “practically re- 
duced to a minimum violations of regu- 
lations setting used car ceilings”. OPA 
contends that, through its campaign 
against such violations in the past two 
months, it has been of real assistance 
to legitimate dealers by helping elimi- 
nate black market operators. The Na- 
tional Used Car Market Report, a com- 
pany which circulates country wide an 
appraisal guide for used cars, presents 
another side of the story with a verbal 
picture of the used car market flounder- 
ing in a maze of transactions between 
individuals to the exclusion of the used 
car dealer. Such transactions, George 
Leukhart, manager of the company’s 
office here asserts, often enable the 
seller to get a black market premium 
above the OPA ceiling price. 

He quoted a figure of between 35 
and 40% as the number of sales of 
used cars now being made as individual 
transactions, and compared it to the pre- 
war estimate of less than 10%. 

Dealers’ supplies of used cars are 
diminishing rapidly because of this  sit- 
uation, for which OPA is partly respon- 
sible, he asserted, because of the poorly 
drawn used car ceilings. After ceilings 
are determined, dealers are permitted to 
sell a car for a guaranteed price 25% 
above the ceiling governing transactions 
between individuals, the guaranteed 
price insuring that all necessary repairs 
have been made. Motorists wishing to 
dispose of their cars often decide that 
the car involved, too, is in perfect con- 
dition and so, through an_ individual 
transaction, sell it at the dealer’s ceil- 
ing instead of the ceiling governing the 
particular sale, or else pocket an extra 
premium paid by the buyer. 

Mr. Leukhart told of instances in 
which used car dealers, in a_ frantic 
search for cars, have scoured “for sale” 
columns of newspapers, appeared at the 
homes of advertisers of used cars for 
sale early in the morning and, if the 
car was in good condition, have offered 
the top price. Advertisers, he says, often 
mutter excuses to the effect that they 
would like to give others a chance to 
buy. When the dealer returns later in 
the day to try and close the deal, the 
car has already been sold. Since the 
dealer has already offered the ceiling 
price for the car and been refused, Mr. 
Leukhart argues. the logical conclusion 
would be that the seller is looking for 
a little more profit on the deal than is 
legally permitted, 
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Act To Merge Jersey and Kansas 
Corporations of Derby Oil 


Special to NPN 

WICHITA, Kans.—Plan to merge and 
consolidate Derby Oil & Refining Corp. 
(New Jersey) with and into its operating 
subsidiary, Derby Oil Co. of Kansas, was 
adopted by stockholders of the latter 
company at a meeting held Dec. 15 

Under the plan of merger, the capital 
structure of Derby Oil Co. will be re- 
vised to provide a total authorized cap- 
ital stock of 500,000 common shares 
without nominal or par value. These 
shares of the reorganized Derby Oil Co. 
(of Kansas) are to be issued in exchange 
for the presently outstanding shares of 
Derby Oil & Refining Corp. on a share- 
for-share_ basis. 

Outstanding stock of Derby Oil Co. is 
4,538,000 shares of which 4,534,670 are 
owned by Derby Oil & Refg. Corp. 
Holders of Derby Oil Co. stock will re- 
ceive one-twelfth share of common 
stock of the consolidated corporation for 
each share now held. 

Officers of Derby Oil Co. are not 
changed by the merger. The two or- 
ganizations have the same directorate. 

Reason for the merger is to eliminate 
the costly and complicated corporate set- 
up which resulted in duplication of cor- 
poration expenses and income taxes, ac- 
cording to company statement. 

Net income for Derby Oil & Refg. 
Corp. and the Derby Oil Co. for the first 
nine months of this year was $381,- 
800.19. 
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San Joaquin Producers Praise 
Davies’ Unselfish Work 


NPN News Bureau 
LOS ANGELES—The San _ Joaquin 
Valley Oil Producers Assn. at its annual 
meeting at Bakersfield, Cal. on Dec. 12, 
adopted a resolution expressing its deep 
appreciation for the work of Deputy 
Administrator Ralph K. Davies with PAW. 
The resolution lauds Mr. Davies for 
the skillful manner in which he organized 
PAW, bringing to that organization ex- 
perienced and competent men from the 
industry. 
It expresses appreciation for the sup- 


port given oil producers in their request 
for a reasonable price increase for oil pro- 
duction. It also includes an expression of 
the producer’s pride in Mr. Davies’ serv- 
ices and his unselfish and untiring devo- 
tion to the country. 

“With the coming of peace, we will 
welcome you back as a member of the 
petroleum industry. You have set for all 
of us a high example of patriotic service,” 
the resolution concludes. 





Ethyl Corp. Safety Experts 
Die as Bomber Crashes 
Special to NPN 

MEMPHIS—John Gates (Jack) Mar- 
tin, Eastern regional manager, and Phil- 
lip M. Perry, safety man, for Ethyl Corp. 
were killed in the crash of an Army 
bomber here on Dec. 17. 

Mr. Martin was well known in the 
oil industry. At the time of the acci- 
dent, both men were touring Army air 
fields giving instructions pertaining to 
safety matters. They were traveling in 
the bomber assigned to them. In the 
take-off one motor failed and the plane 
crashed into a building. 
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Coming Meetings 














JANUARY 
Northwest Petroleum Assn., North Dakota and 


Minnesota section, Radisson Hotel, Minne- 
apolis, Minn., Jan. 4-5. 


Associated Motor Carriers of Oklahoma, 14th 


annual meeting, Mayo Hotel, Tulsa, Okla., 
Jan. 16-17. 


FEBRUARY 
Kentucky Petroleum Marketers Assn., Brown 
Hotel, Louisville, Ky., Feb. 13-14. 

Iewa Independent Oil Jobbers’ Assn., Hotel Fort 
Des Moines, Des Moines, Ia., Feb. 21-22. 
MARCH 
Indiana Independent Petroleum Assn., Inc., In- 
dianapolis, Ind., March 21-22. 

APRIL 


Independent Petroleum Assn., mid-year meet- 
ing of the Board of Directors, New Orleans, 
La., April 9-10-11 


GENERAL OFFICES: 
MILWAUKEE - WISCONSIN 


Shell Honors 333 Veterans 
Of New York Office 


NPN News Burea 

NEW YORK—Shell Oil Co., Inc., o1 
Dec. 20 honored 333 veteran employes 
of its New York head office at a servic 
award luncheon in the Ritz Carlton 
Hotel. 

All Shell employes who have bee 
connected with the company for longer 
than 10 years were guests. They in 
cluded Alexander Fraser, president, wh« 
in 1944 completed his twenty-fifth year 
of service with the company, and L., 7 
Kittinger, vice-president and E. C. Peet 
vice-president and treasurer, who hav: 
also completed 25 years during the last 
year. 





MIDWEST 


(Continued from p. 15) 


effort, like the architecture of an insti- 
tution.” 


It took Mr. White a week to figure out 
that what is missing in Russia is competi- 
tion. Everything and everybody fits into a 
niche which wears to a groove and witb 
competition—the life blood of progress 
—gone, “over everything rests the dull 
unimaginative hand of a_ bureaucracy 
which produces only a dreary medioc- 
rity.” 

That sentence sounds like OPA and 
gasoline rationing, to mention only one 
item. It will be remembered that for 
three years the oil industry plead with 
OPA for the privilege of producing more 
gasoline by increasing crude oil supply 
through the simple expedient of a bet 
ter price incentive. 


° be) ° 


As a memory refresher, independent 
oil men everywhere could point an I- 
told-you-so finger at OPA. The _ inde- 
pendents long have contended that they 
were not the only violators of rationing 
regulations, although during that time 
they were: practically the only ones prose- 
cuted by OPA. In OPA’s first Industry 
News Letter on gasoline rationing, dat- 
ed Nov. 25, it was disclosed that an an- 
alysis had been made of the stove and 
light naphtha sales during 1944 of “a 
representative oil company” in six states 
which “showed beyond any doubt that 
diversion of gasoline to naphtha had 
been made inasmuch as their gasoline 
sales dropped as naphtha sales increased 
In some states,” OPA continues, “the 
company’s naphtha sales increased by as 
much as 1300% in a little more than a 
vear.” 


Obviously, no small independent oil 
company operates in six states. Only 
a large company can do that, and_ the 
substitute of naphtha for gasoline to any 
great extent has all along been confined 
to about six states in the Midwest, 


The independents have never asked 
more than equal treatment by OPA. Did 
that 1300% increase in naphtha sales 
bring an OPA suspension order for the 
big company? 
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EPPS ON FIRE PROTECTION 


Continued from p. 38) 





igh ranking non-operating official or 
lirecto1 Executive tie-in greatly en- 
1ances the prestige—and the “sales” suc- 
cess of the project. 

\ fire prevention department of this 
ype should have its own inspection force, 
ind in the manner that an Accounting 
Division effects field audits from time to 
time, the inspectors should make detailed 
plant examinations covering the fields of 
safety, fire prevention, fire protection, 
tc., and should deliver and sell their 
findings in the form of recommendations 

the various operating people. Contin- 
; ious training programs, designed really 

train, should be formulated and put 
cross to the employes in the most effec- 
tive manner as circumstances may dic- 
ati Related policies within the re- 
ective divisions of the company should 
determined by mutual agreement be- 
tween the division heads and the protec- 


tion department head. 


i The operating managers within theit 
b spective jurisdictions should have cer- 
3 iin men or units assigned to the function 
4 f carrving out the accepted policies, pro 
lures and recommendations of the 
ection department, and the latter 
ould be position to render every as- 

stance wheneve1 desired. 
total requirements of manpower 
expenditure in maintaining a spe- 
lized department of this type should, 
most cases, not materially exceed pres- 
requirements In fact, direct econ- 
lies may result from the pooling, re- 
rganization and reallocation of present 
inpowel In any case, significant ad- 
iuntages should accrue through combin- 


the talents, abilities and experience 
f the men now separately engaged in 
irious phases of this broad activity in 
several divisions of the usual integ- 
ited mpany 
Attainment of a desirable goal is un- 
kely unless the subject becomes _rec- 
gnized as a field of specialization and 
inless each company establishes within 
ts concept of organization, a_ technical 
nstruction-inspection department which 
vill act as the co-ordinating agency and 
learing house on fire prevention and 
fire protection matters. For it is only 
by such emphasis that tomorrow’s fire 
v be prevented today 





Sinclair-Prairie Marketing Co. 
Is Dissolved and Merged 
frULSA—Sinclair-Prairie Oil Market- 


s Co. has been dissolved and its as- 


; 


ind pers nnel transferred to the 


arent company, Sinclair Prairie Oil Co., 
innounced this week by W. L. Con- 
chairman of the Sinclair Prairie 

Hp Ales 

Nelson K. Moody, president of the 

keting company, is on leave of ab- 


e due to illness J P. Moroney has 
een elected a vice-president and will 
in charge of a crude marketing divi- 





Depenpasitity is a “must” for underground tanks. 


The fact that every major oil company in the South has 
purchased—and is continuing to specify—Birtanks for un- 
derground use attests to their absolute dependability. We 
have been fabricating tanks for 22 years and every year has 
taught us how to make them better. Today’s Birtanks are of 
simple, sturdy construction, 100%-welded by expert work- 
men, scientifically designed. They are rigidly tested and carry 
the Underwriter’s Laboratories label. Birtanks WON’T 
LEAK and WILL LAST! 


BIRMINGHAM TANK COMPANY 


Division of 


THE INGALLS IRON WORKS COMPANY 
BIRMINGHAM, ALABAMA 


PITTSBURGH . NEW YORK . WASHINGTON . NEW ORLEANS 









Oil Markets 





Market Reports 
ATLANTIC COAST — New prices 


were effected this week when suppliers 
posted the following quotations for 
Diesel oil ships bunkers (ex-lighterage) 
at Albany, Charleston, Savannah, Jack- 
sonville and Tampa, $2.94, $2.65, $2.52, 
$2.41 and $2.41, respectively. The one 
distributor posting a price of 6.7c at 
Charleston, for Diesel oil, shore plants 
and gas house oil lowered his price to 
6.4c. 

A distributor in Norfolk claimed that 
inadequate tank car transportation has 
caused backlog of No. 2 fuel oil sup- 
plies with storages at water terminals 
overfilled. However, No. 2 fuel oil was 
tight in Richmond area, one marketer 
said. 

The majority of suppliers commenting 
on recent Amendment 39 to RO 11 (re- 
voking November relaxation on_ resi- 
dual) said that order would not sub- 
stantially change supply picture. 

Q 2 Q 


CALIFORNIA — Supplies of second 
grade gasoline were increasing here last 
week as service stations reported sales 
were off. Heating oils still were in 
heavy demand, as cold, rainy weather 
struck the coast. All residuals were 
tight. Prices unchanged. 

2 2 2 

MIDCONTINENT—Only West Tex- 
as refiner quoting on 63-66 oct. gasoline 
reported lowering his 5.75c quotation 
to 5.625c Dec. 22. Flat price for the 
product is now 5.625c. Oklahoma re- 
finer reported raising his 90c quotation 
on No. 6 fuel oil to 97c. 
of 96-97c was unchanged. 

West Texas refiner reported open spot 
sale of five cars No. 6 fuel oil at 97c 
for immediate shipment in seller’s cars 
to Midwest. 


Existing range 


° ce] roy 


MIDWEST — Market remained con- 
sistent last week with heavy fuel oil 
demand absorbing majority of fuel oils 
Marketers and refiners trying 


available. 


> 


to move material from Group 3 area 
are confronted with tank car shortage 
and so have turned to some extent to 
Chicago markets. Crude shortage in 
Michigan is forcing some refiners to cut 
back production of heating oils and pro- 
rate material to customers while mid- 
western refiners are trying to find some 
way of keeping customers supplied with 
fuel oils in face of extremely heavy de- 
mand and insufficient transportation fa- 
cilities. 

Gasoline demand somewhat abated 
but still strong enough to absorb all 
refiners have available. 

od 2 sed 

GULF COAST —No price changes 
Gasoline demands continue without let- 
up. Refiners generally report tank car 
scarcity causing serious bottleneck in 
transportation. Markets firm with de- 
mand for all materials in excess of sup- 
ply. 


° ° ° 


PENNSYLVANIA—With heavy snow 
storms continuing to block transporta- 
tion facilities throughout the week, re- 
finers both in upper and lower fields 
reported negotiations were considerably 
hampered. 

Military orders are depleting storages 
of cylinder and bright stock, while in- 
crease in demand for home heating oils 
is rapidly causing drain on inventories. 
Gasoline continues tight although reports 
indicate situation is not alarming. 





N.P.N. Gasoline Index 
Dealer Tank 


Z.We Car 

Cents Per Gal. 
Dec. 25 10.38 6.72 
Month ago 10.40 6.73 
Year ago 10.45 6.92 


Dealer index is an average of 
dealer prices, ex-tax, in 50 cities. 

Tank car index is weighted average of fol- 
lowing wholesale markets for regular-grade 
gasoline, FOB refineries or terminals: Okla., 
Mid-Western, W. Penna., Calif., N. Y. Harbor, 
Philadelphia, Jacksonville, Boston and Gulf 
Coast. 


“undivided” 









CRUDE PRICES 


Complete tables of crude oil price 
are carried in this week’s issue of NP) 
on pages 52 and 53. Prices are subje: 
to stripper subsidy as noted before. 


Rocky Mountain Fields (Cont.) 
Posted by Carter Oil Co. 


Wyoming Crudes, initial postings. 
July 1, 1944: 


SE rene $0.70 Mule Creek... .$1.01 
Frannie light... .. .85 Osage Pool...... 1.3 
| aS .60 Oregon Basin... 6 


Posted by Continental Oil Co. 
Schedule C includes Ft. Collins and Wellington 
Colo., with the addition of Below 29 at $0.96 
Schedule E is for Walden, Colo., field beginning 
with Below 29 at $1.01. Also for Lance Creek 
East Lance Creek and Little Buck fields in Wyom 
ing, beginning with Below 21 at $0.85. 

Canon we! & Flo- Big Muddy. Wvo $1.13 

rence, Colo....$1.05 Gebo, Wyo. (Ten- 
Cat Creek, Mont. 1.15 sleep) 8 
Gebo (Embar 9 


Posted by Ohio Oil Co. 
Wyoming Crudes: 


Elk Basin Light.................. $1.00 
Elk Basin Heavy..... ee PE re .90 
Grans Creek Light...............6..0005. 1.00 
Grass Creek Heavy... . een eokrh mais 65 
I SE hn gS a ln wie win. bies Wald ROA r.25 
Lance Creek 1.2 
re i a ahs ein a 65 
SA ac) ciire ee viskinia ewe cp (2a, eae rae a ae 60 


ey rr er Bok oe. . 70 


Nebraska Crude 


Posted by Independent — Line Co. 
(April 14, 194 
Falls City, Nebr., crude frozen to Mid Continent 
prices, beginning with 28-28.9 at $1.01 and ending 
with 31-31.9 at $1.07 with 2c differential for inter- 
mediate gravities. An additional 5c per bbl. is 
charged for transportation. 


Canadian Fields 


Posted by Imperial Oil Limited 
Oil Springs (Dec. 16, 1942) 

Petrolia (Dec. 16, 1942). 
Turner Valley (May 1, 1944), prices FOB —_ 
ducer’s tankage. Beginning with 33-33.9 at $1.52 
with 2c differential for each degree of gravity, aaa 
ending with 64 & Over at $2.14. 

T awase Valley natural gasoline, 26 Ibs 
R.V.P. 9 he Grek oon ee eae 


Miscellaneous Crude Prices 


Flat prices for Louisiana and Arkansas 
Crudes with Companies quoting. 


Bear, Ville Platte (Cont.)........cceseeeee $1.30 


NN sce hd ley,c:a add aoea eee eine see 1.24 
Creole (Pure). Fee ta Said ore, ws eae weirs a ere a 1.16 
Garden Island (Texas Co.)..............+- 1.36 


PON CIID 5 v.00 0.00 ks coe rsccneresns 1.25 


ie Ne CI I) og sc tcc rscsceaceeres 1.2 
Smackover (Ark. Fuel) ree 98 
SS EO rear rere 1.06 
Tullos-Urania, Georgetown (Ark. Fuel)..... 1.25 








Summary of Daily Gasoline Prices (December 18 to 


©. 8. Motor (ASTM octane) 
76 octane Ethyl: 


N. Tex. (For shpt. ro eg & N.M. : 
W. Tex. (For shpt. to Tex. & N. M. dest'ns.) 
70-74 octane? 
aii lead Laka Seaks uneacad sees 


W. Tex. (For shpt. to Tex. & N. M. dest'ns.) 
68-66 octane} 

EEE nT ar ee 

Mid-Western (Group 3 basis)............ 

N. Tex. (For shpt. to Tex? & N. M. dest'ns.) 

W. Tex. (For shpt. to Tex. & N. M. dest'ns.) 

60 octane & below: 

ee a hiatal a barn iwigrnend oaie'e sieve 

Mid-Western (Group 3 basis)............ 

N. Tex. (For shpt. to Tex. & N. M. dest'ns.) 

W. Tex. (For shpt. to Tex. & N. M. dest'ns.) 
Motor Gasoline, 70-74 oct. 

I oS a avcckscaceceescces 

New York harbor, barges................ 

Philadelphia on. si cnciednene 

Baltimore district 
Motor Gasoline: : 
Western Penna. Bradford-Warren: 

“Q”" Gasoline, Min. 70 Oct. (ASTM) 
Western Pennz. Other Districts: 

“Q" Gasoline, Min. 70 Oct. (ASTM)...... 


ee 


Friday Thursday 
Dec. 22 Dec. 21 
6.75 6.75 
6.75 6.75 
7 
7 (2) 7 (2) 
5.875 5.875 
5.875 5.875 
5 875 5.875 
5.875 5.875 
5.625 (1) 5.625 (1) 
5.625 (2) 5.625 (2) 
5.625 (1) 5.625 (1) 
5.625 (1) 5.75 (1) 
5.25 5.25 
§.2 - 5.25 §.2 - 5.25 
§.2 - 5.25 §.2 - 5.28 
5.25 5.25 
9.075 9.075 
8.975 8.975 
9.075 9.075 
8.825 8.825 
7.625- 8.225 7.625- 8.225 
7.725 7.725 






December 25) 


Wednesday agg = 
Dec. 20 Dec. 
6.75 6 “hy 
6.75 6.75 
7 7 
7 (2) 7 (2) 
5.875 5.875 
5.875 5.875 
5.875 5.875 
5.875 5.875 
5.625 (1) 5.625 (1 
5.625 (2) 5.625 ( 
5.625 (1) 5.625 (2 
5.75 (1) 5.75 (1) 
5.25 §.25 
§.2 - 5.25 5.2 - §.28 
§.2 -5§.2 5.2 - 5.25 
5.25 5.25 
9.075 9.075 
8.975 8.975 
9.075 9.075 
8.825 8.825 
7.625- 8.225 7.625-8. 225 
7.725 7.728 


Note: To conform with Article IV of MPR 88 as amended Augist 15 we are substituting 70-74 oct. ASTM for the old 72-74 oct. ASTM. We 
continue to include in this group, Housebrand quotations. 








NATIONAL PETROLEUM NEwS 


Louisian: 
No. La., 
Rocky M 
Rocky M 
Californi 
Total U. 
U. S.—E 


Districts 
East Co 
Appalac! 
\ppalac' 
Ind., Ill 
Okla., K 
Inland 7 
rexas G 
Louisian 
N. La. ¢ 
Rocky 
Rocky 
Californ 
Total U 
U. S.— 
Dec. 





°C 
27,551, 
indetern 


( Ar 


Oklahoi 
Kansas 
Nebrask 
Texas 
Louisiat 


Arkansa 
Miss issi 
Alabam 
Florida 
Illinois 
Indiana 
Eastern 
Ky. 
Kentuc!l 
Michig: 
Wyomi 
Montan 
( olorac 
New )} 


Califor. 


Tota 


ierican Petroleum Institute figures in 
of 42 
ures include reported totals plus es- 
ste of unreported amounts and are 
efore on a Bureau c 


usands of barrels 


Districts 
Coast 
valachian (Dist. 
ilachian (Dist. 
, IlL, Ky. 
a., Kans., 
ind Texas 
sas Gulf Coast 
iisiana Gulf Coast 
La., & Arkansas 
ky Mt. (Dist. No. 8) 
ky Mt. (Dist. No. 4) 
lifornia 
1U 
B 


t 


Mo. 


S.—B 
of M 


ta 
S 


of M 


stricts 
st Coast 
palachian 
palachian 
Ill., Kx 
la., Kans., 
1 Te Xxas 
is Gulf Coast 
Gulf Coast 
La. & Arkansas 
wky Mt. (Dist. 3) 
wckv Mt. (Dist. 4) 
lifornia 
tal U.S B 
B. of M 
18, 1943 


{ Disi 
(Dist 


Mo 
un 


x 


1slana 


of M 
Basis 


*Composed of 13,157,000 bbl. of unfinished, 42,039,000 bbl. civilian grade 
aviation, military, solvents, and naphthas and gasoline blending 


7,551,000 bbl 


leterminate as to ultin 


Basis Dec 


Ba 


gal. each. 


of Mines basis.) 


104 
18 
141 
817 
4,908 
18, 1943 
Stocks of 
Finished and 
Unfinished 
Gasoline 
Week Ended 
-c. 16 Dec. 9 
12,447 
2,463 
1,726 
16,340 
7,589 
2,793 
14,440 
4,348 
2,436 
66 
1,656 
14,576 
80.880 


SIS 


] 
1 


hate use 


U. S. Crude Oil Production 


American Petroleum Institute figures) 


Oklahoma 
Kan 
Nebraska 


Texas 


is 


Louisiana 
»rkansas 
Mississippi 
Alabama 
Florida 
Illinois 
Indiana 


} 


Ill., Ind 


excluded 


istern 


Ky 


Kentucky 


« 


Michigan 
Wyoming 
Montana 
lorado 
Mexico 


California 


Ne 


Ww 


Fotal, U. S 


4, 


shad, 


WEEK ENDED 
Barrels Barrels 
(Daily Average) 
Dec. 16 Dec. 9 
358,200 360,350 
267,300 267,350 
,050 ,050 
550 .111,550 
850 360,750 
,900 80,700 
,100 48,05 
250 
50 
5,600 


360, 


80 


,550 


9,600 
,350 
2,650 
,950 
21,300 
3.850 
103,200 
885,300 


62,800 
29,950 
52,900 
96,950 
21,300 
8,900 
104,850 
880,200 


695,600 4,704,450 


Jec. 


REFINERY OPERATIONS 


Daily 
Potential 
Refining 
Capacity 

Week Ended 


Wee 
Dec.9 Dec. 
729 
130 

A7 


Total Stocks 


Kerosine 
Week Ended 
. 16 Dec. 9 
5,732 


5 ] 
454 


6 
2,419 
6 


2,400 12,983 4 


0,202 


1 


Daily 
Average Crude 
Runs to Stills 


16 


Gasoline 


Production at 


k Ended 
Dec. 9 
702 
101 

56 
759 
371 
220 

1,103 
244 
78 
12 

99 

807 2 
4,552 14 
12 
Total Stocks 
Gas Oil & 

Distillates 


Week Ended 
Dec. 


16 

1,556 
512 
220 

,682 


De 


c. 9 


388 
,814 
1,933 

642 
19 
338 


10,890 


2,413 


3,304 


Dec. 16 
1, 


2,783 
,335 


3,451 


,108 


12,785 


Refineries inc. 


Natural 
Blended 
Week Ended 
Dec. 9 
1,767 
327 
193 
2,878 
1,397 
883 
3,540 
876 
220 
37 
376 
2,116 
14,611 


684 
295 


167 


193 

63 
5 
248 


862 


880 
195 

38 
347 


145 


,256 


Total Stocks 
Residual 
Fuel Oil 

Week Ended 

Dec. 16 Dec. 9 

8,196 8,915 

361 353 

3 147 
3,402 
1,648 
623 


59.280 60,458 
.709 


automotive, and 
stocks currently 


Crude Oil Stocks 
(Bureau of Mines Figures in thousands of bbls.) 


Grade or Origin 


Penna. Grade 


Other Appalachian 


Lima-Michigan 
Ilinois-Indiana 
Arkansas 
Kansas 
Louisiana: 
Northern 
Gulf 
Mississippi 
New Mexico 
Oklahoma 
Texas: 
East 
West 
Gulf 
Other Texas 
Panhandle 
North 
South 
Other 
Rocky 
California 
Foreign 


Coast 


Texas 
Texas 
Texas 


Total gasoline 


ing in U. S. 


Heavy in Cal 


Mountain 


911 


,346 


2,061 
29,791 


3,713 


. Ok 


3, 82 


8,523 
7,195 


20,376 
9 


»-bear- 


0 
7,095 


Change 
from 


1,491 
987 
906 

874 
126 

521 
41] 

110 

O88 

6,503 

29,722 

111,122 

19,217 

31,807 
30,991 

29,107 

6,226 
7,133 
3,867 
8,881 
,297 
690 


2 
> 
> 
8 
> 
> 
> 
> 


] 


) 


,115 


220,258 


ifornia 6,667 


Crude Production & Runs to Stills 
(Millions of Barrels) 


ghayeeras 


i 





MAMJ J 


>-EMBER 


oO”7 
a= i 


Kerosine 
Production 
Week Ended 
Dec. 16 Dec. 9 


Gas Oil & 
Dist. Fuel Oil 
Production 
Week Ended 
Dec. 16 Dec. 9 

836 862 
74 87 
60 35 

693 611 
362 387 
115 
»327 
254 


194 
54 


wo —bho 
WDoor~-1— 
aR OhS RNID 


) 


_ 


Wr tho-ib 


_ 


uw 


- 


8,903 





Daily Av. Pennsylvania Crude Runs 


(Compiled by National Petroleum Assn. from 
reports of all companies refining Pennsyleania 
crude. Figures in bbls.) 

Week Ended Week Ended Week Ended 
Dec. 16, 1944 Dec. 9, 1944 Dec. 18, 19438 
60,900 59,728 65,508 





Gasoline Stocks 
(Millions of Barrels) 


Gas Oil & Distillate Stocks 
(Millions of Barrels) 


Residual Fuel Oil Stocks 
(Millions of Barrels) 


ae ae 


Crude Oil Stocks 


(Millions of Barrels) 








OIL 
PRICE SECTION 
* 

At Refineries and 


Terminals and by 
Tank Wagon 


Prices herewith are reproduced from Platt’s 
OILGRAM Daily Oil Price Service, associated 
with National Petroleum News, whose repre- 
sentatives in all NPN-OILGRAM offices devote 
their time exclusively to reporting oil indus- 
try prices everywhere. 

Prices shown are actual sales prices, or quo- 
tations meaning sellers’ general offers or posted 
prices; for current sales and shipment; for the 
business day or period stated; except Tank 
Wagon prices, prices are for bulk lots such as 
tank car and motor transport; barge or tanker 
cargo lot prices are identified; FOB refineries 
or terminals; in cents per gal. except where 
shown in bbls. of 42 gals.; ex all fees and 
taxes; for erude oil and its products lawfully 
produced and transported; reported as received 
by OILGRAM and National Petroleum News 
but not guaranteed; for subscribers’ private use 
only and not for resale or distribution or publi- 
cation. For further details of price conditions 
apply to any NPN-OILGRAM office or see back 
of any OILGRAM Price Service invoice. 


For complete price service delivered daily 
from nearest OILGRAM publishing office, New 
York, Cleveland and Tulsa, Okla. address Platt’s 
OILGRAM, 1212 W. 8rd St., Cleveland (13), 
Ohio. Annual subscription rate payable in ad- 
vance $100 per year via train mail and $125 
per year via air mail. 





- 
Refiner H —U. S. Motor 
- eeiing ,~ <5. Mow 
e rept I I yise 
Prices oe | 1ere otherwise 
Prices in Effect 
OKLAHOMA Dec. 25 Dec. 18 
76 oct. Ethyl. . . 6.75 6.75 
70-74 oct....... 5.875 5.875 
63-66 oct....... 5.625 (1) 5.625 (1) 
60 oct. & below. 5.25 §.25 
MID-WESTERN (Group 3 basis) 
76 oct. Ethyl... 6.75 6.75 
70-74 oct...... 5.875 5.875 
63-66 oct....... 5.625 (2) 5.625 (2) 
60 oct. & below. 5.2 —- 5.25 §.2 - 5.25 
N. TEX. (For shpt. to Tex. & N. M. dest'ns.) 
76 oct. Ethyl... 7 7 
70-74 oct....... 5.875 5.875 
63-66 oct....... 5.625 (1) 5.625 (1) 
60 oct. & below. 5.2 - 5.25 5.2 - 5.25 
W. TEX. (For shpt. to Tex. & N M. dest'ns.) 
76 oct. Ethyl 7 (2) 7 (2) 
70-74 oct....... 5.875 5.875 
63-66 oct....... 5.75 (1) 5.75 (1) 
60 oct. & below. 5.25 5.25 
CENT. W. TEX. (Prices to truck transports) 
ree 7 (2) 7 (2) 
70-74 = sits toca ibe 5.875 (2) 5.875 (2) 
GF-69 ont........ eee So 
62 oat. rs below. §.25 (2) 5.25 (2) 
KANSAS (For mange destinations only) 
76 oct. Ethyl. . 7.2 -7.3 7.2 7.3 
70-74 = Reade’ 6.2 6.2 
63-66 oct....... 5.9 (2) 5.9 (2) 
60 oct. & below. §.5 $.5 
ARK. (For shipment to Ark. & La.) 
76 oct. Ethyl... 7 (1) 7 (1) 
70-74 oct....... 5.875 (1) 5.875 (1) 
62 oct. 5 aries ce 
60 oct. & below, 
unleaded... .... 5.25 (1) 5.25 (1) 
WESTERN PENNA. (Motor gasoline) 
SBradford-Warren: 
“Q” Gasoline Min 
0 Oct. (ASTM) 7.625-8.225(a) 7.625-8.225(a) 
Other districts 


oe, "GC hi 
0 Oct. tASTM) 7.725 7.725 


(a) Highs and lows for Schedule D area, in MPR 
88 and outside Schedule D area, respectively. 









Prices in Effect Dec. 25 Dec. 18 

CENTRAL MICHIGAN (FOB Central Mich. 

refinery group basis for shpt. within Mich.; shpts. 

my originate at plants outside Central group.) 
U.S. Motor: (Oct. ASTM): 

7.875- 8.375 7.875- 8.375 


Str. run gasoline, 
excluding De- 
troit shpt....... 6 6 


OHIO (S. O. Ohio quotations for statewide de- 
livery and subject to exceptions for local price 
disturbances). 


70-74 oct....... 8.25 8.25 
CALIFORNIA U.S. Motor: 








76 oct. (Ethyl).... 7.5 - 8.75 7.5 - 8.75 
Po ere 6.5 -7.75 6.5 - 7.75 
65 oct. & below 
(3rd grade)..... 5.75 - 6.25 5.75 - 6.25 

Kerosine, & Gas Fuel Oils 
OKLAHOMA 

41-43 grav. w.w... 4.375 4.375 
42-44 grav. w.w... 4.5 4.5 
Range oil......... 4 A 

No. 1 p.w..... 3.875 3.875 
No, 1 straw amie (aan 
No. 2 straw 3.625 3.625 
ST ae 3.5 (2) $3.5 (2) 
No. 6 fuel........ $0 .90-$0.97 $0.90-$0.97 
U. G. I. Gas Oil. . eres eae 
BO-16 TOM, oc 6 sass $0 .97 (2) $0.97 (2) 
MID-WESTERN (Group 3 basis) 

41-43 grav. w.w... 4.375 4.375 
42-44 grav. w.w... 4.5 4.5 
mnmee Ol. 1.6.65 4 -4.1(2) 4 -4.1 (2) 
Se eee 3.875 3.875 
No. 2 straw...... 3.625 3.625 
US Serre cen areas 

Oe eres er ere 
Serer ere $0.97 (1) $0.97 (1) 
N. TEX. (For shpt. to Tex. & N. M. dest’ns.) 
41-43 grav. w.w... 4.375 4.375 
2-44 grav. w.w.. 4.5 (1) 4.5 (1) 
ING. 2 OW. ccs 3.875 (1) 3.875 (1) 
No. 6 fuel...... $0. 90- “oe. 97(2) $0.90-$0.97(2 
AMARILLO, TEX. (For shpt. to W. Okla. & 
Tex. differential territory.) 

42-44 grav. w.w... 4.5 (1) 4.5 (1) 


KANSAS (For Kansas destinations only). 
41-43 grav. w.w... No Price No Price 
42-44 — ww... 4.7 7 

lo. 1 reer 4.1 4.1 
No. 6 a. bh tdi Wo doce $0.95-$1.02 $0.95-$1.02 
ARK. (For shipment to Ark. and La.) 


41-43 grav. w.w... 


42-44 w.w. kero... 4.5 5 (1) 4.5 (1) 
See item 
No. 2. bbsaee 3.6 (1) 3.625 (1) 
No. 3 fuel........ 3. sa) 8.5 (i) 
Tractor fuel, for 

shpt. to Ark. 

points only..... 5.125 (1) 5.125 (1) 
—— fuel 52 

relow 4 (1) 4 (1) 

Dina “fuel "58 & 

ee. eee ere 4.25 (1) 4.25 (1) 
WESTERN PENNA. 
Bradford-Warren: 
45 grav. w.w...... 6.5-7.55 6.5 - 7.55 
SM Mivices . .peapegee-  . o@-dipeiaiee 
3” ae 6.55-7.55(2&b) 6.55-7.55(2&b) 
OS aie . 6.125-7.125(2&b) 6. 125- 7. 125(2&b) 
ss . 6.25-7.25(1&b) 6.25-7 S5(288) 


36-40 eaviig 2. 6.625-6.75(2)  6.625-6.75(2 


(b) Highs and lows for Schedule D area, in 
MPR 88 ona outside Schedule D area, respectively. 


Other districts: 


45 grav. W.W...... 7 - 7.425 7 7.425 
46 grav. W.w...... 7.25 - 7.875 7.25 7.8% 
7 @Tav. W.W...... 7%.375— 7.50 7.375-— 7.50 
SS 6.875-— 7.125 6.875- 7.125 
ee: arr 6.75 - 6.875 .75 -— 6.875 

SS Rae eee 6.75 6.75 
36-40 grav. Pitts- 

burgh dist. prices 

excluded....... 6.625-6.875 6.625- 6.875 


CENTRAL MICHIGAN (FOB Central Mich. 
refinery group basis for shpt. within Mich.; shpts. 
may originate at plants outside Central group.) 
47-49 gravity w.w. 5.8 —- 6 5.8 -6 
P.W. Distillate... S. §.§ 
No. 3 gas oil, Straw 5 5 
U.G.1. gas oil..... 4. 4 
Fuel Oils (Vis. af 100). 

300-500 Vis.... 

100-300 Vis. 
OHIO <‘S. O. ie a eee, delivery) 

Kerosine....... 7 


-5 (2) 


Thee 4.14 (1) 
4.5 





Prices in Effect 


CALIFORNIA 
40-43 grav. w.w... 5 -7 5 - 
San Joaquin Valley: 
Heavy fuel..... $1.10 (2) $1.1¢ 2) 
Light fuel...... $1.20 (2) $1.20 (2) 
Diesel fuel. .... 4 (2) 4(2 
Stove dist...... 5 (2) 5 (2 
Los Angeles: 
Heavy fuel..... $1.10 (2) $1.10 (2) 
Light fuel...... $1.20 (2) $1.20 2) 
Diesel fuel... .. 4 (2) 4 (2 
Stove dist...... 5 (1) 5 (1) 
San Francisco: 
Heavy fuel..... $1.15 (1) $1.15 (1) 
Light fuel...... $1.25 (1) $1.25 (1) 
Diesel fuel. . 4.5 (1) 4.5 (}) 
Stove dist...... 5.5 (1) §.5 (i) 


NOTE: All above heavy fuels meet Pacific sped- 
fication 400; light fuel, spec. 300; Diesel ‘uels, 
spec. 200; and stove distillate, spec. 100. 





Lubricating Oils 
Prices in Effect 
WESTERN PENNA. 

Prices are for sales made, or offers reliably re 
— to jobbers & compounders only. 


iscous Neutrale—WNo. 3 col. Vis. at 70°F. 
200 Vis. (180 at 100°) 420-425 fl. 


Dec. 25 Dec. 18 


i] =a 38 (1) 38 (1) 
i 8 aerrere 37 (1) 87 (1) 
I Saeererperr Te 36 (1) 36 (1) 
_) | ee 28-33 28-33 

150 Vis. (143 at 100°) 400-405 fl. 

PR uhsceene 36 (1) 36 oy 
ee 35 (1) 35 (1) 
Oo re 34 (1) 34 (1) 
| ee 26-31 26-31 
NOTE: Limited quantity neutrals available te 


regular trade. 


Cylinder Stocks: 


Brt. stk., 145-155 vis. af 210°, 540-550 f1., No. 8 
col. 
Svcd wis <iuds 30.5 (1) 30.5 (1) 
a3 ot baoeaeeewe 29.5 (1) 29.5 (1) 
25 25 
600 s Rn filterable 15 15 
Oe as 03360005 15.5 15.5 
a, See 16 16 
Peres 17 17 


MID-CONTINENT (F. o. b. Tulsa) 
Neutral Oils (Vis. af 100° F. 0 to 10 P.P.) 
Pale Oils: 


Vis. Color 
60-85—No. 2.... 7.5 7.5 
86-1L10—No. 2 7.5 - 8.5 7.5- 8.5 
150—No. 3....... 11 -11.5 IL -11.5 
180—No. 3....... 11.5 ~15 11.5-15 
200—No. 3....... 12 -15 12 -15 
250—No. 3....... 14 -16.5 14 -16.5 
280—No. 3....... 15 -17 15 -17 
300—No. 3....... 16 -18 16 -18 
Red Oils: 
180—No. 5....... 11.5 (1) 11.5 (1) 
200—No. 5....... 12 (1) 12 (1) 
280—No. 5....... No Price No ce 
300—No. 5....... 16-17 .5(2) 16-17 .5 (3) 
Bright Stock—Vis. ai 210° 
ok US 27 (1) 27 (1) 
150-160 Vis. D: 
0 to 10 p.p..... 23 23 
0'te 25 Be..... 22 .5-238 22 .5-28 
25 to 40 p.p..... 23 (1) 23 (1) 
150-160 Vis. E.... 22 (1) 22 (1) 
120 Vis. D: 

0 to do Ee 22 (2) 22 (2) 
600 — Dark 

ee eee 8.5 (1) 8.5 (1) 
600 S. R. Olive 

Rw .2:45-0 010% 10-11 (2) 10-11 haa 
eee 
WE We idsees 


NOTE: Discounts of 0.5c to Ic on ihe stoak 
and 0.5c to 2c allowed for neutrals, 10 car lots, 
and to “meet competition.”” Brokers offering et 
greater discounts. 


SOUTH TEXAS (Neutral Oils) 


Pale Oils (Vis. af 100°F.) 
Vis. Color 
100 No. 14-2. 6.5 6.5 
200 No. 2-3..... 8.75 8.75 
300 No. 2-3..... 9.25 9.25 
500 No. 24-3. 10 10 
750 No, 3-4..... 10.25 10.25 
1200 No. 3-4..... 10.375 10.375 
BOSS TNO. Gi c00:08 10.5 10.5 


(Continued on next page) 





NOTE—Parenthetical figures after prices indicat: number of com- 
panies quoting when less than three companies are quoting. 
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NOTICE—Owing to great demand, refiners generally limit quete 
tions to regular customers and refuse bids, though higher, from others. 


Refiners’ prices and sales shown: bids reported in market leads 


NATIONAL PETROLEUM NeEWS 








Refine 


Prices in 
Red Oils: 


§ 

§ 

.§ 

500 No. § 
§ 


CHICAG! 
Neutral oi 
Pale Oils 
Vis. Cc 
60-85—N 
86-110— 
150—No. 
180—No. 
200—No. 
250—No. 


Red Oils: 


FOB BR 
Grade 26 


CALIFO 

basin) 

21 pound 
for ble: 


(FOBGro 
Stoddard 
Cleaners 
V.M.&P. 
Mineral « 
Rubber s 
joquer 


ol D 


WESTE! 


Other Di 


Untreate 
Stoddard 


OHIO 

V.M.&P. 
Bohio sol 
Rubber s 


WESTE! 
White C 


122-124 , 
124-126 . 


OKLAH 
Semi-re 
128 Al 
50 kilo 
132-13 
bbls 
CHICA( 
refiner, i 
0.4c less 
Methods 
Fully re 





Refinery Prices (Continued) 


Prices in Effect Dec. 18 


6.5 (2) 
8.75 


10 
10.25 
Po men ‘ 10.375 
Leen eens : 10.5 
CHICAGO (From Mid-Continent p.I. 
Neutral oils vis. af 100° F. 0 to 10 p.p. 
Pale Oils 
Color 


crude.) 


put pet pdf 
PwUwNwows 
“ns 
Sows oe 

— 

~_ 

~ 


Note: Viscous oils, 15 to 30 p.p. are quated 0.50 
lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25c lower. 


Unfiltered Steam Refined( (Viscosity ai 210°) 


11.5 (1) 11.5 (1) 
12.5 (1) 12.5 (1) 
13.5 (1) 13.5 (2) 


Bright stocks, 160 vis. ai 210 No. 8 color: 

@tol0pp...... 24 (1) 24 (1) 
23.5 (1) 23.5 (1) 
21.5 (1) 21.5 (1) 
15.5 (1) 15.5 (1) 


Note: To obtain prices delivered in Chicago 
edd 0.25c per gal. 


Natural Gasoline 


Group 3 & Breckenridge prices are to blenders on 
ight basis shown below. Shipments may origi- 
nate in any Mid-Continent manufacturing district. 


FOB GROUP 3 
Grade 26-70.... 4.75 (Quote) 
FOB BRECKENRIDGE 
Grade 26-70.... 4.375 


CALIFORNIA 
in) 


21 pound vapor pressure 
for blending.... 4.75 - 5.375 4.75 - 5.375 


4.75 (Sales) 


(Quotes) 4.375 (Quotes) 


(FOB plants in Los Angeles 


Naphtha and Solvent 
(FOBGroup 3) 
Stoddard solvent... 
Cleaners’ naphtha. 
¥.M.&P. ee. 
Mineral spirits. . 
Rubber solvent 
Lacquer diluent. . . 
Benzol Diluent.. . 


WESTERN PENNA. 


Other Districts: 


Untreated naphtha “ -7.25 
Stoddard solvent.. 7.25 -7.5 (2) 


oar (S. O. quotations for statewide delivery) : 
V.M.&P. naphtha. D.C. naphtha, Varnolene & 

Sehio solvent 10 10 

Rubber solvent... 4 u 


6.625 


7 -7%.25 (2) 
7.25 -7.5 (2) 


Wax 


WESTERN PENNA. (Bbis. 
White Crude Scale: 


122-124 A.m.p.. 
124-126 A.m.p.. 
OKLAHOMA 
Semi-refined: 

128 AMP min., 


C.L.) 


4.25 (2) 4.25 (2) 
4.25 4.25 


(C.L. FOB Refinery) 


white, 


No Price No Price 


5(1) 5(1) 


CHICAGO (FOB Chicago district refinery of one 

ner, in bags, carloads. Carloads, slabs loose, 

less. Melting ~ my are EMP (ASTM) 
10ds; add 3° to convert into AMP.) 


Fully refined: 
(bags only) 





Petrolatums 

WESTERN | PENNA. (Bbls., carloads; tank cars: 
.125- 7.25 6.125- 7.25 
5.375- 6.25 5.375- 6.25 
'$75- 5.5 
4 

3 

- 3.5 


3.375- 
.125- 





tk car, tank wagon, dealer, 
and service station prices for 
gasoline do not include 
taxes; they do, , in- 

inspection fees as 


Prices shown in general footnote 


separate 
1.5¢ féderal, and state tares; 
also city and county lazes as 
indicated in footnotes. Kerosine tank 
- do net include taxes; kerosine tazes | 


qhenes 6s Joatunies. These prices in effect Dec. 25, 
1944 as posted by principal marketing com ies at 
their headquarters offices, bul subject to cor- 


Eeso (Regular Grade) 


Consumer Gaso- Kero- 
Tank. Dealer line sine 
Wagon T.W. Taxes T.W 
*A tlantic City, N.J.. 


10 
*Newark, N. J 
Md.. 


a 


- 

a) 

* 

a 
CAMNAMNAAMnaannanaao 


Charleston, W. Va. 
Parkersburg. W. Va.. 
Wheeling, W. Va.... 
Charlotte, N. C 


yee 
Sant 
** « 
NADH 


oa 
7 G0 01 Go Go im Co 00s bo G0 tn 0 9 C- 


ury, N. 
Charleston, S. C. 
Columbia, plage 
Spartanburg, S.C... . 


*Correct on and since § 


NRK NeKNNi Ne eNiNeE 
~ 
vnw ow 


oe — ee ae ae ae aa care cre eee ee 
nosr 
rere rere rer) 


13 
15.5 
Washington, D.C..... 


Fuel Oils—T.W. 


Atlantic City, N. J 
Newark 


2 
: 


_ ° 
Ccamoooceoneoes woe s 


Hickory, N 
Raleigh 
Charleston, S. C 
Columbia 

10 


*Effective Aug. 5, "42 minimum retail senale 
price of 14.2c posted thru New Jersey. 
Discounts: 

Esso gasoline—to undivided dealers, 0.5c off 
dealer t.w. 

Kerosine—Ic off t.w. price for 25 gals. or more, 
under contract thru territory ( (Baltimore city con- 


tract not necessary) except no discount in state of 
New Jersey. 


Naphtha—To buyers taking following quantities 
at one time: Newark, 2c per gal. on 200 gals. or 
more, less than 200 gals. 0.5c higher price; Balti- 
more, 2c off on 25 to 100 gals. and 3c on over 100 
gals.; Washington, 2c off to contract buyers. 


Notice 


These prices include inspection fees on both 
gasoline and kerosine unless otherwise specified 
per gallon as follows: 

Ala. 1/40c on gasoline; Ark. I (20¢; Fl. 1/8c; 
Ill. 3/100c; Ind. 1/5c in lots of 25 bbls. or less, 
Kans. 1/5 


2 /25c in lots of more than 25 bbls.; 
La. 1/32c; Minn. 7/200c; Miss. 1/50c; 
3/100c; Nev. 1/20c; N. C. 1/4c; N. Da. C 
Okla. 2/25c; S. Car. 1/8; S. Da. 1/20c; Tenn. 
2/5c; and Wisc. 3/100c. 

Kerosine inspection fees only: Ala. 1/2c; Fla. 
1/8c; Iowa 3/30c; Mich. 1/Se per gal. 








De- 
Bronz-z-z mand Gaso- Kere- 
(38rd Grade) line 
+tTank Wagon Taxes T.W. 


S. 
5 
5 


1 
Great’ Falls, Mont. 
H » MONE. 2 0 
Salt Lake City, 
Utah 


aan FVaanaaann 


5 
Boise, Ida 6 
His Falls, Ida. . .6 

uquerque, 
N.M 10.5 
5 


6.2 
7. 

715 ~=—-6..75 
7 


5 
6 
6 
5 
9 
5 
S 
5 
7 


7 7 


Tease: In ‘guaciine tax column are included 
these city taxes—Albuquerque, & Roswell, 0.50, 
Santa Fe, lc. Texas 4c state tax applice withip 
city limits of Texarkana, Ark.; Okla., 5.5c state 
applies within city limits of Ft. Smith, Ark. 

tTo Consumers & Dealers. 

NOTE: Current selling price—where this te 
lower than maximum price it is because of local 
competition. It is the actual selling price and ie 
subject to revision due to delays in receiving 
information from the b 


(Regular Grade) Gase- Kere- 


line sime 
T.W. Dealer Taxes T.W. 


6.5 
5 
6. 
6. 
6. 


Standard Gasoline (Regular Grade) 
Flight Gasoline (Third Grade) 
Tank Re- Tank Re- line 


Standard Flight 
: 
OF. 8 OF 
Truck tail Truck tail Taxee 


San Francisco, Cal. 10 
Los Angeles, Cal. . 5 


ted Gaso- 


AAAAVALSS 
Reananmaa 


Spokane, Wash. 
acoma, Wash... 


Std. Aviation 73 


Posted Net 
Tank 
Truck 


San Francisco, Cal. 12.5 
2 


Gasoline 
Taxes 


Portland, Ore... .. 
a. Wash. 
kane, Wash. . 


Vaannnanan 


Resale and Commercial Gasoline: Tank car de- 
liveries of Standard Aviation 73, Standard’s 
Supreme and Flight Gasoline .25c per gal. below 
posted net tank truck price. Tank car deliveries of 
Standard Gasoline .375¢ per gal. below posted net 
tank truck price. Pearl Oil (The Standard Kero- 
sene) Tank car deliveries 3c below posted tank 
truck price. 


vu >. ©.) 
co. 


Se cs see 8 
Ft. Worth, Tex. 7. 
Wichita Falls, Tex. 8. 
Amarillo, Tex.... 8 
Tyler, Tex 

El Paso, Tex. .... 
San Angelo, .. on 
Waco, * 

Austin, Tex 

Houston, Tex... .. 
San Antonio, Tex. 8 
Port Arthur, Tex.. 8. 


*Less lc temporary allowance to all dealers 
(Continued on next page) 


Gasoline—Dealer T.W. Gase- 
Fire-Chief Indian lime 
(Regular) (3rd Grade) Taxes 


5 


a 
a) 


vVinwnun 


Vannua 


* 


* 
OQAManannnunan 


wwe wu w 
NNN ON AAO 
vou 
WUNAANNAQannn 








Tank Wagon Prices—Continued 


Red Crown Regular Grade) 





Blue Crown (Third Grade) 
Ss. O. Red Dealer Prices 

IND Crown-———-._ Gaso- Kero- 
a Cons. Red Blue line sine 
T.W. Crown Crown Taxes T.W. 
Chicago, Ill. .... 11.6 9.6 9.1 4.5 10.6 
Decatur, Ill. .... 1.6 9.6 8.7 4.5 10.3 
EN, Gikscecces 11.9 10.3 9.2 4.5 10.6 
Peoria, Ill... .... 11.7 9.9 9.7 4.5 10.4 
Indianapolis, Ind.11.6 10.1 9.6 5.5 10.1 
Evansville, Ind..11.4 9.9 8.6 5.5 9.9 
South Bend, Ind.12 10.5 10 §.5 10.5 

Detroit, Mich...11.4 9.9 9.4 4.5 10 

Grand Rapids, 
ae 4 9.9 9.4 4.5 9.9 
Seginaw, Mich...11.4 9.9 94 45 9.9 
Bay, Wis..12.2 10.7 10.2 5.5 10.9 
Milwaukee, Wis.. 12.1 10.6 10.1 5.5 10.8 
La Crosse, Wis...11.9 10.4 9.9 5.5 10.6 
Minneapolis - St 

Se .9 10.4 9.9 5.5 10.6 
Duluth, Minn 12.2 10.7 10.2 5.5 10.9 
Mankato, Minn..11.9 10.4 9.9 5.5 10.6 
Des Moines, Ia..11.4 9.9 9.4 4.5 *10.1 
Mason i TIa..11.7 10.2 9.7 4.5 *10.4 
is Riuwwkee~ BD 9.3 4.5 10.1 
Kansas City, Mo.11.0 95 8.6 4.5 9.7 
St. Joseph, Mo...11.2 9.7 9.2 %4.5 9.9 
‘argo, 2 12.9 11.4 10.9 §.5 11.6 

Haron, 8. D..... 12.3 10.8 10.3 5.5 ll 
Wichita, Kans...10.3 8.8 7.32 4.5 9.0 


Oleum V.M.&P. Stani- 


Spirits Naphtha sol *Taxes 
(Prices are base prices before discounts) 
Chicago...... 13.5 13.8 12.8 4.5 
Detroit. ..... 15.8 15 16.3 4.5 
K.C.,M 13.3 14.3 13.8 1.5 
8t. Louis, Mo. 13.7 14.7 13.2 1.5 
Milwaukee... 14.4 15.4 14.9 5.5 
Minnep'ls.... 14.2 15.2 13 5 5.5 
Fuel Oils T.W. 
Chicago 
Standard Stanolex 
Heater Oil Furnace Oil 
ee errr 9.3 8.8 
100-149 gals.......... 8.3 7.8 
150 gals. & over...... 7.8 are 
150-399 gnls.......... Sag 7.8 
gals. & over...... ear 7.3 
Stanolex Stanolex 
Fuel A Fuel C 
ILS 5: « « susora croc 6.5 6.0 
750 gale. & over...... §.78 5.25 
Stanolex Furnace Oil 
Other Points 100 gals 
1-99 gals. & over 
Indianapolis.......... 9.0 8.0 
| 8.7 Rit 
Milwaukee........... 9.0 8.0 
Minneapolis.......... 9.1 8.1 
ff Serer 8.4 7.4 
Kansas City......... 8.1 7.1 


*Taxes: In gasoline tax column are included 
these city taxes—Kansas City, St. Joseph and 
pad Louis, lc. lowa kerosine prices are ex 3c state 

tax. In naphtha ‘ux column are included 1.5c 
federal tax and state taxes. 


State sales, occupation, consumer and use taxes 
to be added when applicable. 






Esso Gasoline (Kegular Grade) 





Consumer Gaso- Kero- 

Tank Dealer Sine _ sine 

Wagon T.W. Taxes T.W. 
New Orleans, La.. 8.75 9.25 8.5 *9 

Baton Rouge, La.. 8.75 9.25 8.5 *9 5 

Alexandria, La.... 8.75 9.25 8.5 *9.5 
La‘ayette, La.. 9 9.5 G.5 *9 
Lake Charles, La.. 9 9. es . a 
Shreveport, La. 8.5 a ‘.§ *8 

Knoxville, Tenn.. 10.5 11 8.5 12.5 

Mempiis, Tenn. . 8.90 9.40 8.5 10.5 
Chatta " Tenn.10_5 ll 8.5 ll 
Nashville, Tenn... 10.5 11 8.5 10 

Bristol, Tenn..... 10.95 11.45 8.5 13.1 
Little Rock, Ack.. 9.5 10 ° 8 10 


*Louisiana kerosine prices are ex lc state tax 
Discounts 

Esso Gasoline—To undivided dealers, 0.50 off 
dealer t 





*Sohio X-70 Gasoline 
(Regular Grade) 








Con- **Re- Gaso- tKero- 

sumer sel- line sine 

.W. lers {S.S. Taxes T.W. 

Ohio, Statewide... 12 10 13.5 5.5 9.3 
PSS 12 9.5 12.5 5.5 9.3 
ee eee 12 9.5 12.5 $.8 9.3 
Cincinnati...... 12 9.6 12.5 &§.5 93.3 
Cleveland....... 12 9.5 13.5 6.5 9.8 
Columbus 12 9.5 12.5 5§.5 9.3 
re 12 9.5 12.8 5.5 9.3 
BES sn ic. 00.6-4:8.0 9.6 13.68 5.58 9.8 
Mansfield....... 12 9.6 123.5 &.5 9.8 
we 12 9.0 12.0 &§.5 9.3 
Portamouth..... 12 9.5 13.6 &.8 9.3 
.o eee 12 9.5 13.5 6.5 9.3 
Youngstown..... 12 9.5 13.85 &$.5 9.3 
Zanesville....... 12 9.6 12.58 &§.8 9.38 


Aviation Gasoline—Statewide 


Consumer Gasoline 
Sohio Avi Gasolineclear T.W. 


‘axes 
pec. -  Seeeeerry 14.5 5.5 
Esso ity! Aviation 73 Oct. 15.5 §.5 
Esso Ethyl Aviation 80 Oct. 16.5 5.5 
Esso Ethyl Aviation 91 Oct. 17.5 5.5 
Egso Ethyl Aviation 100 Oct. 24.5 §.5 
tNaphtha—T.W. 
tate- Lucas 
wide County 
8S. R. Solvent......... 13.5 13.5 
Cy C. Naphtha....... 14.5 14.25 
V.M.&P. Naphtha... 14.5 14.25 
Varnolene............ 14.5 14.25 
Sohio Solvent......... 14.5 14.25 


Fuel Oile—T.W. No. 1 No. 2 No.3 Ne. 4 
Ohio, Statewide....... 8.3 8.3 7.8 97.85 


*Renown (third-grade) prices are same as X-70 
unless otherwise no 

**Except authorized agents. 

+Kerosine prices are ex lc state tax. 
prices are ex 1.5c federal & 4c state tax. 

?Prices at company-operated stations. 

ttStatewide prices are subject to exceptions 
other than those shown. 

Discounts: 

Esso aviation—on contract to hangar operators 
and resellers, 2c off consumer t.w. 

*For Cleveland area only. Full compartment 
hose dumps. 

Fuel oils—Statewide prices are for t.w. & drum 
deliveries of 50 gals. or more; prices for deliveries of 
less than 50 gals. are 0.5c higher. 

Naphthas—to contract consumers off t.w. 
prices—Statewide: 300 to 999 =. 0.5c; 1000 to 
2499 gals., 0.75c; = to 4999 4 9 lec; 5000 or 
more gals., 1.5c. Lucas County: than 50 gals., 
tank wagon price, 50 to 249 oa. 0.5c; 250 to 499 


Naphtha 


Atlantic White Flash 
Grade) 


ATLANTIC (Regular 
REFINING Cemmer- Gaso- * oro. 
cial Dealer line ime 
T.W. T.W. Taxes W. 
A ee ee ag Pa. 10.2 10.7 5.5 23 
Pittsburgh. ...... 10.1 10.6 5.5 1 
Allentown... 10.7 11.2 5.5 . 
eerie. « 10.1 10.6 5.5 1 
Scramtom.......-- 10.7 22.3 5.5 6 
0 ee 10.7 11.2 §.5 6 
Emporium....... 10.1 10.6 B.e 12,3 
TN 00s 6<0000 10.7 11.2 §.5 12.6 
Uniontown....... 10.1 10.6 $.§ 12.3 
Harrisburg....... 10.7 11.2 §.5 12.6 
Williamsport. .... 10.7 2 5.5 12.6 
Dover, Del....... Satis 11.2 §.5 12.6 
Wilmington, Del.. 10.7 §.5 12.) 
Boston, Mass..... 10.9 4.8 .... 
Springfield, Mass.. 11.8 4.5 
orcester, Mass. . 11.5 4.5 
Fall River, Mass. . 11 4.5 
Hartford, Conn... 11.6 4.5 
New Haven, Conn ll 4.5 
Providence, R. I. 11 4.5 
Atlantic City, N. J. 10.7 4.5 1 
Camden, N. J. 10.7 4.5 1 
Trenton, ae 10.7 4.5 1 
Annapolis, Md.... 11.05 5.5 16.8 
Baltimore, Md.... 10.45 5.5 948 
Hagerstown —* 11.558 $.5 10.3 
Richmond, 1.2 60 6.8 12.8 
Wilmington, N. "a 11.158 7.8 11.6 
Brunswick, Ga.. 10.1 7.8 10.6 
Jacksonville, Fla. . 10.1 8.5 11.6 
Mineral Spirits V.M.&P 
T.Wt T.W.t 
Philadelphia, Pa...... ll 12.5 
Lancaster, Pa........ 12 13.5 
Pittsburgh, Pa........ 12.5 13.5 
Fuel Oilse—T.W 
6 
Paiia., Pa....+. 10.1 9 9 5.76 5.04 
Allentown, Pa. ee: Be ue .as08 <0 
Wilmington, Del. 10.1 9 9 ai 
Springfield, Mass. 10.2 9.4 9.4 a 
orcester,Mass. 10.2 9.3 9.3 7 
Hartford, Conn. 10.5 9.2 9.2 ion 


tDoes not include lc Georgia kerosine tax. 
tMineral . oe prices also apply to Stoddard 


Solvent; 
Cleaners Napheke, 
Discounts: 


&P. prices also apply to Light 


Gasoline—to undivided dealers, 0.5c off deale 
t.w. except Georgia & Florida dealer t.w and un- 


divided dealer t.w. 
Kerosine—Thru 


time. 


— are same. 


enna. & Delaware, 2c off t.w. 
price on t.w. deliveries of 25 gals. or more at one 


Crown Gasoline (Regular) 


Standard (Third Grade) 


gals., lc; 500 gals. 


or over, 1. Se. 


Ss. O. 
KY. 


Humble Motor Fuel 
(Regular Grade) 
Thriftane (Third Grade) 
Humble Thriftane Gaso- 
*Tank Re- *Tank Re- line 
Wagon tail Wagon tail Taxes 


HUMBLE 
OIL 


Dallas, Tex.... 7.5 10.5 6.58 10.8 5&.5 
Ft. Worth, Tex. 6.5 9.5 6 7 ae 
Houston, Tex. 8.5 12.5 7.58 10.5 §.5 
San Ant., Tex.. 8 5 12 5 7.58 106.5 §.5 


Consumer tank wagan prices are lc per gal. above 


the dealer tank wagon prices. 
Kerosine 
*Tank Wagon Retail 
OS | PCT ee 7 10 
Ft. Worth, Tex....... 7 ll 
Houston, Tex......... 8 ll 
San Antonio, Tex..... 7 10 


*To all classes of 


dealers & consumers 


G .s0- Roro- 
tNet line sine 
Crown Taxes T.W. 
Covington, Ky.... 9.5 6.5 9.3 
Lexington, Ky.... 10.5 6.5 9.3 
Louisville, Ky.... 10 6.5 8.8 
Paducah, Ky..... 10 6.5 8.8 
Jackson, Miss.... 10 7.5 *9 
Vicksburg, Miss. . 9.5 7.8 *8.5 
Birmingham, Ala.. 10 *8.5 7 
Mobile, Ala. ..... 4 *9.5 8.5 
Montgomery, Ala. 10 9.5 *10 
Atlanta, Ga...... 11 1 7.5 *11.6 
Augusta, Ga. ll 1 7.5 *11L.1 
Macon, Ga....... lt 1 7.5 *11.6 
Savannah, eee 2 7.5 *10.6 
Jacksonville, Fla. 10 1 8.5 9.6 
Miami, Fla....... 10 1 8.5 96 
Pensacola, Fla.. 9 *9 5 8 
Tampa, Wie. ..... 10.1 8.5 9.6 


*Taxes: In tax column are included these city 
and county gasolin. taxes: Mobile, 2c city; Birm- 
ingham, lc city, Montgomery, Ic city and le 
county; Pensacola, lc city. (Georgia and Mont 





Canada 


PRICES OF IMPERIAL OIL, LTD. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 
3-Star Imperial Gasoline 


IMPERIAL (Regular Grade) 
OIL Kero- 
tGasoline *Gasoline sine 
T.W. Taxes Z. 
Hamilton, Ont.... 16.5 ll 18 
Toronto, Ont..... 16.5 ll 18 
Brandon, Man.... 20.5 10 23 
Winnipeg, Man... 20.0 10 22.5 
Regina, Sask. eae Bee 10 20 
Saskatoon, Sask... 20.3 10 22.8 
Edmonton, Alta... 18.4 10 20.9 
Calgary, Alta .... 15.5 10 18 
Vancouver, B. C.. 15 10 24 
Montreal, Que.... 16.5 ll 17.5 
St. John, N. B.... 16 13 19 
Halifax, N.S..... 16 13 19 


*Includes 3c Federal, and Provincia! taxes. 

tTo divided & undivided dealers. 

Absorption Gasoline—No. 26 R V.P.—¥$2.28 
Gasoline prices effective Oct. 7. 











gomery, Ala. have Ic kerosine tax, Mississipp! 
0.5c, included in above prices. 
+Consumer t.w. prices are same ar net deale 


prices. 


Prices are retroactive to Sept. 1. 


Socony Mobilgas 





(Re gular Grade’ 
SOCONY Com. Undiv Gaso- 
VACUUM Cens. Dir. line 
T.W. T.W. Taxes 
New York City 

Manhattan & Bronx. 10.1 10.6 *5.5 
Kings & Queens.... 10.1 10.6 *5.5 
Richmond.......... 9.7 10.2 %5.9 
ee 99 10.4 >. 

Binghamton, N. Y.... 11 11.5 ) 
I cla ei aia otic ae 9.6 10.1 ; 
Jamestown, N. Y..... 9.8 10.3 55 
Mt. Vernon, N. Y..... 10.1 10 6 5.5 
Plattsburg, N Y...... 1 11.5 >.5 
Rochester, N. Y...... 10.8 11.3 5 
Syracuse, N. Y....... 10.5 ll 9.5 
Bridgeport, Conn..... 10 10.0 4.5 
Danbury, Conn....... 10.5 11 4.5 
Hartford, Conn....... 10.6 thos 4.5 
New Haven, Conn.... 10 10.5 4,5 


(Continund on nezt paye) 
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Atlantic Coast 


terminals)—Prices in Effect Dec. 25 


MOTOR GASOLINE 


72 Oct. 
(ASTM) 


Not made 


District 


> o ee 
N. Y. Harb., barges 
Albany 
Philadelphia 
Ee 
Norfolk 
Wilmington, 
Charleston 
eee 
Jacksonville. ...... 


Pensacola......... 
Mobile 

New Orleans...... 
Portland 

Boston 

Providence 


a 
a 


(Prices are of refiners, FOB their 
refineries & their tanker termi- 
oals, & of tanker terminal operators FOB their 


70-74 oct. 
(ASTM) NO. 1 FUEL Ne. 2 


COCANANTNNANSBOARHHOOCHO 
w 


Pacific Export In Ship's Bunkers, or deep tant lots: 
Prices in Effect 


Diesel Fuel, Pac. Spec. 200 
Grade C fuel, Pac. Spec. 400 


Seaboard 
Export 
Coastwise 


Dec. 18 


$1.45 
$1.10 





FUEL OILS 
KEROSINE 


and /or 
No. 5 


$1 .85-$1.95 (a) 


$1.98 
$1.85 (1) 
$1.85 (1) 


$1.80 (1) 


S ANAANAAAAAAAAH 
| 


— 
ms 
- 
NANT RRANAAAQVIAA 


6.8 (2) 
.7 (2) 
7 (2) 


AAA: 
e+): 


(a) Price is for straight-run low pour, test No. 5 ($1.95) 





Tank Wagon Prices (Continued) 


Socony Mobilgas 
SOCONY 
VACUUM 


(Regular Grade) 
Bangor, Me 


Com. Undiv. Gaso- 

Cons. Dir. line 

T.W. pA Taxes 
Portland, Me 


Concord, N. f 
Lancaster, N. H. 
Manchester, N. H..... 
Providence, R. I 
Burlington, Vt 
Rutland, Vt 


Ee nenomear 
AARNANT EAH 
nunnnnanan 


Mineral Spirits V.M.&P. 

T.W. i. 
Buffalo, N. Y 4 13.6 
New York City 12 
Rochester, N. Y a 14.4 
Syracuse, N. Y....... aa 
Boston, Mass......... 13 
Bridgeport, Conn. t17.3 
Hartford, Conn t17.3 
Providence, R.I 14 


Mobil- 

, heat 

sine Fuel 
Yard T.W. Y Yard T.W. 

New York: 
Manhat’n & 
Bronx. ... 

Kings & 

Queens 
Richmond. 

Albany 

Binghamton. 


» Qe o 
-_ 


Jamestown. . 
Mt. Vernon. 
Plattsburg. . 
Rochester... 
Syracuse... . 
onn.: 
Bridgeport. . 
Danbury.... 
Hartford.... 
New Haven. 
Maine: 
Bangor : 
Portland. Rats 
ass. 
ea 
N. H.: 


Une Ane eounn A) 
~ 
mi Ome cnt ww tw 


aoon --E~-B~- Bn --B--0- - eS ES | _ 
Vow cs 
wines 6 mw NOwW w 
adage ° « 
- Rew COANONR Be 


~ SOUS ane wun o 


Ce | 
lo] we 


~] 


Bunker C Fuel Diesel Oil 

Ships’ bunkers Ships’ bunkers 

(Ex Lighterage) (Ex Lighterage) 
oa 


mi: | 
.97 (1) 
Pinladeipphis .77 
Baltimore Ri 
Norfolk... . ‘a i.Je 
Charleston .72 (2) 
Savannah....... .72 (1) 
Jacksonville .72 
‘am .62 
$0.97 


.77 
Rf 
.77 


Bunker “*C”’ wen from Navy storage at New York and Norfolk to out-going vessels .05c discount. 


Gas House 
Gas Oil 
28-34 Gravity 


Diesel Oil 
Shore Plants 








Gulf Coast 


Prices in Effect Dec. 25 
New Orleans & Lower Texas Gulf Coast 
Mississippi to Baton Rouge South of New Orleans 
Tank Cars Barges Tank Cars Barges 


CARGOES 
Domestic & 
Export 
From all Gulf 
Ports 


MOTOR GASOLINE 


peg (oct. by ASTM) 

6.75 6.75 
5.625 5.625 
eee Pe 


5. 
5.5 
5.25 
5 


6.5 6.5 - 6.75 
5.625 5 .625-6 .375 (a) 


4.125- :- 25 .125 
4.125 


.125 
8.75 - 4 3.75 


DIESEL & GAS OILS 
(In diesel —— No.) 


low 


4 cows 
cece 4.125 4.125 .125 
4.25 ooee .25 


(a) 5.625c for Dist. 1 and 5 875- 6.375c for he districts. 
NOTE: Above products in Truck Transports of 2,400 gal. and over 4c above Tank Car Prices. 





Heavy Fuels & 
Bunker Oil (at 


In Ship’s 
Bu nkers 


Concord 
Lancaster... 


mon A wh 


Ol 


all Gulf Ports) 
Heavy Diesels 


a 28 API 


(Ex 
In Cargoes Lighterage) 


$1.35 


Wax 


(iSchiing petate are AMP, 3° higher than EMP. 


Prices are 


freight or export differentials). 


OB refinery and do not include bag, 


snpenenter . 
I.: 


-~ 


iia, nce... 7 6.7 9.3 
Vermont: 


Burlington... 8.1 10.4 7.5 9.8 
Ratland.... 8.3 10.6 10 


7 
0 


9 


5 
*Does not include 1% c? ity sales tax applicable 
to price of gasoline (ex tax). 
tin steel barrels. 


co 
— 


.S 


AN N NCS NY AN ANANNN ANNANAN@AINN N 
~ 
Co © OHS © OO COMBS BOSooosoos © 


Discounts: Diesel—On t.w. deliveries, 0.5c for 
at least 400 gals.;: le for full tank truck. 
EXPORT PRICES 
Prices Effective Dec. 25 
Mexic an Gulf Ports 
U. S. Dollars per Bbl. 
Bunker C Diesel 
lampico . $0 97 $1.65 
Veracruz : ‘ 0.97 ieee 
Ceatzacoalcos. . . 0.97 1.65 
Pacific Coast 


28 ri “above ‘API 


A oth Prices in Effect Dec. 25 
Dauber ‘C Oi... 


New Orleans N. Y. nN. ¥. 
Crude Scale Export Domestic Export 
124-6 Yellow 4.25(1) main .25(1 
122-4 White ain 4.25(2) 
124-6 White 4.25(1) 4.25 
¥ , —_ Refined: 
Mid-Continent Lubes 23-5 §.2(1) 22) 
in packages, FAS.; in bulk, FOB 61) r 


5 

5 

5.6 
.85(1) 5 .86(2) 

6 

6 


$1.65 
$0.97 


(At Gulf; 
terminals) . 


Prices in Effect Dec. 25 
Steel Drums 


.15(1) 15 
Bulk -4(1) -4(1) 


Naphtha 
Prices in Effeet Dec. 25 
V.M.&P. Mineral 


N 


Bright Stock 

D color, Vis ai 210° 
200 vis. 
150 vis., 6-10 p. P- 


ruaymas 
Mazatian... 
Acapulco 
Manzanillo. . 
alina Cruz 


50 
50 
50 
50 
50 


$3.22 





32.65 (1&a)  24.8(1) 
100 vis., 0-10 p.p. re er 
100 vis.. 10-25 p.p. 
Neutral—No. 3 color 
200 vis., 0-10 p.p. bese 


(A) FAS at New Oxtenne. 





New York Harbor 
Phaladebphia 


Naphtha 


11.5 (1) 


Spirits 
10 

10 

9.5 
10.5 
10.5 (2) 


51 














CRUDE OIL PRICES 





Prices in $ per bbl. of 42 U.S. gals. al the well. 





NOTE All crude in fields with average daily production of less than 9 bbls. is purchasable at prices quoted, plus th 
federal stripper subsidy which became effective Aug. 1, 1944. F or amount of subsidies see issues of Aug. 23 and Sept. 27, 1944 


Many other stripper pools have been granted similar subsidies because of high production costs. 








Oklahoma, Kansas, Texas & New Mexico Fields 


(See below for companies posting and dates) 





<2 o 6 s Q = - “ > 
2: ee: 8 & g _ 
5 06C«*S 5 z > 3 > 3 3 3 3 
z «6 z z z + 3 z z 3 z 
£ P-) a é z £ s £ 4 r 
Gravity a G 7 7 g F y fa 7 F r 
Below 20..... $1.08 $1.06 $1.03 $0.98 $0.93 are $0.83 $0.80 $0.80 $0.70 
20-20.9....... 1,10 1.08 1.05 1.00 (95 hie 85 "82 "B2 "72 
2.12 1.10 1.07 1.02 97 nena .87 84 .84 74 
1.14 1.12 1.09 1.04 99 nae .89 .86 . 86 .76 
1.16 1.14 1.11 .06 1.01 «eae 91 88 .88 .78 
1.18 1.16 1.13 1.08 1.03 aaa .93 90 .90 .80 
1.23 3.30 31.565 1.20 1.05 0.97 $0.95 .95 92 bas .82 
Dae 8.20 8.57 1.92 1.07 99 .97 .97 94 er .84 
1.24 1.22 1.19 1,14 1.09 1.01 99 .99 .96 nae . 86 
1.26 1.24 1.21 1.16 1.11 1.03 1.01 1.01 .98 res .88 
1.28 1.26 1.23 1.18 1.13 1.05 1.03 1.03 1.00 amen .90 
1.30 1.28 1.25 1.20 1.15 1.07 1.05 1.05 1.02 én .92 
Buen fine 2.37 4.33 1.17 1.09 1.07 1.07 1.04 ee .94 
1.34 1.32 1.29 1.24 1.19 B.ee 1.09 1.09 1.06 wee .96 
1.36 1.34 1.31 1.26 1.21 1.13 1.11 1.11 1.08 be .98 
1.38 1.36 1.33 1.28 1.33 1.15 1.13 1.13 1.10 Sa 1.00 
1.40 1.38 1.35 1 30 3.3 1.17 1.15 1.15 1.12 : 1.02 
1.42 1.40 1.37 1.32 1.27 1.19 1.17 1.17 1.14 1.04 
1.44 1.42 1.39 1.34 1.29 1.21 1.19 1.19 1.16 1.06 
1.46 1.44 1.41 1.36 1.31 1.23 1.21 Rue 1.18 1.08 
1.48 1.46 1.43 1.38 1.33 1.25 1.23 1.23 1.20 ase 1.10 
wa ‘above... 1.50 1.48 1.45 1.40 1.35 1.27 1.25 1.25 1.22 “ 1.13 


Posted by Carter Oil Co. 

Schedule H_ includes Oklahoma and 
(Sept. 7, 1943). 
Note: Besides other companies listed later, crude 
in Kansas and /or Oklahoma territory is purchased 
under Schedule H by Ben Franklin Refining Co. 
in Jefferson and Carter Counties, Oklahoma; by 
Rock Island Oil Co. in Stephens, Carter and Garvin 
Counties, Oklahoma; ry Anderson-Prichard 
Refining Corp. in Oklahoma City and Cement 
fields, starting with $0.70 for Below 16, with 3c 
differential for next four gravities (March 15, 
1944); by Cosco Oil Co. and Standard Oil Co. of 
Indiana. 


Posted by Humble Oil & Refining Co., 


Kansas 


June 16, 1943 
Schedule A _ includes Refugio, Greta, Melon 
Creek, ©O’Connor-McFaddin, Plymouth, Taft, 


Tom 0" Connor, and Refugio-Fox fields. 
Schedule B includes Texas Gulf Coast, Amelia, 
Clear Lake, Goose Creek, Hastings, Magnet- 
Withers, Mykawa, Mykawa New, Raccoon Bend, 
th Thompsons, Sugarland, Ch Web- 
ster, Danbury Dome and Lovell Lake. 
Schedule C includes Mirando, Colorado, Comitas, 
Eagle Hill, Esco! Glen, Government Wells 
North & South), Heyser, Hoffman, Kelsey, 
ohler, Loma Novia, Lundell, Manila, Randado, 
Sarnosa and Henne-Winch-Farris fields. 
Schedule D includes Anahuac, Angleton, Cedar 
Point, Fishers Reef, Hull, Pierce Junction, Red 
Fish Reef and Turtle Bay fields. 
Schedule E includes Dickinson, Gillock, Hardin, 
Rowan and Danbury Dome, 5,655 ft. sand 
Schedule G includes West Central Texas, Brown, 
Callahan, Comanche, Eastland, Fisher, Hoeskell, 
Jones, Shackelford, Stephens & Throckmorton 
aunties. 


Schedule J includes Panhandle, Texas, Carson, 
Gray, Hutchinson & Wheeler Counties. 
Schedule K includes Hawkins and Talco fields. 
Schedule M includes West Texas & New Mexico, 
Andrews, Crane, Crockett, Ector, Gaines, Glass- 
cock, Howard, Reagan, Upton, Winkler & Yoakum 
Counties, Texas; Lea County, N. M. 


ey eNO oi ce-osn sou tadieinw seca $1.14 
TNA CECARGES CR URERS ceed: Se cbk0 6d HERE 1.35 
SE Re ae ee 0.95 
eee ese bh adtiisee she eneca sees 1.43 
EEE RET ie ee te tee 1.40 
REESE RE a ee eee ere 1.08 
Bazette, East Texas & Flag Lake........ 1.25 
La Rosa, Flour Bluff, E. Flour Bluff .... 1.33 
Oe eS ae ES eee 1.14 
SN CRI, oc co ccccccrcccsceene 1.14 
Lentz & Tenney Creek................ 1.14 
Posted by Magnolia Petroleum Co. 


Schedule C includes Mirando, Texas (May 21, 
1941). 

Schedule Hf includes Oklahoma (Aug. 1, 1944 
beginning with Below 21 at $0.85 except for 
Cement and Oklahoma City pools where schedule 
begins with Below 16 at $0.70 with 3c differential 
for next five higher gravities, then continuing up 
with 2c differential from 20-20.9 at $0.85: also 
for North and North Central Texas (May 22, 1943 
beginning with Below 29 at $1.01; 
Ellenberger and Keystone Ellenberger fields in 
Winkler County, Texas (Aug. 1, 1944) and Silurio 
Devonian pool in Andrews County Texas (Sept. | 
1944) beginning with Below 25 at $0.93 and Fuller 
ton and | nion fields in Andrews County (Sept. | 
1944) beginning with Below 20 at $0.83 
Schedule J includes Panhandle Texas, beginning 
with 28-28.9 at $0.98 (June 16, 1943 


also Kermit 






§2 


| Sehedule K is for Talco crude (ey 2 28, 1943). 


Schedule M includes West Texas in Crane, 
Upton, Howard, Glasscock, Mitchell, Winkler, 
Cochran, Hockley, Yoakum and Gaines Counties, 
and in Pecos and Andrews Counties and New 
Mexico in Lea County, beginning with Below 20 


and ending with 40 and Above (Jan. 1, 1944). 
Cass and Panola Counties, Texas, schedule 
(May 21, 1941) begins with Below 25 at $0.88 
with 2c differential. 

ee reer eee $1.25 
ss ch ahs 64/5 dada ee Om ae eee 1.14 
ee ep whales staweesaaeeenned 1.05 
I IN os oc orc wnce ce esca.oes 1.17 
Cleveland-Liberty...........0sesesseeee 1.2 
5 Ee See eee eT ae 1.40 


Posted by Sinclair-Prairie Oil Marketing Co. 
Schedule i includes Wade City and Clara Dris- 
coll (Jan. 1943). 

— B includes Texas Gulf Coast (May 21, 


— C includes Mirando, Texas (Nov. 1, 
42) 
Schedule F includes Mexia district, Texas, 


| beginning with Below 25 at $0.95 (May 30, 1941). 


Schedule H includes Oklahoma and 
(Oct. 3, 1944) beginning with Below 20 at $0.83, 
and North Central Texas (May 22, 1943) beginning 
with 25-25.9 at $0.95. 

Schedule M inclides West Texas and New 
Mexico beginning with Below 25 at $0.80. 





Kansas | 


SS ee ee err ere $1.25 
ES, IN i vss aeeedsevaaeceed 1.23 
Chapel Hill, Washington County, Texas: 

Below 50 gravity (Jan. 20, 1942)......... 1.18 
50 gravity and above (Sept. 24, 1942)...... 1.25 
Alfred and Magnolia City.............. 1.35 
Alice, Ben Bolt, Tom Graham............ 1.35 
RS Dios Kes ek hee seca en eee Code 1.35 
a iit ote Cir. cad aike us eak WM 1.35 
Flour Bluff, E. Flour Bluff.............. 1.33 


Posted by Stanolind Oi) Purchasing Co. 
Schedule B includes Dyersdale, Trinity (Kittrell), 
W. Beaumont, Lake Creek, Clinton and Pine- 
hurst fields, all in Texas, the last three beginning 
with Below 21 at $1.08. 

Schedule E includes Fairbanks, N. Houston, 
are. Aldine and Clodine fields, Texas Gulf 
oast 


Schedule H is for North Texas crude (May 22, 
| 1943). 


Schedule M is for Slaughter and Cedar Lake 
fields in West Texas (May 1, 1943). 


a arr rree $1.25 
Satsuma and Tomball, Texas............ 1.40 
Eureka Heights, Harris County........ 1.15 


Posted by Stanolind Oil & Gas Co. 

Schedule B includes Spindletop, Jefferson County 
and High Island, Calveston County, Texas. 
Schedule D includes Jay Welder, Calhoun 
County, Texas. 
Schedule M includes Spencer and Pyote fields, 
Ward County, Texas and Magnolia, Sealey South 
field in Ward County, ending with 36 & Above 
at $1.04. Also Hendrick and Henderson, Winkler 
County, Texas, beginning with Below 26 at $0.82. 
Posted by The Texas Company 
Jan. 1, 1944 
Schedule A is for Saxet field, ending with 28-28.9 
at $1.26 


Schedule B includes Texas Gulf Coast, ending 
with 34 & Above at $1.36 
Schedule C includes Duval Mirando, Texas, 


ending with 28-2 


8.9 at $1.21. 








Schedule H includes Oklahoma and Kansa 

and North and North Central Texas, beginnin 

with 28-28.9 gravity at $1.01 

Schedule J is for Pihendie Texas, beginnin 
with 34-34.9 at $1.10. 

Schedule M includes West Texas and Lea County 
New Mexico, beginning with Below 20 and ending 
with 40 & Above. 


OE ee eee ee $1.25 
IE A 0 5-0 de 5.016: 4:5:0 ob oe Rey Woes he 1.14 
oO PLETE EET OEE TT Pe CE 1.4: 


Posted by Shell Oil Co., Inc. 
(Feb. 1, 1944) 
Schedule H includes Oklahoma and Kansas crude 
bought by Shell Oil Co., Tulsa (Oct. 1, 1943) and 
Fisher County, Texas, crude, bought by Shell Oi) 
Co., Houston, beginning with 30-30.9 at $1.05. 
Schedule M includes West Texas and Lea County 
New Mexico, ending with 40 & Above at $1.12 


(Dec. 1, 1943). 

BN Da ona 50:05 5an5c 504 eve sbenneeane $1.25 

Livingston field, Polk County........... 1.25 

Pecos County, Texas (except Yates shallow 
en ER es Pr ee ee ee .95 

Pecos County, Texas, Yates shallow pool.. .82 

Mercy field, San Jacinto County........ 1.25 

Posted by Continental Oil Co. 


(Mar. 2, 1944) 
Schedule C is for Cameron, El Tanque, Ricaby, 
Rincon, Rio Grande City and Ross fields (Starr 
County), beginning with 20 gravity at $1.03 
Schedule H includes all Oklahoma fields (Aug. 1 
1944) beginning with Below 20 at $0.83, except 
Cement and Oklahoma City pools, where scale 
is reduced 3c for each degree below 20 down to 16 
degrees; all Kansas fields beginning with Below 20 
except Morel pool, where schedule begins with 
Below 29 at $1.01. Also North Texas crudes 
beginning with Below 29 at $1.01. 
Schedule J includes Carson and Hutchinson 
Counties, Texas, beginning with 29-29.9 at $1.00. 
Schedule M includes Eddy County, New Mexico, 
beginning with Below 29 at $0.88. 
Boyle and Lockhart fields, Starr County (Aug. 1 
1944) $1.37. 

Posted by Gulf Refining Co. 
Schedule H for Pittsburgh field, Camp County 
(June 15, 1944), Keystone field, Winkler County 
(Aug. 1, 1944), New Hope field, Franklin County 
(Sept. 1, 1944) and Winnsboro field, Wood County 
(Oct. 13, 1944), beginning with 25-25.9, with ad- 
dition of Below 25 at $0.93 for Keystone field 

Posted by Pan American Production Co. 
(March 1, 1944) 
Schedule B includes Hastings, South Houston 
and Chocolate Bayou distillate, beginning with 
Below 21 at $1.08. 
Schedule D includes Alta Loma crude oil. 


Schedule E includes Gillock-Dickinson, League 
City and Chocolate Bayou crude oil, beginning 
with Below 21 at $0.95. 

i ME ctckawenecscvbbieseanceseunt $1.25 
een err roe a 
I, CN ccs 6 wasn nen ieee RAalD . 20 
I, CR ict 0 etre enw ese ncasiau $0 9846 


Pennsylvania Grade 
Posted by Jos. Seep Purch. Agency 
42) 


(Mar. 26, 
I, gg 045s s.0 500 00esennnen $3.00 
NT rere re er $2.65 
a OE SE eee $2.59 


Cormeen: ©; Cheee 2, "GR).. .0.00<sccccn0res $1.31 
Posted by The Pennzoil Co. (Mar. 26, 41) 
oe ORO $2.93° 
Posted by Valvoline Pipe Lines (Mar. 26, "42) 
Bradford (Elk & McKean Counties, Pa.). $3. 
Warren, Forest, Venango, Clarion & Butler 
oS eae eer 
Alleghany, Beaver, Washington & Greene 


re erer rrr $2.65 
error rr $2.58 
OUI HIND oc oc.cccceneeeseseuwees $2.55 
Zanesville... . ‘ 2 ek i an 


*Applies to Cochran, Frankiin, Hamilton a 
Doolittle districts; prices in other lower districts 
range down to $2.88 per bbl. at well. 


Michigan 


Posted by Pure Oil Co. 


Midland, Mecosta (April 1, 1944)........ $1.44 
Sherman, Freeman, Temple, Reed City..... $1.39 
OS Seer ere er $1.27 
CN 6 a Feds 0s 44080 Sedans ewan ah $1.48 


Posted by Simrall Corp. 
(May 27, °41) ” 
Greendale, Porter, Vernon, Crystal & Wise. .$1.44 


Buckeye, Bentley, Edenville, Beaverton & 
Monitor (sweet crude Pee rere $1.42 
Freeman, Redding, Lincoln & Winterfield. -o 
WONG DPMOAROONOD, 655s ccc cc cccasesess 1.24 
POOR sa oak x bccscsees enact naweet + .29 
Fork Tws.-Mecosta Co. (April 1. 1944)....$1.44 
Posted by Sohio Corp. (Mich. Div.) 


Traverse crude in Allegan, Ke nt, Ottawa & 

Van Buren Cos. (June 2, "41).......... $1.45 
Trenton crude, Monroe Co. (June 2, °41). .$1.39 
Posted by Bay Pipe Line Corp. (May 27, *41) 
Saginaw & Buckeye, a & 

Wise Kawk: awlin cone eth 4 
Clare... are ere $1.27 


..$1.44 
. $1.11 

















~ ri0ON AE P3 NEW 


TROLEUM 


Pr 


NO! 
fede 


OS OSs mm OO 


wwe se 


Prices in $ per bbl. of 42 U.S. gals. at the well. 





CRUDE OIL PRICES (Continued) 


NOTE All crude. in fields with average daily production of less than 9 bbls. is purchasable at prices quoted, plus the 
federal stripper subsidy which became effective Aug. 1, 1944. For amount of subsidy see issues of Aug. 23 and Sept. 27, 1944. 
Many other stripper pools have been granted similar subsidies because of high production costs. 





Louisiana, Arkansas, Southeastern, Rocky Mountain Fields 
(See below for companies posting and dates) 
7 


SCHEDULE A B Cc D 
Gravity: 
Below 2 “se er walla eee 
20-20. a 
21-21. 
22-22. 


ell all cael sell seal sell ee ell ceed cael 


#@ & Above.. 1.08 


i ee el el el 


$0. 


ee ee 


F G H J 
$1. $0. 


Pt ee pt tet fret pt ft ft pt ft ft fh fp 
. sa pnoyen @ia debe pes anne ooh ope on ane 


mt et ee fret fret fret free et fre ot ft fret fr 
mt pr feet re pet ett et pet 


ee ee) . 


cetacean 





Illinois-Indiana-Kentucky-Ohio 
Posted by Sohio Corp. (May 21, °41) 
Illinois Basin*, including Griffin $1 
Carmi, Storms, Ill. area 
Birk City, Ky. area (July 1, 
Western Kentucky (Dec. 1, 


Posted by Ohio Oil Co. (May 21, “iy : 


a Basin 


Loudon, Fayette Co 

Hitesville, Robards 

tucky, July 1, 1944 

Posted by Mohawk Oil Lines, — 
(May 21, °41) 


and St. Vincent pools, 


Southern Illinois 
Posted by Ashland Oil & Transp.€o. 
Somerset oil in Ash. Lines, hy. 
Big Sandy River $1.43 Kentucky River. .$1 
Posted by Owensboro-Ashland Co. 
Owensboro, Ky. area (July 1, °43). 
Posted by S. O. Ohio (Sept. 1, 


Lima, Ohio 
Cleveland, Lodi & Chatham (O.) areas. 
*Also posted by The Texas Co., 


Petroleum Co. and Shell Oil Co. 


(Louisiana, Arkansas, Mississippi) 
Posted by S. O. Louisiana 
(May 1, 1944) 
Schedule A, 
Buckner, Dorcheat-Macedonia 
Schuler (Jones Sand) and Village fields. 


$1. 
Posted by Carter Ol Co. (May 21, be * 


43 


Magnolia 


Arkansas Sour: — to Atlanta, 
gnolia, Patton, 





Schedule B, —_ Louisiana-Arkansas-Mississip- 
i Sweet: Applies to Atlanta-Sandstone, Cata- 
oula Lake, Beliet Cypress Bayou, Dorcheat- 
Macedonia-Sandstone, DeSoto and Sabine Parishes, 
Elm Ridge, Fouke, Hemphill, Holly Ridge, Homer, 
Indian Bayou, Lake Larto, Lake St. John, Mag- 
nolia-Sandstone, Miller County, North Lake St. 
John, Nebo and Sugar Creek fields. 

Schedule C, North Louisiana-Arkansas Sweet: 
Applies to Caddo, Cotton Valley, Rodessa and 
Shreveport (Cross Lake) fields. Begins with 
24-24.9 at $0.88. 


Schedule D, Central Louisiana: Applies to Lake 
St. John (segregated 3500-ft. horizon), Little 
Creek, Olla and South Olila fields. 


Schedule E, South Louisiana: Applies to West- 
wego field. Begins with 30-30.9 at $1.05. 


Schedule F, South Louisiana: Applies to Anse 
La Butte. Arnaudville, Bastian Bay, Bayou des 
Allemands, Bayou Mallet, Bayou Sale, Branch, 
Bunkie, Cankton, Choctaw, Darrow, Eola, Golden 
Meadow, Hope Villa, Jeanerette, Krotz Springs, 
Lake Chicot, Lewisburg, Lirette, Napoleonville, 
North Crowley, Pine Prairie, Port Allen, Port Barre, 
Potash, Raceland, Reddell, Roanoke, Rosedale, 
St. James, St. Martinville, South Crowley, South 
Lewisburg and University (deep production) fields. 


Schedule G, Applies to University (shallow 
roduction) field. 
uth Arkansas, Sweet Distillate, Gente, 
l 


Arkansas Sour Distillate (Limestone), 


25 
Big Creek, 


| Calhoun, 


| ville and Cotton Valley), C; 


| by Gulf Refining Co. C, 
P 


| ( 
Schedule F (Feb. 1, 





Columbia, Dorcheat-Macedonia, 
$ 

Lisbon Distillate 

Cotton Valley Distillate. 

Cotton Valley Crude (Holloway Sand). 


NOTE Identical schedules, except for starting and 


ending points are posted in areas affected by 
Arkansas Fuel Oil Corp., A, C and D; by Con- 
tinental Oil Co. (Abbeville and other crudes), 
F; by Magnolia Petroleum Co., (Rodessa, Haynes- 
by Pan American 
Production Co. (Sorrento crude), F; by Pure Oil 
Co. (Gueydan and West Gueydan crude), F; by 
Stanolind Oil & Gas Co., C. E (Acadia ‘Parish 
and G (Hackberry); by the Texas Co.,C, F and G 
E, F and G. 

by Shell Oil Co., Ine. 

Dec. 1. 1943) 

1944) is for crude purchased 
in Gibson field, Louisiana Gulf C Yoast, beginni ng 
with Below 20 at $0.88 and ending with 40 an 
Above. 

Schedule H is for crude purchased in Iowa, 
Black Bayou and White Castle fields, Louisiana 
Gulf Coast. 

Schedule 2 is A. crude purchased in Roanoke 
and Chalk elds, Louisiana Gulf Coast. 
Schedule 2 2 is for crude purchased in South 
Houma and West Lake Verret fields, Louisiane 
Gulf Coast. 


Mississippi Crudes 


Posted by Allied Pipe Line Corp. 
Schedule M, Applies to Tinsley field, beginning 
with 24-24.9 at $0.86 (May 22, 1943). 

Posted by Carter Oil Co. 
Schedule M, Applies to Pickens area, beginning 
with 24-24.9 at $0.86 (Dec. 31, 1943). 

Posted by S. O. Louisiana 
Schedule M, Applies to Eucutta and Heidelberg 
areas (May 1, 1944) beginning with Below 22 at 
$0.80 with 2c differential and ending with 30 & 
Above at $0.98 


Rocky Mountain Fields 

Posted by Stanolind Oil & Gas Co. 
Salt Creek field, Wyoming, excepting Tensleep 
crude (Feb. 12, 1944), Schedule E, beginning 
with Below 21 at $0.85. 
Midway field, Wyoming, Schedule C, 
with Below 29 at $0.96. 
Tensleep (Salt 

Creek) a $0 .8285 
Tensleep ( 

Basin) Wyo... .90 
Frannie Light... .85 
Frannie Heavy.. .62 : 

Posted by Carter Oil Co. 
Cut Bank pool, Montana (Jan. 1, 1944)... 
Darling pool, Montana (Jan. | 
Gage Dome, Montana (July 1, 
Elk Basin, Tensleep, Mont. and Wyo 
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Posted by S. O. California, 


(Long Beach) 


Signal Hill 
Wilmington 
El Segundo 


Gravity 
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Kettleman Hills 
cone CEE anes 
1.26 
1.29 


Wheeler Ridge: $0.95 for 
13-13.9, $0.96; 14-14.9, $0.98. 
13-13.9, $0.96. Elwood Terrace: 
15-15.9,. $0.80. 
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22-22.9; 23-23.9, 24-24.9. Newhall, Kern River, Kern Front, McKittrick & Round Mountain: 
Elk Hills, Buena Vista Hills, Midway-Sunset, Lake View Area, Lost Hills and Coali 


nga? 
33-33.9, $1.22; 34-34.9, $1.25; 35-35.9, $1.28. Gato Ridge: 12-12.9, $0.74; 13-13.9, $0.76; 


offered in that field) 


Mountain View 
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CLASSIFIED 





For Sale 


FOR SALE—Large garage carrying Ford agen- 
cy for 30 years, storage 60 cars. Recapping 
plant, three molds, three vulcanizers, all doing 
nice business. Large repair shop, paint and body 
room. Large home all heated, established 1909. 
Located on U. S. Highway, running North and 
South, 150 miles from Washington, D. C. Box 
No. 507. 


FOR SALE—One 4000 gallon, Fruehauf, three 
compartment, double bulk head trailer, four 
years old, and one Tractor with four inch mo- 
tor, new about a year ago and equipped with 
over-drive transmission, rubber in good shape. 
Priced to sell at $3,650.00 as is. Immediate 
delivery.’ Super’ Service Oil Company, Cedar 
Rapids, Iowa. 


Wanted to Buy 





WILL PAY TOP PRICE for 4000 or 
4200 gallon, 4-compartment, semi tank- 
trailer. Must be in A-l_ condition. 
Write, giving full particulars of make 
and model, to 
George Culiner, 

c/o M & W Petroleum & Transit Co. 
P. O. Box 29 Flint, Mich. 














FOR SALE 
One 1940 White WA-20 Tractor. 


One 4-compartment 1937 
semi-trailer. 


Fruehauf 


Petroleum Transport, Inc., 
1 So. Pinckney St. Madison, Wis 








FOR SALE 
3%-Ton 1940 White cab-over-engine 
Tractor, with new motor, and Butler 
1941 semi-trailer tank, 3” lines, 3-com- 
partment, capacity 4500 gallons; good 
rubber all around. 
OIL CARRIERS COMPANY 

10260 Gratiot Ave. Detroit 13, Mich 








FOR SALE 


Used Steel Tanks 500 to 1,000,000 gal- 
lons each. 

2”, 2%” and 3” Brodie Meters, 2” Black- 
mer Rotary Pumps, valves, fittings and 
pipe. 

Empire Equipment Corporation 
608 Empire Bldg., Cleveland 14, Ohio 
Phone Main 7667 








17,750 GAL. TANK 
10 Ft. x 30 Horizontal Riveted Gasoline 
Tank %” Shell ”" Heads, located 
Picher, Okla. Price $755.00, Loaded, 
Subject prior sale. 
E. J. BOYCE 
Pierce Bldg., St. Louis, Mo 


Situations Open 


SALESMAN with experience in Southeast 
United States wanted for nationally advertised 
Pennsylvania branded motor oil. Box No. 508. 


WANTED—A man with experience contacting 
jobber and refinery accounts for sale of all 
products. State age, experience, edu- 
cationa vackground and former connections. 
Box No. 500. 


petrole un 


WANTED—A man with technical and engi- 
neering training for the Industrial Products De- 
partment of a major oil company in the Ohio- 
Michigan area. In applying, give information 
as to educational training, practical experience, 
and age. Box No. 499. 


MECHANICAL OR CIVIL ENGINEER. Large 
midwestern oil company requires graduate 
M.E.’s or C.E.’s for refinery design, layout, 
and inspection work, with a real post war fu- 
ture. Write Box 497 giving qualifications and 
experience if available under WMC regulations. 


Professional Services 





ANTI-KNOCK VALUES 
DETERMINATORS 
The Gray Industrial Laboratories 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 
NEWARK, N. J. 
Telephone Bigelow 3-4020 











FOR SALE 
New and Reconditioned 
IRON and STEEL 


VALVES 


Tested and Guaranteed 
Also Fittings 
APEX IRON & METAL CO. 
2204 South Laflin St. 
Chicago 8, Illinois 





ROYAL E. BURNHAM 
Attorney-at-Law 
Patent and Trade Mark Practice 
Exclusively 
511 Eleventh Street, N. W. 
Washington, D. C. 














NOTICE 


We can supply 200 grade III recapped 
and used tires per week. 


Lorain Avenue Tire Co., 
7982 Lorain Ave., Cleveland 2, Ohio 
Woodbine 9745 





HUNTLEY & HUNTLEY 


Petroleum Geologists and Engineers 












L. G. Huntley J. R. Wylie, Jr. 


Grand Building Pittsburgh, Pa. 








FOR SALE 


1—4100 gallon, 2 compartment semi- 
tank trailer with White Tractor, new 
motor. 


1—4000 gallon, 2 compartment semi- 
tank trailer with Reo Tractor. 


Both of these pieces are in excellent con- 
dition and working every day. 
Liquid Heat Fuel Company 
P.O. Box 10, Mishawaka, Ind. 
Phone: 5-1600 














Classified Rates 





“For Sale,” “Wanted to Buy,” “Hel 
Wanted,” “Business Opportunities, 
“Miscellaneous” classifications, set im 
type this size without border—15 cents 
a word, Minimum charge, $4.00 per in- 
sertion. 

“Position Wanted”—10 cents a word. 
Minimum charge $1.50 per insertion. 

Advertisements set in special e or 
with border—$5.00 per column inch. 

Copy must reach us not later than 
Saturday preceding date of issue. 

All classified advertisements are pay- 
able in advance. 

No agency commission or cash dis- 
counts on classified Advertisements. 














National Petroleum News 


Established February, 1909 


Published every Wednesday by 
The National Petroleum Publishing Co. 
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DECEMBER 27, 


ABOUT OIL PEOPLE 


1. C. Hunter, Abilene, Tex., has been 
re-clected president of the general Mid- 
Continent Oil and Gas Assn. Other of- 
ficers elected include E. F. Bullard, 
Stanolind Oil & Gas Co., Tulsa, vice 
president for Oklahoma; E, D. Shawver, 
independent operator at Wichita, vice 
president for Kansas; George Gibbons, 
executive vice president Texas division, 
Dallas, vice president for Texas; D. W. 
Harris, Arkansas Fuel Oil Co., Shreve- 
port, vice president for Louisiana-Arkan- 
sas; Van S. Welch, independent operator 
at Artesia, vice president for New Mex- 
ico; C. L. Morgan, independent geolo- 
gist Jackson, vice president for Missis- 
sippi-Alabama; and Clarel B. Mapes, 
Tulsa, general secretary-treasurer. 


° 2 


made to 
the staff of the chemical products de- 
Phillips Petroleum Co. 
Walter A. Goldtrap has been associated 
with the industry for a number of years 
with Atlantic Refining Co. at Philadel- 
phia, and with Arthur G. McKee & Co. 


Four additions have been 


partment of 


at Cleveland. He was formerly chief 
engineer of Blaw-Knox Construction 
Co. at Pittsburgh, and was project man- 


ager for the Firestone Tire & Rubber 
( during construction of the 60,000 
ton co-polymer unit at Lake Charles, 
I 


A. j. Dirksen comes to the 
levelopm nt 


product 
chemical 
Phillips from 
Chi igo where he Was assoc iated with 
the University of Chicago and Oldbury 
Electro-Chemical Co. in research and de- 
elopment. Dr. Dirksen was graduated 
from the University of Illinois in 1938 
ind received his Ph.D. degree from the 
University of Wisconsin in June, 1941. 
Sam P. Robinson, former operating 
superintendent of the Mathieson Alkali 
Works, Inc., magnesium plant at Lake 
Charles, La., until its closing by DPC, 
is a graduate of Massachusetts Institute 
of Technology in chemical engineering 
practice 


division of the 


products department of 


C. M. Himel, formerly with the Bar- 
rett division, received his Ph.D. degree 
from the University of Illinois. 

° ° ° 


Dr. Charles Lathrop Parsons, for 47 
years secretary of the American Chem- 
ical Society and former chief chemist of 
the U. S. Bureau of Mines, recently re- 
ceived the honorary degree of Doctor of 
Science from the University of New 
Hampshire, where from 1892 to 1911 he 
W 1 professor of chemistry. 

(he degree was conferred at cere- 
monies inaugurating Harold Walter Stoke 
is tenth president of the university. 

o ° ° 

Herb Clay, secretary of the Kentucky 
Petroleum Marketers Assn., sadly tells 
his readers in the current issue of The 
Kentucky Petroleum Marketer of the 
a Kentucky oil association 


bre King ot 








1944 


tradition. “We still have our Blue 
Grass”, he says, “but alas our paper has 
paled”. He explains that the Kentucky 
blue has gone to war and that the print- 
ers are unable to obtain any more of 
this stock. He adds, however, that there 
will be nothing blue about the coming 
19th annual meeting and convention to 
be held at the Brown Hotel in Louis- 
ville, Feb. 13, 14, 1945. 


3 ° ° 


Officers elected at annual meeting io 
head the Detroit Oil Men’s Club for th. 
coming year are: Robert Terry, Bluc 
Flame Oil Co., president; Howard E. 
Johnson, Red Indian Oil Co., vice presi- 
dent; LeRoi P. Buzette, Sucher Brothers, 
Inc., secretary; Harry Victor, Victor Oil 
Co., treasurer. Newly elected directors, 
Hayden R. Williams of Amco Corp. 
and George M. MacWood of Roosevelt 
Oil Co., will serve with the other direc- 
tors holding office for the year who are 
Howard J. MacGready, G. Clemens 
Theisen, J. G. Fleckenstein, James P. 
Dunnigan and P. F. Edwards. 


° oO 0 


Guest of honor at the San Joaquin 
Valley Oil Producers Assn. meeting last 
week was Congressman Bertrand R. 
Gearhart, who represents the second 
largest oil producing district in Cali- 
fornia. He is the representative from 
the ninth district. Also attending the 
meeting were Richard Sneddon, Claude 
Pearson, David Kilgour, Richard Fen- 
ton, C. M. Cotton, Walter Cameron, 
Dana Hogan, Allen A. Jergins, and H. F. 
Owen. 
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Ce 


Word has been received that Capt. 
Ward Stattman, serving with a bomber 
command in India, received a_ broken 
right arm a few weeks ago. The many 
friends of Capt. Stattman, formerly man- 
ager of refinery sales for Aetna Oil Co., 
Louisville, Ky., will be glad to know 
that he is recovering. He would be 
happy to hear from his old friends and 
acquaintances. Censorship regulations 
prevent the printing of his address. But 
it may be obtained by writing Al Edsell, 
Aetna’s wholesale sales manager. 


3 ° 


Guest of honor at the Leonard Re- 
fining Co., (Alma, Mich.) Christmas 
party was Capt. Melvin Shultz, former 
Leonard distributor in Muskegon, who 
told of the heroic march across the 
Owen Stanley Mountains in New Guinea 
by American forces advancing against 
one of Japan’s strongest spearheads 
towards Australia. Capt. Shultz is home 


on a 30-day furlough after spending 32 
months in the South Pacific, 








T. T. Galloway, industrial relations 
supervisor for Creole Petroleum Corp., 
in the Jusepin district of eastern Vene- 
zuela, left by plane Dec. 15 to return 
to his post after attending a confer- 
ence in Tulsa with officials of the Car- 
ter Oil Co. 


[Thomas L. Eastham, Carter Oil Co., 
Tulsa, left recently for service with the 
Standard Oil Co. of Cuba. He will es- 
tablish a warehouse and train native 
personnel for the Cuban company. 


© ° 


A resolution passed at the Chicago 
Oil Men’s Club Christmas party De- 
cember 21 makes Charles S. Rosenthal 
of Apex Motor Fuel Co. honorary pres- 
ident of the club which was organized 
at his suggestion in 1924. Mr. Rosen- 
thal served as president for the first 
seven years of the club’s existence. He 
is now resting in Florida at the sug- 
gestion of his physician. 

M. W. Prellberg, social chairman dur- 
ing the past year, and George N. Olson, 
retiring president, arranged the party. 

Barton P. Sibole, president of Stano- 
lind Pipe Line Co., has been elected 
chairman of the board of trustees of 
Hillcrest Memorial Hospital, Tulsa. Mr 
Sibole has been a member of the board 
for two years and served as vice chair- 
man the past vear. 


Don E. Gilman, executive vice-presi- 
dent of the California Oil and Gas Assn., 
last week told a meeting of the Inde- 
pendent Bankers Assn. that bankers 
can do much to solve postwar employ- 
ment problems through a_ liberalized 
financial program for small business en- 
terprises. He spoke at the 
meeting of the association. 


monthly 
° ° ° 


Officers recently elected to the newly 
organized National Tank Truck Assn., 
with headquarters in Boston, are: presi- 
dent, W. C. Miller, Miller Motor Lines, 
Richmond, Va.; vice-president, T. I. 
McCormack, T. I. McCormack Trucking 
Co., New York; treasurer, H. R. Ritter, 
H. R. Ritter Trucking Co., Belleville, 
N. J.; secretary, J. A. Roberts, P. B. Mu- 
trie Motor Transportation, Inc., Boston, 
Mass. John A. Roberts, traffic manager 
for F. P. Mutrie Co. of Boston, will act 
as temporary manager without compen- 
sation until a paid manager can be 
chosen who will give full time to the 
promotion of the welfare of the tank 
truck operators throughout the nation. 
Peter H. Mortensen, Francis P. Mutrie 
and Kenneth A. Kaneb, were appointed 
by the president as an auditing commit- 
tee of three members. 


Personnel changes announced by Shell 


Oil Co. include: Appointment of H. W. 
Penterman as executive assistant to the 
vice president of the Midcontinent area 
in addition to his present responsibili- 
ties as Land Dept. Manager; Sherwood 
Buckstaff. appointed exploration depart- 
ment manager of the Midcontinent area, 
replacing R. E. Shutt who resently re 
tired; J. W. Sutton made District Super- 
intendent in the production department 
of the East Texas Division; Frank Lov- 
ering resumes his position as district 
superintendent, after serving in the Army 
from March, 1941; William W. Rand, ap- 
pointed acting district geologist in the 
Tallahassee, Fla., office of the Texas Gulf 
Area; D. M. Grubbs appointed acting 
district geologist at Jackson, Miss., in the 
Texas-Gulf Area. 
Q ° 9 

Charles L. Boyle, manager of the ma- 
rine department of Sun Oil Co., last 
week announced the appointment of 
Capt. Frederick S. Burgess as personne! 
manager of the marine department, suc- 
ceeding Harold E. Lawton, who was re- 
cently named personnel manager for the 
company’s Marcus Hook refinery. 

Mr. Boyle also announced reorganiza- 
tion of the functions of the marine per- 
sonnel office so that it will operate di- 
rectly under the manager of the marine 
department. It had previously been con- 
sidered a part of the general personnel 
office of the Marcus Hook refinery. 

Capt. Burgess has had long experience 
in the marine field, and recently com- 


pleted 14 years at sea as a_ licensed 
officer. 
9 °o Q 
Walter E. Wulf, Davenport, Ia., is 


the winner of the first grand prize of 
$300 and the title of the “Fraternity’s 
best Victory Gardener” in the Cities Serv- 
ice victory garden contest. 

Other grand prize winners, in addition 
to 50 district competition winners, were: 
Joe Bernardi, Miami, Okla., $200; J. W. 
Spence, Lawrence, Kans., $150; William 
A. Belknap, Bartlesville, Okla., $100: and 
R. E. Bastion, Oklahoma City, $50. 

The victory garden contest was spon- 
sored among employes of Cities Service 
Oil Co, (Del.), Cities Service Oil Co., 
Ltd., Cities Service Gas Co., Cities Serv- 
ice Transportation & Chemical Co., and 
Empire Pipeline Co. 

The Doherty Men’s Fraternity, Chap 
ter 17, Bartlesville, Okla., in announcing 


the winners said that the average vic- 
tory garden comprised 10,000 square 
feet, and that the 50 district winners 


averaged approximately $1 for every 
hour spent in his garden, based on the 


estimated value of the produce raised 
° ° ° 


Plans to improve methods of operation 
and maintenance of the engines by which 
all gasoline furnished the armed forces 
is tested for knocking characteristics were 
discussed at a series of regional knock- 
testing forums sponsored by the Co- 
ordinating Fuel; Research Committee of 
the Co-ordinating Research Council, New 


56 


York. Forums held in Philadel- 
phia, Chicago, Kansas City, Houston, 
Wilmington, Calif., and Richmond, Calif. 

The group of men with wide experi- 
ence in the field of knock-testing who 
supervised these forums included Dr, A. 
E. Becker, Standard Oil Development 
Co., New York City; J. G. Moxey, Sun 
Oil Co., Philadelphia; B. R. Siegel, Sin- 
clair Refining Co., Chicago; E. J. Me- 
Laughlin, California Research Corp., 
Richmond, Calif.; C. E. Schick, Wauke- 


were 


sha Motor Co., Waukesha, Wis.; J. E. 
Taylor, Gulf Research and Development 
Co., Pittsburgh, Pa; J. O. Eisinger, 


Standard Oil Co. (Ind.), Whiting, Ind.; 
H. M. Trimble, Phillips Petroleum Co., 
Bartlesville, Okla.; A. R. Stark, Humble 
Oil & Refining Co., Baytown, Tex.; H. A. 
Mason, General Petroleum Corp., Tor- 
rance, Calif.; J. T. Ronan, Shell Oil Co., 
Martinez, Calif.; C. E. Habermann, So- 
cony-Vacuum Oil Co., New York City: 
and H. W. Kellogg, Ethyl Corp., Yonk- 
ers, N. ¥ 


James E. Sheehan, 
Eastern sales man- 
Fiske Proc- 
ess Refining Co. of 
Newark, was elected 
president of the New 
Oil Trade 
Assn., Inc., at a din- 
ner meeting in New- 


ager of 


Jersey 


ark on Dec. 7. 
Other officers 
elected were Frank 





G. Campbell of Sun 
Oil Co., vice presi- Mr. 
dent, and Alfred R. 


Sheehan 


Lange of United Industrial Products, 
Inc., secretary-treasurer. 

Several hundred delegates attended 
the dinner including a number who rep- 
resented the Oil Trade Assn. of New 


York 

Harvey Heller, independent oil 
ator, has been elected to the board of 
directors of Tulsa’s Chamber of 
Mr. Heller served last 
chairman of the organization’s 
which 
Tulsa’s water supply, recom- 


Oper- 


Com- 
merce. spring as 
civic im- 


provement committee made a 
study of 
mending improvements and extensions 


° 


Harold Pauley of the Petrol Cerp., last 


week was all smiles as his wife, Mrs. 
Aileen Pauley, presented him with a 
third daughter. Mother and daughte 


were doing nicely 


2 


Seven oil men will serve in the 64th 
Illinois General Assembly convening 
early in January. These are: J. L. (Jack) 
Wellinghoff, New Era Oil Co., Belleville, 
Ill.: Orville G. Chapman, Bradford, IIl., 
Phillips distributor; Paul J. Randolph, 
Chicago, Hughes Oil Co.; S. R. Stanley, 
Crossville, IlL., DX products; Ora D. 
Dillavou, Champaign, IIL, sta- 
tion operator and dealer in farm imple- 
ments; Charles H. Weber, Chicago, 
owner of a super service station in Chi- 


service 





cago; Jesse Higgins, Oblong, | 
scout. 

Five of the seven men have ser. od jp 
previous sessions as members the 
House of Representatives and we. je. 
elected for another two-year m 


Messrs. Chapman and 


serve their first terms. 


Randolp!} will 


2 fe) ce] 


Nancy Parkford, daughter of Nithan 
A. Parkford, oil producer, will sp t} 
Christmas holidays with her pare) ‘s 
Beverly Hills. She is a student at |‘riaz 
cliff College, Briarcliff \i ino; 
i. Ss 


Junior 


o 2 o 


Fred G. Stolle, former sales ag: . 
the Tidewater Associated Oil ( at 
Burbank, Calif., has been made super 
visor of special products sales for th 
Western Division, according to W. A 
Reanier, domestic sales managet 


° ° 


Clarence S. Beesemyer, president of 
Gilmore Oil Co., 
for vice-president of 
Chamber of Commerce. 


been nominated 
the Los Angeles 
Mr. Bees: mnvel 
Chamber of Commerce di 
1941. Among Chamber di 
nominated for re-election ar 
George J. O’Brien, Standard of California 
vice-president, and Joseph Jensen, chief 


has 


, 
has been a 
rector since 


rectors 


petroleum engineer of the Tidewater 
Associated Oil Co. 
° 
Robert G. Bundy, Los Angeles p 


troleum industry executive, last week was 
chairman of the dis- 
ister preparedness and relief committee 
for the Angeles chapter of th 
American Red Cross. 


named volunteer 


Los 


° 2 c 


James A. Dunn, president of Barnsdal! 
Oil Co., recently returned to New York 
following a tour of the company’s Pa 
cific Coast properties. 

R. A. (Dick) Whitson is the new Mid 


Continent Petroleum Corp. 
the West Texas-New Mexico area 


scout fol 


) ° ° 


Alfred J. Hedlund of W. H, Barber 
Co. will spend Christmas and New Yea! 
holidays in Miami, 
granddaughter. 


visiting his baby 


Standard Oil Company of Indiana sul 
scribed for $10,000,000 
bonds in the Sixth War Loan campaig 
with the general office at Chicago a 
counting for $2,443,000 of this tota 
President Edward G. Seubert announ 
the sum and explained that subscriptit 
credited to of local 
finance committees in the 1106 count 
in the 14 midwestern states in which t! 


worth of wa 


was quotas 


company operates. 


° o co) 


John D. Curtin, assistant mana: 
the wholesale department of the Mi 
Continent Petroleum Corp. for 17 year 
Warren Petroleum C 
work in the natural gasoline sales dis 
sion in Tulsa. 


has joined 


NEW? 


NATIONAL PETROLEUM 











As we enter 1945 together, 





we extend our best wishes and 


greetings for a brighter, better New Year. 


In the East and in the West 
a new light is shining! 

Its rays brightly reflect 

the team work between 

the fighting fronts and 


the production fronts. 


At National it is now 


our privilege to 





be building parts for 
ANTI-AIRCRAFT GUNS 
GUN MOUNTS 

LAND TANKS 

‘WATER BUFFALO” TANKS 
RADAR EQUIPMENT 

PT BOATS 


P-38 STARTERS, ETC 


We trust that during the coming year 
NATIONAL PUMPS CORPORATION we will again be supplying you 
GENERAL OFFICES: CINCINNATI 23, OHIO 
FACTORY: DAYTON 1, OHIO 
Pacific Coast Division: compressors, kerosene, 
79 Montgomery St. San Francisco, Calif. lube and grease equipment, etc. 


with a complete line of pumps, 
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Hydrocarbons 


we make today 


ARE HELPING TO DESIGN 


TOMORROW'S CARS! 
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Special plants in Pure Oil refineries, dedicated .. 
now to the production of Codimer and Alky- 


late for 100-octane gasoline, of butylene for 
synthetic rubber, of toluene for bombs, repre- 
sent ready-made capacity for the production 
of tomorrow’s finer fuels. 


Special Pure Oil motor oils and greases, de- 
veloped for war, and in many respects, ‘‘better 
than the Army asked for,’’ stand ready to 
serve the wheels of peace with even finer lubri- 


THE PURE OIL 


COMPANY, 


"¢ 
>. 


cation than before. These new products and 
the increased ‘‘know-how”’ of Pure Oil’s refin- 
ery and laboratory technicians promise better 
performance for today’s cars and will help 
write the specifications for tomorrow’s. 


Be sure with Pure 


CHICAGO 








